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Introduction

Statutory Requirements

The Louisiana Department of Revenue is required
by Section 1517 of Title 47 of the Louisiana Re-
vised Statutes to prepare an annual tax exemption
budget. This report must include the following in-
formation pertaining to the state’s tax exemptions:

1. Listing of each exclusion, exemption,
credit, refund, preferential tax rate, or

deferred tax liability
2. Legal citation
Purpose

4. Estimate of the revenues lost for the
preceding three years

5. Estimate of the revenues lost for the
current and ensuing fiscal year

6. Estimated cost of administering and
implementing each exemption for the five
years reflected in this report.

The Department is able to provide all of the re-
quired information except for the costs of adminis-
tering and implementing each tax exemption. We
do not have the data available to estimate these
costs with any degree of accuracy.

In addition to the above data, this report must also
contain the following information as it applies to
specific tax exemptions:

e A determination of the tax exemption’s
effectiveness in fulfilling the purpose
for which it was enacted; i.e., did the
intended recipient benefit and, if not,

who did benefit;

e An assessment as to whether the tax
exemption is the most fiscally effective
means of achieving its purpose;

e An evaluation as to whether unintended
or inadvertent effects, benefits, or
harm was caused by the tax exemption,
including whether the tax exemption
conflicts with other state statutes; and

e An evaluation as to whether the tax
exemption simplifies or complicates the
state tax statutes.

Contents of the Report

In addition to the Introduction (Part 1), the report
consists of an Overview (Part 2), a Five-Year Es-
timate of Revenue Loss (Part 3), and a Listing of
Exemptions (Part 4).

Part 2, the Overview, provides a general discussion
of the tax exemption report and additional infor-
mation on tax collections by the Department of
Revenue.

Part 3, the Five-Year Estimate of Revenue Loss, is
a listing of each exemption and the fiscal losses for
the preceding three years, the current year, and the
ensuing year as required. Preceding the listing is a
summary of all taxes arranged in order of the mag-
nitude of the revenue loss.

Part 4, the Listing of Exemptions, is arranged al-
phabetically by major tax type and provides the fol-
lowing general information on each tax exemption:
the legal citation, legislative origin, effective date,
purpose, and administration. Each section begins
with an index listing individual tax exemptions, the
legal citation, and page number. The index is fol-
lowed by a general discussion of the tax, the tax
base, rate of imposition, and any recent significant
changes to its imposition or administration.
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Overview

Introduction

The state’s tax laws authorize a large number of
exemptions, exclusions, deductions, credits, pref-
erential tax treatments, and tax deferrals that sub-
stantially reduce the tax collection revenues. These
special provisions are designed to encourage certain
activities or to limit the tax burden on specific indi-
viduals or endeavors. The purpose of this report is
to provide a comprehensive listing of all tax exemp-
tions and to quantify the fiscal cost of the various
tax exemptions, exclusions, deductions, and cred-
its.

What is a tax exemption?

For the purpose of this report, the term exemption
is used to describe all exemptions, exclusions, de-
ductions, credits, preferential tax treatments, and
tax deferrals. Tax exemptions are tax dollars that
are not collected and result in a loss of state tax
revenues available for appropriation. In this sense,
the fiscal effect of tax exemptions is the same as a
direct fund expenditure. This report includes all tax
exemptions provided for by state statutes for taxes
administered by the Department of Revenue.

State exemptions versus total
exemptions

There are several statutory tax exemptions that are
also prohibited from taxation by the state constitu-
tion, federal laws, or existing reciprocal agreements.
Because of these additional prohibitions, repeal of
the exemption alone would not yield the fiscal ef-
fect indicated. For this reason, these exemptions are
separately grouped at the end of each tax section.

Measuring the tax exemptions

In order to accurately interpret the data contained
in this report, the methods of calculation and as-
sumptions should be noted.

All revenue loss estimates in this report are based on
information gathered from various sources. The most
reliable information was obtained from the actual tax
return data. However, not all data on a return can be
captured nor is there room on the returns to provided
space to list all exemptions. When available, other re-
liable sources were used.

In estimating the fiscal effect for each exemption,
the following assumptions were made:

*  Each tax exemption revenue loss was
considered separately and it was assumed
that all other elements of the tax system
remained unchanged.

* The calculations of the revenue loss for a
specific tax exemption did not consider
any side effects that could result from
the removal of any other exemption in
another tax.

e Each estimate was made in isolation.
If two or more items were eliminated
within the same tax, each adjustment was
computed independently.

*  All estimates are only as good as the
assumptions used to complete the
necessary calculations. If little data
was available, the estimates included
numerous assumptions.

Terminology

For the purposes of this report the following termi-
nology is used to describe the fiscal effects:

*  Negligible is used if the tax exemption
was estimated at $10,000 or less;

*  Nodata is used to indicate that data was
not available from any source to estimate
the past revenue loss. This includes data
that is reported but is not captured from
a return.

*  Unable to anticipate is used to indicate
that data was not available from any
source to predict the future revenue loss;
and,

* NRR is used to indicate that there is no
reporting requirement for the data. This
was generally the case for income tax and
corporation franchise tax exemptions.
Many of the corporations exempted are
not required to file tax returns. For this
reason, we do not have data available
to calculate the fiscal effect for these
exemptions.
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Overview

Sales Tax — A Special Situation

Estimation of the fiscal effect for sales tax exemp-
tions is complicated by the suspension of exemp-
tions beginning in 1986.

In 1986, the effectiveness of the exemptions was
temporarily suspended for one year under a House
Concurrent Resolution resulting in the taxation
of sales, services, and rentals that had previously
been nontaxable, including food and utilities. The
suspended exemptions were taxed at the rate of
one percent. This suspension has been continued
through a series of Resolutions and Acts at various
rates of suspension. The current suspension of ex-
emptions was passed in the 2004 1st Extraordinary
Session. Special Legislative Sessions to extend the
suspension through June 30, 2009.

Until the suspension of the exemptions began in
1986, the primary method of extending any tax
benefits to taxpayers was through the exemption
statutes under R.S. 47:305. In addition, the defini-
tions under R.S. 47:301 contain exclusions that are
not affected by the suspension of exemptions. In
order to extend tax relief to taxpayers, the Louisiana
Legislature began enacting exclusions from the tax
under the definitions in R.S. 47:301, rather than
the exemptions under R.S. 47:305. Some of the
exclusions replaced existing exemptions that were
taxable under the suspension of exemptions. This
action resulted in two statutes affecting the same
subject. In 1998, the Louisiana Legislature repealed
most of these exemptions leaving only the exclusion
as the statutory authority.

Legislation to suspend most exemptions at the four
percent state sales tax rate for fiscal years 2005-2009
was enacted during the 2004 1st Ex. Sess., Act 4.
Effective July 1, 2003, the state sales tax rate on
sales of steam, electric power or energy, water, and
natural gas for other than residential use is taxed at
3.8 percent. On January 1, 2006 the state sales tax
rate on sales of electric power or energy and natural
gas was reduced to 3.3 percent.

There are some special words or terms used in the
sales tax section. These terms and the meaning of
these terms are as follows:

*  “Suspended” is used to indicate that
a particular exemption is being fully
taxed because of the suspension of the
exemption; hence no fiscal loss.

e “See Number (N)” indicates that the
fiscal impact for that exemption is
included with the fiscal impact of the
referenced exclusion/exemption. This will
apply to those exemptions that have been
superseded by an exclusion or grouped
with a like exclusion/exemption.

Other Exemptions - Sales Tax

Several of the sales tax exemptions are combined on
one line on the sales tax return. For this reason, we
are unable to calculate the individual losses for these
exemptions, but we are able to determine the total
revenue loss. We have grouped these exemptions
together under the heading Other Exemptions and
the total revenue loss is shown on the table for sales
tax.

Income and Corporation Franchise
Taxes

The revenue loss for new exemptions is not be in-
dividually stated when applicable to more than one
tax. The revenue loss is reported as such:

* when the exemption is applicable to
corporation income and franchise taxes,
the loss is shown under corporation
income taxes.

* when applicable to individual income and
corporation income, the loss is shown
under corporation income taxes.

*  when applicable to individual income,
corporation income and franchise taxes,
the loss is shown under corporation
income taxes.

Tax Collections Versus Tax Exemptions

The largest fiscal losses due to tax exemptions stem
from five major taxes: sales tax; income tax, which
includes individual and corporation; severance
taxes; petroleum products tax;; and corporation
franchise taxes. The bar graph on page 6 compares
the revenue loss from these tax exemptions with the
tax collections for FY 2007-2008. The comparison
includes only the state tax exemptions; exemptions
that are also prohibited from taxation by the state
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Overview

constitution, federal laws, or existing reciprocal
agreements are omitted. Since exemptions listed
under tax incentives and exemption contracts in-
cludes sales, income and corporation franchise ex-
emptions, the revenue losses for these exemptions
has been added to their corresponding tax for this
comparison only.

In theory, the actual tax collections plus the tax ex-
emption revenue losses should equal the total po-
tential tax collections. The tax exemption revenue
losses were divided by the total potential collections
to arrive at the percentage of tax loss.

Top tax revenue losses

Sales, individual income, and corporation income
taxes are the taxes with the largest fiscal losses due
to statutory exemptions. Analyses of the various
exemption categories for these taxes for FY 2007-
2008 can be found on pages 7 through 9. In cat-
egorizing the various exemptions, only state tax
exemptions were included. Exemptions that are
prohibited from taxation by the state constitution,
federal laws, or existing reciprocal agreements were
not considered.

Comparison of major tax exemptions

Comparisons of the major tax exemptions for the
sales, individual income, and corporation income
taxes with the exemptions allowed in southeastern
states can be found on pages 10 through 14. In
categorizing the major exemptions, statutory
and constitutionally protected exemptions were
considered.
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Analysis of Tax Collections vs. Exemptions
{FY 2007-08}

Corporation
Income

SEIES

Corporation
Franchise

Individual
Income

Severance

Petroleum
Products

Actual Collections $ 747 $ 2,883 $ 248 $3,242 $1,047 $ 592
Estimated Exemptions $ 962 $ 4,362 $ 13 $ 812 $ 165 $ 11
Total Potential Collections $ 1,709 $ 7,245 $ 261 $ 4,054 $ 1,212 $ 603
Percentage of tax loss 56.3% 60.2% 5.0% 20.0% 13.6% 1.8%

* The revenue losses reported under tax incentive and exemption contracts has been included with their respective taxes of corporation income,
sales, corporation franchise and individual income.

J
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Overview

Top Tax Exemptions 2007-08
Sales Tax (Statutorily imposed)

Purchases by Federal, State
and Local Governments

Drugs Prescribed by
Physicians or Dentists

Electric Power,

Energy or Natural Gas ‘ 1.09%

Vendor's Compensation ] .80%

88.17% . Other Exemptions ]

Other Exemptions $ 3,753,569,022 88.17%
Drugs Prescribed by Physicians or Dentists* $ 253,293,829 5.93%
Purchases by Federal, State and Local Governments $ 171,650,812 4.02%
Electric Power, Energy, or Natural Gas $ 46,414,777 1.09%
Vendor's Compensation $ 34,067,701 0.80%
Total Exemptions $ 4,274,216,153 100.0%

* Drugs prescribed by physicians or dentists also includes other medical devices that are exempt from sales tax as the data does not allow for the ]

[ fiscal impact to be determined for each item separately.
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Top Tax Exemptions 2007-08
Individual Income Tax (Statutorily imposed)

LA Citizens Property Insurance
Corporation Assessment Credit

Net Income Taxes
Paid to other States ;1
06: 'a’
’d’& $ Personal Exemption -
°\° Standard Deduction
29.62% o
State Employees, Teachers, and
Other Retirement Benefits Exclusion
©16.96%
Excess Federal
24.06% Itemized Deductions
. . o ©
] Other Exemptions - 17.55%
Personal Exemption - Standard Deduction $ 225,558,115 29.62%
Excess Federal ltemized Deductions $ 183,185,760 24.06%
Other Exemptions $ 133,632,207 17.55%
State Employees, Teachers, and Other Retirement Benefits Exclusion $ 129,132,075 16.96%
Net Income Taxes Paid to other States $ 47065,491 6.18%
LA Citizens Property Insurance Corporation Assessment Credit $ 42,824,430 5.63%

Total Exemptions $ 761,398,078 100.0%
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Top Tax Exemptions 2007-08
Corporation Income Tax (Statutorily imposed)

] Other Exemptions

Net LA Operating
Loss Deduction

° 10.58%

Insurance Company
Premium Tax

> 16.90%

Ilnventory Tax

o 24.08%

Ad Valorem Tax l 2.68%

Subchapter S
Corporation

39.67% °

Subchapter S Corporation $ 359,128,320 39.67%
Inventory Tax Credit $ 217942,933 24.08%
Insurance Company Premium Tax Credit $ 152,938,500 16.90%
Net LA Operating Loss Deduction $ 95,803,153 10.58%
Other Exemptions $ 55,148,753 6.09%
Ad Valorem Tax Paid by Certain Telephone Companies $ 24,249,503 2.68%
Total Exemptions $ 905,211,162 100.0%
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Listing of Exemptions  Part 4






Corporation Franchise
Tax Exemptions






Corporation Franchise Tax

{ Introduction }

The Louisiana corporation franchise tax was enacted in 1932. The tax was imposed on every domestic corpo-
ration and every foreign corporation authorized or doing business in the state, or using any part of its capital,
plant, or any other property in the state. As originally enacted, the tax levied was due and payable for the
privilege of carrying on or doing business, exercising of its charter or the continuance of its charter within the
state.

An initial tax return covering the period beginning with the date the corporation first becomes liable for filing
a return and ending with the close of the accounting period, must be filed on or before the fifteenth day of
the third month after the corporation first becomes liable. Thereafter, an annual return is due by the fifteenth
day of the fourth month after the close of an accounting period. The tax is due on the first day of the calendar
year or the taxpayer’s fiscal year.

The law has been amended many times since 1932. However, an amendment in 1970 to replace the privilege
of doing business language in the original act with the statement that the tax levied is due and payable on any
one or all of the incidents referred to in the law was one of the more important amendments. Legislation has
also been passed to phase-out the franchise tax on borrowed capital. For taxable years beginning after December
31, 2005, the amount of borrowed capital included in taxable capital will be reduced until fully phased out for
the 2011 franchise tax year.

Legal Citations
R.S. 47:601 through 47:618

Tax Base
Capital stock, surplus, undivided profits, and borrowed capital

Tax Rate

The tax is currently assessed on the taxable base at the rate of $1.50 per $1,000 on the first $300,000 and $3.00
per $1,000 over $300,000. The tax is based on the larger of the assessed value of all real and personal property
in the state or the amount of issued and outstanding capital stock, surplus, undivided profits and borrowed
capital attributable to Louisiana.

Types of Tax Exemptions

Corporation franchise tax exemptions are in the form of exemptions/exclusions, deductions, and credits.
Exemptions/exclusions generally refer to organizations or corporations that are statutorily exempt from the
imposition of the corporation franchise tax due to the nature of their operation. Deductions are generally
defined as a reduction to the taxable base. Credits are generally defined as a reduction to the amount of tax
due. All tax exemptions related to the corporation franchise tax are listed in this report.

Significant Changes

Fiscal Year 2007-2008

Acts 2008, 2nd Ex. Session, No. 10 amends R.S. 47:602(A) and (G), 603(A)(2), 605(C), and 609(A) and
repeals R.S. 47:603, to accelerate the phase out of the exclusion of borrowed capital from taxable capital by
one year as follows:

* On the 2008 income/2009 franchise tax return—44% of borrowed capital is included,
* On the 2009 income/2010 franchise tax recurn—30% of borrowed capital is included, and
* On the 2010 income/2011 franchise tax return and subsequent returns—no borrowed capital included.

The total exclusion of borrowed capital from taxable capital will be effective for all franchise tax periods
beginning on or after January 1, 2011.
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Corporation Franchise Tax
Index of Exemption

{ EXEMPTIONS/EXCLUSIONS }

1. Agricultural Cooperative Associations- and Farmer Credit and Farmers’ Credit Cooperative Associations. . . . 54
R.S. 3:84

2. Cooperative Marketing Associations. . . . . . . . . . . . . . . . . 0 4 o . 0w ... 54
R.S. 3:147

3. CreditUnions . . . . . . . . . . . . .« v 0 00 e e e e e e e e e e e e e e 5
R.S. 6:662

4. Limited Liability Companies . . . . . . . . . . . . . . . . . . . . v o 4 v 4o . .55
R.S. 9:3441-3447, R.S. 12:1301-1369

5. Exemption for Certain Foreign Corporations. . . . . . . . . . . . . . . . . . . « .« . . . 5
R.S. 12:302(K), R.S. 12:302(L)

6. Electric Cooperatives. . . . . . « . « .« 4 v 4 4 4 v e e e e e e e e e e e e e 56
R.S. 12:425

7. Exemption for Events, Activities, or Enterprises Conducted in Domed- Stadium Facilities or Baseball Facilities. . 57
R.S. 39:467

8. Exemption for Events, Activities, or Enterprises, Conducted in Publicly-owned Facilities . . . . . . . . . 57
R.S. 39:468

9. Exemptions for Certain Corporations . . . . . . . . .+ « « « « « « « v « v « v o« o . . 58

10. Louisiana Community Development Financial Institutions . . . . . . . . . . . . . . . . . . . 59
R.S. 51:3081 through 3094

11. Louisiana Infrastructure Bank. . . . . . . . . . . . . . . . . . . 0 0 00 ... . 060
R.S.51:3111-3115

12.  Exclusion for Certain Indebtness of Vehicle, Boat and Equipment Dealers . . . . . . . . . . . . . . 60
R.S. 47:603(B)

13.  Computation of Borrowed Capital by Corporations Affected by Hurricane Katrina or Hurricane Rita. . . . . 6l
R.S. 47:609(A)(2)

{ DEDUCTIONS }

14.  Phase-Out of Borrowed Capital in Franchise TaxBase. . . . . . . . . . . . . . . . . . . . . 61
R.S. 47:602(A), R.S. 47:602(G), R.S. 47:603(A), R.S. 47:605.1

15. Bank-holding Corporations . . . . . . . . . . . . . . . . 000w e e e e e e .. 062
R.S. 47:602(B)

16.  Public-utility Holding Corporations. . . . . . . . . . . . . . « « « v v « v 4 o o ... 062
R.S. 47:602(C)

17.  Public Water Utility Companies . . . . . . . . . . . . . . . « « « v v « « o o o . . . 63
R.S. 47:602(D)

18.  Members of Controlled Groups that Include a Telephone Corporation . . . . . . . . . . . . . . . 63
R.S. 47:602(E)

19. Insurance Holding Corporations. . . . . . . . . . . . . . . . « .« « o« o o . ... 04
R.S. 47:602(F)

20.  Regulated Utility Companies . . . . . . . . . . . . . . . . . . . . 0 0o .0 . .. 04
R.S. 47:605(C), R.S. 47:606(E)

{ CREDITS }

21.  Donations to Assist Qualified Playgrounds . . . . . . . . . . . . . . . . . . . .. ... 65
R.S. 47:6008

22.  Credit for Debt Issuance Costs . . . . . . . . . . « « .« . . v v 0 0 e e e e e e .. 65
R.S. 47:6017

23.  Donations to Public Elementary or Secondary Schools . . . . . . . . . . . . . . . . . . . . 66
R.S. 47:6013

24.  Donations of Material, Equipment, or Instructors Made to Certain Training Providers. . . . . . . . . . 66
R.S. 47:6012

25. Employment of the Previously Unemployed . . . . . . . . . . . . . . . . . . . . . ... 067
R.S. 47:6004

26.  Purchase of Qualified New Recycling Manufacturing or Process Equipment and/or Service Contracts . . . . . 67
R.S. 47:6005

27.  Louisiana Basic-Skills Training . . . . . . . . . . . . . . . . . . . . . . . . . . . . 68
R.S. 47:6009
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Corporation Franchise Tax

Index of Exemption

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

Apprenticeship Tax Credit .

R.S. 47:6033

Credit for Rehabilitation of Historic Structures .

R.S. 47:6019

Louisiana Capital Investment Tax Credit .

R.S. 51:2771

Louisiana Community Development Financial Institutions Act Credit
R.S. 51:3081 through 3094

Low-income Housing.

R.S. 47:12

Inventory Tax/Ad Valorem Tax

R.S. 47:6006

Ad Valorem Tax on Natural Gas .

R.S. 47:6006

Ad Valorem Tax Credit for Offshore Vessels .

R.S. 47:6006.1

Credit for Ad Valorem Tax Paid by Certain Telephone Companies
R.S. 47:6014

Credit for Purchases from Prison Industry Enhancement Contractors
R.S. 47:6018

Milk Producers Tax Credit .

R.S. 47:6032

School Readiness Child Care Provider Credit.

R.S. 47:6105

School Readiness Business Supported Child Care Credit .

R.S. 47:6107(A)(1)

School Readiness Fees and Grants to Resource and Referral Agencies Credit
R.S. 47:6107(A)(2)

68

69

69

70

70

71

71

72

72

73
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74

74
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Corporation Franchise Tax

{ Exemptions/Exclusions }

Agricultural Cooperative Associations-
and Farmer Credit and Farmers’ Credit
Cooperative Associations

Qualifying cooperative associations are exempt from
corporation franchise tax and all other license taxes,
except for the annual $10 license fee paid to the
Secretary of State and ad valorem property taxes.
The purpose of this exemption is to minimize the
tax burden on these nonprofit associations.

Legal Citation
R.S. 3:84

Origin

Acts 1938, No. 40

Effective Date
July 1, 1938

Beneficiaries
The agricultural industry.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

2. Cooperative Marketing Associations

These associations are exempt from all franchise or
other license taxes, except for taxes on real estate,
furniture, and fixtures. These associations, however,
must pay an annual $10 license fee. The purpose
of this exemption is to minimize the tax burden on
these nonprofit organizations.

Legal Citation
R.S. 3:147

Origin
Acts 1922, No. 57

Effective Date
July 1, 1922

Beneficiaries

Cooperative marketing associations and individuals
and companies marketing their goods and services
through these organizations.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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Corporation Franchise Tax

{ Exemptions/Exclusions }

3. Credit Unions

Credit unions, together with all accumulations
therein, are exempt from all taxes except for taxes on
immovable property owned. The shares of a credit
union are not subject to a stock transfer tax when
issued by the corporation or when transferred from
one member to another. No fees, taxes, or any of the
stipulations as to capital stock set forth in general
statutes for corporations apply to credit unions. The
purpose of this exemption is to minimize the tax
burden on these nonprofit organizations.

Legal Citation
R.S. 6:662

Origin
Acts 1924, No. 40

Effective Date
July 1, 1924

Beneficiaries
Individuals who are a member of a state or federal
chartered credit union

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

4. Limited Liability Companies

For corporation franchise tax purposes, limited lia-
bility companies are taxed the same as a partnership.
Partnerships are not subject to corporation franchise
tax, therefore, limited liability companies are not
subject to corporation franchise tax.

Legal Citations

R.S. 9:3441-3447, R.S. 12:1301-1369
Origin

Acts 1992, No. 780

Effective Date
July 7, 1992

Beneficiaries
Shareholders of such organizations

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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Corporation Franchise Tax

{ Exemptions/Exclusions }

5. Exemption for Certain Foreign

Corporations

Certain foreign corporations operating as mutual
savings banks, mutual savings fund societies, real
estate investment trusts, state banks or trust compa-
nies, insurance companies, corporations associated
with real estate investment trust as its advisor, group
insurance and annuity corporations, and nonprofit
or nontrading corporations are exempt from the
corporation franchise tax. The purpose of this
exemption is to minimize the tax burden on these
corporations.

Legal Citations

R.S. 12:302(K), R.S. 12:302(L)
Origin

Acts 1968, No. 105

Effective Date
1968

Beneficiaries
Certain foreign corporations referred to in the law

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

6.

Electric cooperatives are exempt from all income
and excise taxes, except for a fee of $10 per each
one hundred persons or fraction thereof to whom
electricity is supplied within the state. The purpose
of this exemption is to minimize the tax burden on
these nonprofit electric cooperatives.

Electric Cooperatives

Legal Citation
R.S. 12:425

Origin
Acts 1940, No. 266

Effective Date
July 18, 1940

Beneficiaries
Individuals and companies purchasing electricity
from electric cooperatives

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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Corporation Franchise Tax

{ Exemptions/Exclusions }

7. Exemption for Events, Activities, or
Enterprises Conducted in Domed-

Stadium Facilities or Baseball Facilities

Any events, activities, or enterprises conducted
in certain domed-stadium facilities with a seating
capacity of at least 70,000, or any open baseball site
owned and operated by or for the state, with a seat-
ing capacity of at least 10,000 and has a professional
sports franchise that participates in Class Triple A
professional baseball are exempt from all state and
local taxes. The purpose of this exemption is to pro-
mote use of publicly-owned facilities.

Legal Citation
R.S. 39:467

Origin
Acts 1985, No. 2, amended by Acts 2005, No. 391

Effective Date
May 23, 1985

Beneficiaries
The activities conducted in the qualifying facilities
economically benefit the state and its residents.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

8. Exemption for Events, Activities, or
Enterprises, Conducted in Publicly-

owned Facilities

Any events, activities, or enterprises conducted in
certain publicly-owned facilities are exempt from
all state taxes provided that the local taxing author-
ity first provides exemption from local taxes. The
purpose of this exemption is to promote the use of
qualifying facilities.

Legal Citation
R.S. 39:468

Origin
Acts 1985, No. 2

Effective Date
May 23, 1985

Beneficiaries
The activities conducted in the qualifying facilities
economically benefit the state and its residents.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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Corporation Franchise Tax

9.

{ Exemptions/Exclusions }

Exemptions for Certain Corporations

Various franchise tax exemptions have been granted
to certain, usually nonprofit, organizations and
corporations. The purpose of these exemptions is
to minimize the tax burden for qualifying nonprofit
organizations. Exempted corporations are listed
below:

a.

Labor corporations and corporations organized
by labor unions or organizations for the purpose

of holding title to property.

Family agricultural and family horticultural
corporations organized under the laws of and
domiciled in the state of Louisiana.

Certain  agricultural  and  horticultural
corporations, other than family corporations,
organized under the laws of and domiciled in the
state of Louisiana.

Mutual savings banks, national banking
corporations, and banking corporations organized
under the laws of the state of Louisiana, who pay
a tax for their shareholders or whose shareholders
pay a tax on their shares of stock under other laws
of this state, and building and loan associations.

Fraternal beneficiary societies, orders, or
associations operating under the lodge system,
or for the exclusive benefit of the members of a
fraternity itself operating under the lodge system,
and providing for the payment of life, sick,
accident, or other benefits to members or their
dependents.

Cemetery companies owned and operated
exclusively for the benefit of their members or
which are not operated for profit.

Any corporation, community chest, or fund,
organized and operated exclusively for religious,
charitable, scientific, literary or educational
purposes, or for the prevention of cruelty to
children or animals.

Business leagues, chambers of commerce, real
estate boards, or boards of trade not organized for
profit and of which no part of the net earnings
benefits any private shareholder or individual.

Nonprofit civic leagues or organizations operated
exclusively for charitable, educational, or
recreational purposes.

Clubs organized and operated exclusively
for pleasure, recreation, or other nonprofit
purposes.

k. Benevolent life

insurance associations of a
purely local character, mutual ditch or irrigation
companies, mutual or cooperative telephone
companies, or like organizations, but only if
85 percent or more of the income consists of
amounts collected from members for the sole
purpose of meeting losses and expenses.

Insurance companies paying a premium tax
under Title 22 of the Louisiana Revised Statutes
of 1950.

. Certain farmers, fruit growers, or like associations

organized and operated on a cooperative basis for
the purpose of marketing products or purchasing
supplies and equipment.

. Corporations organized by exempt farmers’

cooperatives to finance crop operations of
members.

. Corporations organized for the exclusive purpose

of holding title to property, collecting income
therefrom, and turning over the entire amount
thereof, less expenses, to organizations organized
and operated exclusively for religious, charitable,
scientific, literary, and educational purposes, of
which no part of the net earnings benefits any
private stockholder.

. Voluntary employees’ beneficiary associations

providing for the payment of life, sick, accident,
or other benefits to the association members or
their dependents.

. Teachers’ retirement fund associations of a purely

local character, if no part of their net earnings
(other than through payment of retirement
benefits) benefits any private sharcholder or
individual, and if the income consists solely
of amounts received from public taxation,
amounts received from assessments upon the
teaching salaries of members, and income from
investments.

Legal Citations
R.S. 47:608
Origin

Various legislative acts since 1958
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9. Exemptions for Certain Corporations

(continued)

Effective Date
Various dates from 1958

Beneficiaries
Members and sharecholders of these exempt
organizations

Administration
The purposes of these exemptions are achieved in a
fiscally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

10. Louisiana Community Development

Financial Institutions

This provision creates the Louisiana Community
Development Financial Institutions Act. A Louisiana
Community Development Financial Institution
(LCDFI) is any legal entity whose primary business
activity is the investment of cash to acquire equity in
or provide financing assistance as a licensed business
and industrial development corporation to qualified
Louisiana businesses in low-income communities
and provides that the LCDFI corporations them-
selves will be exempt from corporation income and
franchise taxes for five consecutive taxable periods.
The exemption from the corporation franchise tax
shall commence with the taxable period next fol-
lowing the taxable period in which certification as a
LCDFI is obtained from the commissioner.

Legal Citations
R.S. 51:3081 through 3094

Origin
Acts 2005, No. 491

Effective Date
July 12, 2005

Sunset Date
July 1, 2009

Beneficiaries

Taxpayers that invest in LCDFI’s, the LCDFI, and
low-income communities will benefit from the cre-
ation of jobs and economic activity.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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11. Louisiana Infrastructure Bank

The Louisiana Infrastructure Bank may make loans
to parishes, municipalities, any other political sub-
division of the state, or other public entities for use
in connection with eligible infrastructure projects.
Any bonds, notes, or other evidence of indebtedness
issued by the Bank or any infrastructure bank loan
entered into under the authority of this Section is
exempted from all taxation for state, parish, munici-
pal, or other purposes.

Legal Citation
R.S. 51:3111-3115
Origin

Acts 2007, No. 276

Effective Date
July 6, 2007

Beneficiaries
Corporations receiving
Infrastructure Bank

loans from the LA

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

12. Exclusion for Certain Indebtness of

Vehicle, Boat and Equipment Dealers

Vehicle, boat and equipment dealers are allowed to
deduct from borrowed capital certain indebtedness
in computing corporation franchise tax owed. The
Act removes from the definition of borrowed capital
the amount of master loan agreements entered into
by motor vehicle, manufactured homes, recreational
vehicles, boat, motorcycle, motor home or farm
implement dealers. The loan agreements must be
structured in such a way that the financing is secured
by a specific identifiable unit, and the loan is repaid
as each unit is sold.

Legal Citation
R.S. 47:603(B)

Origin
Acts 2002, No. 38, amended by Acts 2004 1st Ex.
Sess., No. 2, Acts 2008, 2nd Ex. Sess., No. 10.

Effective Date
June 25, 2002

Repealed
Acts 2008, 274 Ex. Sess., No. 10, effective for tax-
able periods beginning on or after January 1, 2011

Beneficiaries
Vehicle, boat and equipment dealers

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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13. Computation of Borrowed Capital by
Corporations Affected by Hurricane
Katrina or Hurricane Rita

This provision allows corporations having 50 per-
cent or more of their Louisiana property situated or
used in the Federal Emergency Management Agency
individual assistance areas of Hurricanes Katrina and
Rita or deriving 50 percent or more of their revenue
in the state from those areas to compute the bor-
rowed capital portion of their corporation franchise
tax base at pre-hurricane levels.

Legal Citation
R.S. 47:609(A)(2)

Origin
Acts 2005, 1°¢ Ex. Sess., No. 27, amended by Acts
2008, 274 Ex. Sess., No. 10

Effective Date
Taxable periods beginning after August 28, 2005

Sunset Date
Taxable periods beginning on or after January 1,
2011

Beneficiaries
Corporations affected by Hurricane Katrina or
Hurricane Rita

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

We are unable to estimate the fiscal effect; there is
no reporting requirement for the data. However,
for FYE 6/2008, 13,658 corporations computed the
borrowed capital portion of their corporation fran-
chise tax base at pre-hurricane levels.

{ Deductions }
14. Phase-Out of Borrowed Capital in
Franchise Tax Base

For taxable years beginning after December 31,
2005, the amount of borrowed capital included in
taxable capital will be reduced until fully phased out.
The portion of debt included in the taxable base for
calendar year taxpayers will be:

2005 income/2006 franchise tax return—86 percent
of total debt included,

2006 income/2007 franchise tax recurn—72 percent
of total debt included,

2007 income/2008 franchise tax return—58 percent

of total debt included,

2008 income/2009 franchise tax return—44 percent
of total debt included,

2009 income/2010 franchise tax return—30 percent

of total debt included,

2010 income/2011 franchise tax return—no
borrowed capital included.

Guidance for the proper classification of related
party transactions (debt vs. equity) has been pro-
vided for in R.S. 47:605.1.

Legal Citation
R.S. 47:602(A), R.S. 47:602(G), R.S. 47:603(A),
R.S. 47:605.1

Origin
Acts 2004 1%¢ Ex. Sess., No. 2, amended by Acts
2008, 274 Ex. Sess., No. 10

Effective Date
Taxable Years beginning after December 31, 2005

Beneficiaries
Corporations having borrowed capital in the fran-
chise tax base

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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15. Bank-holding Corporations

Bank-holding corporations are allowed a deduction
from their taxable base for the portion of their assets
used to finance the operation of the subsidiary bank.
The purpose of this deduction is to prevent the
double taxation of these assets; first from the holding
company and second from the subsidiary bank.

Legal Citation
R.S. 47:602(B)

Origin
Acts 1970, No. 385

Effective Date
Taxable periods beginning after December 31, 1970

Beneficiaries
Bank holding corporations and shareholders

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

16. Public-utility Holding Corporations

A deduction is allowed for public-utility holding
corporations. A corporation may deduct from its
taxable base that portion of its assets used to finance
the operation of its subsidiaries. For taxable peri-
ods beginning on or after January 1, 1995, Act 40
of the 1994 Regular Legislative Session amended
R.S. 47:602(C) to provide that a regulated public-
utility holding company shall compute the deduc-
tion from its taxable base by multiplying the sum
of its investment in and advances to its subsidiary
corporations by its Louisiana corporation franchise
tax apportionment percent. Additionally, this leg-
islation provided for a minimum $100,000 annual
corporation franchise tax payment by public-utility
holding companies. The purpose of this deduction is
to encourage corporations to relocate their principal
office in Louisiana.

Legal Citation
R.S. 47:602(C)

Origin
Acts 1973, No. 119

Effective Date
June 1973

Beneficiaries

Public-utility holding companies, who own subsid-
iary corporations and who locate their home office
in Louisiana, and their shareholders

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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17. Public Water Utility Companies

Corporations, with one or more subsidiary public
water utility corporations, are allowed to deduct the
amounts of its investment in and advances to these
subsidiary corporations from taxable capital. The
purpose of this deduction is to tax these assets at the
subsidiary corporation level only.

Legal Citation
R.S. 47:602(D)

Origin
Acts 1990, No. 385

Effective Date
Taxable periods beginning on or after January 1,

1991

Beneficiaries

Public utility water corporations with investments in
and advances to subsidiary corporations and share-
holders of public utility water corporations

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

18. Members of Controlled Groups that
Include a Telephone Corporation

Any corporation in a controlled group, having as a
member of such group a telephone corporation reg-
ulated by the Louisiana Public Service Commission,
shall be entitled to deduct from its capital stock,
surplus, undivided profits, and borrowed capital, its
investment in and advances to any member of the
controlled group. The purpose of this deduction is
to eliminate double taxation of investments in and
advances to an affiliated corporation in a controlled
group having a telephone company as a member of
the group.

Legal Citation
R.S. 47:602(E)

Origin
Acts 1994, No. 134

Effective Date
Taxable periods beginning on or after January 1,

1994

Beneficiaries

Corporations in a controlled group having as a mem-
ber of such group a telephone corporation regulated
by the Louisiana Public Service Commission

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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19. Insurance Holding Corporations

Any corporation owning at least 80 percent of the
capital stock of a subsidiary property and casualty
insurance corporation, such subsidiary having capi-
tal and surplus of less than $20 million, is entitled to
a deduction from taxable capital in computing fran-
chise tax. The holding corporation can deduct from
its taxable base an amount equal to its investments
in and advances to the subsidiary that were allocated
to Louisiana under R.S. 47:606(B). The deduction
is allowable for franchise tax years beginning after
June 30, 2002, and ending before January 1, 2005.

Legal Citation
R.S. 47:602(F)
Origin

Acts 2002, No. 59

Effective Date
Taxable periods beginning after June 30, 2002

Sunset Date
December 31, 2004

Beneficiaries

Corporations owning at least 80 percent of the
capital stock of a subsidiary property and casualty
insurance corporation

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner

Estimated Fiscal Effect
This deduction is no longer in effect.

20. Regulated Utility Companies

Certain regulated public utility companies are
allowed to deduct from surplus those accounts
representing assets for which no money, service,
or thing of value was paid by the utility companies
except for the regulated service or product. The pur-
pose of this deduction is to effect equal tax treatment
for regulated and nonregulated utility companies.

Legal Citations
R.S. 47:605(C), R.S. 47:606(E)

Origin
Acts 1992, No. 156, amended by Acts 2008, 274 Ex.
Sess., No. 10

Effective Date
Taxable periods beginning on or after January 1,

1993

Beneficiaries

Public utility companies that are required by their
regulatory authority to increase assets and surplus by
amounts meeting the statutes’ criteria

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
$0; no additional revenue loss is anticipated.
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21. Donations to Assist Qualified

Playgrounds

A tax credit is allowed for donations to assist quali-
fied playgrounds in certain economically depressed
areas. The donation may be in the form of cash,
equipment, goods, or services and is limited to
$1,000 or 1/2 the value of the donation, whichever
is less. The purpose of this credit is to encourage
donations to qualifying playgrounds.

Legal Citation
R.S. 47:6008

Origin
Acts 1992, No. 898

Effective Date

Taxable periods beginning after December 31,
1992

Beneficiaries

Economically depressed areas benefit from this
credit, which should help to improve the quality of
life of the residents.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate

22. Credit for Debt Issuance Costs

An economic development corporation is allowed
a credit equal to the filing fee paid to the Louisiana
Bond Commission for the preparation and issuance

of bonds.

The credit shall be taken as a credit against the appli-
cable tax or taxes in the taxable period in which the
expenses were incurred, not to exceed the total tax
liability for that taxable year.

Legal Citation
R.S. 47:6017

Origin
Acts 2002, No. 78

Effective Date
June 25, 2002

Beneficiaries
Economic development corporations

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate
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23. Donations to Public Elementary or
Secondary Schools

A credit is allowed for qualified donations made to
public elementary or secondary schools. The credit
allowed is for 40 percent of the appraised value of
the donation and not to exceed the taxpayer’s total
tax liability for the year. “Qualified donation” means
a donation of immovable property purchased or
otherwise acquired by a corporation and donated to
a public school immediately adjacent or contiguous
to the property.

Legal Citation
R.S. 47:6013

Origin
Acts 1998, No. 51

Effective date
July 1, 1998

Beneficiaries
Corporations that make such donations and public
schools in the state benefit.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate

24. Donations of Material, Equipment, or
Instructors Made to Certain Training

Providers

A credit is allowed against corporation franchise tax
for donations of materials, equipment, or instruc-
tors made to training providers, vocational/technical
schools, apprenticeship programs registered with the
Louisiana Workforce Commission, or community
colleges within the state. The credit is for one-half
the value of the materials, equipment, or services
donated. The tax credit when combined with other
tax credits cannot exceed 20 percent of the employ-
er’s tax liability for any taxable year.

Legal Citation
R.S. 47:6012

Origin
Acts 1998, No. 30, amended by Acts 2002, No. 11.

Effective date
June 24, 1998

Sunset date
December 31, 2000

Reestablished
August 15, 2002 for taxable periods beginning after
December 31, 2002.

Beneficiaries

Corporations who take the tax credit and the citi-
zens of the state that benefit from better equipped
training facilities.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate
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25. Employment of the Previously

Unemployed

A tax credit is allowed for employment of each
previously unemployed person in a qualified newly
created full-time job. The credit, $750 for each
qualified new job, is allowed during the taxable
period that the employee has completed one year of
full-time service with the employer. The credit is in
lieu of other job tax credits provided for in the law.
The purpose of this credit is to encourage employ-
ment of the previously unemployed.

Legal Citation
R.S. 47:6004
Origin

Acts 1989, No. 636

Effective Date
Taxable periods beginning on or after July 1, 1990

Beneficiaries

Corporations who hire the previously unemployed
benefit from this credit. The state also benefits
because these individuals are now employed and
productive.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$114,000 $116,000

26. Purchase of Qualified New Recycling
Manufacturing or Process Equipment

and/or Service Contracts

A credit is allowed for the purchase of new recycling
manufacturing or process equipment and/or quali-
fied service contracts. The amount of the credit is
computed at 20 percent of the cost of the equipment
less other tax credits received for the purchase of the
equipment, but may not exceed 50 percent of the
tax liability before the credit. If the equipment is
sold before the total credit is claimed, the credit oth-
erwise allowable may be claimed in the tax year of
the sale and any unused credit is canceled for future
periods. Total credits certified by the secretary of the
Department of Environment Quality in any calen-
dar year shall not exceed five million dollars.

Legal Citation
R.S. 47:6005

Origin
Acts 1991, Nos. 359 and 1052, amended by Acts
2005, No. 319

Effective Date
Reestablished June 30, 2005

Beneficiaries

Corporations who invest in qualifying equipment
benefit from this credit. The general public also
benefits from an improved environment.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$493,000 $503,000
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27. Louisiana Basic-Skills Training

Corporations are allowed a credit of $250 per
qualified employee who participates in a basic-skills
training program at an accredited school. The credit
cannot exceed $30,000 for any single business in
a particular year. Basic-skills training means any
employer-paid training for qualified employees that
enhances the employees’ reading, writing, or math-
ematical skills to at least a twelfth-grade level. The
purpose of this credit is to encourage corporations
to provide basic-skills training, which will result in a
more educated workforce.

Legal Citation
R.S. 47:6009

Origin
Acts 1992, No. 1098, amended by Acts 1997, No.
658

Effective Date
July 1, 1993

Beneficiaries

Individuals benefit from this credit by enabling
them to bring their reading, writing, and math-
ematical skills to at least a twelfth-grade level. A bet-
ter educated employee will be an asset to employers
and the state.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate

28. Apprenticeship Tax Credit

A credit is allowed for employers for employing
eligible apprentices. The credit is equal to one dol-
lar for each hour of employment of each eligible
apprentice, not to exceed 1,000 hours for each
eligible apprentice. An eligible apprentice means a
person who has entered into a written apprentice
agreement with an employer or an association of
employers pursuant to a registered apprenticeship
program or a person who is enrolled in a training
program accredited by the National Center for
Construction Education and Research that has no
less than four levels of training and no less than 500
hours of instruction. Any unused credit may be car-
ried forward for ten years.

Legal Citation
R.S. 47:6033

Origin
Acts 2007, No. 472
Effective Date

July 11, 2007 for taxable periods beginning after
December 31, 2007

Sunset Date
Taxable periods ending before January 1, 2011

Beneficiaries
Employers of eligible apprentices

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of this credit is shown in
the listing of credits for corporation income tax and
includes the total revenue loss for individual income,
corporation income and franchise taxes.
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29. Credit for Rehabilitation of Historic
Structures

A tax credit is allowed for the eligible cost and
expenses incurred during the rehabilitation of a his-
toric structure located in a downtown development
or a cultural product district. The credit shall not
exceed 25 percent of the eligible costs and expenses
and no taxpayer or affiliate shall receive more than
$5,000,000 of credit for rehabilitation within a par-
ticular downtown development or a cultural product
district. The credit is earned only in the year in
which the property attributable to the expenditures
is placed in service.

Legal Citation

R.S. 47:6019

Origin

Acts 2002, No. 60, amended by Acts 2005, No.
439; Acts 2007, No. 182 and 298.

Effective Date
July 1, 2002 and taxable periods beginning January
1, 2008 for a cultural product district

Sunset Date
Taxable periods ending before January 1, 2012
However, there is a five-year carryforward of unused

credits.

Beneficiaries
Individuals or businesses rehabilitating a qualified
historic structure

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$530,000 $541,000

30. Louisiana Capital Investment Tax Credit

Corporations are allowed a tax credit amount equal
to five percent of the capital costs of a qualifying
project. The credit is against the corporation fran-
chise tax that is generated by or arising out of the
qualifying project in each of the 20 years commenc-
ing with the year during which the qualifying proj-
ect is placed in service. Certain small projects must
employ at least 15 new employees and certain large
projects must employ at least 20 new employees at
an average compensation between $8 and $10 per
hour in order to take the credit. The purpose of this
credit is to encourage creation of new jobs through
industry expansion.

Legal Citation
R.S. 51:2771

Origin
Acts 1996 15t Ex. Sess., No. 42; amended by Acts
1998, No. 36

Effective Date
July 1, 1996

Sunset Date
June 30, 2000

However, credits granted prior to June 30, 2000,
shall remain effective for the remainder of the
20-year period.

Beneficiaries

Corporations that reduce their corporation fran-
chise tax with this credit and individuals who are
employed as a result of project expansions

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate
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31. Louisiana Community Development

Financial Institutions Act Credit

This provision creates the Louisiana Community
Development Financial Institutions Act. A Louisiana
Community Development Financial Institution
(LCDFI) is any legal entity whose primary business
activity is the investment of cash to acquire equity in
or provide financing assistance as a licensed business
and industrial development corporation to quali-
fied Louisiana businesses in low-income communi-
ties and provides for an income and franchise tax
credit for individuals and businesses that invest in
LCDFlIs. It provides that the LCDFI corporations
themselves will be exempt from corporation income
and franchise taxes for five consecutive taxable peri-
ods. The investment credit is to be calculated as 75
percent of the investment. These credits are trans-
ferable and can be carried forward indefinitely. The
total amount that can reduce tax revenues in fiscal
years 2007 through 2009 is $5 million. Any unused
allocation of credits from a previous year may be car-
ried forward and granted in the next year.

Legal Citation
R.S. 51:3081 through 3094

Origin
Acts 2005, No. 491, amended by Acts 2007, No. 345

Effective Date
July 12, 2005

Sunset Date
July 1, 2009, but provisions relevant to any granted
tax credits continue to apply until July 1, 2012.

Beneficiaries

Taxpayers that invest in LCDFT’s, and the LCDFI
will benefit from the tax credits allowed under this
provision and low-income communities will benefit
from the creation of jobs and economic activity.

Estimated Fiscal Effect
Unable to anticipate

32.

A tax credit is allowed for providers of certain low-
income housing. The credit is computed in accor-
dance with the provisions of Section 42 of the 1986
Internal Revenue Code as modified by Acts 1990,
No. 972. The purpose of this credit is to encourage
development of low-income housing,.

Low-income Housing

Legal Citation
R.S. 47:12

Origin
Acts 1990, No. 1033

Effective Date
July 1, 1990

Sunset Date
December 31, 1993, However unused credits can be
carried forward until used.

Beneficiaries
Entities and individuals who provide low-income
housing and recipients of low-income housing

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
$0; this credit has been inactive. No further activity
is anticipated.
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33. Inventory Tax/Ad Valorem Tax

A refundable tax credit is allowed for ad valorem
taxes paid to political subdivisions on inventory
held by manufactures, distributors, and retailers.
The credit is equal to 100 percent of the ad valorem
tax paid.

Acts 2007, No. 357 enacted R.S. 47:6028 to allow
taxpayers with gross receipts of $500,000 or less and
did not previously claim the credit for 1999 through
2002 to file amended returns to claim these overpay-
ments by December 31, 2007.

Legal Citation
R.S. 47:6006

Origin
Acts 1991, No. 153, amended by Acts 1994, No.
28; Acts 2002, No. 11; Acts 2005, No. 363;

Effective Date
July 1, 1992

Related Provision
R.S. 47:6028

Beneficiaries

All corporations paying ad valorem taxes on inven-
tory benefit from this credit, which will help to
promote economic development.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of the inventory tax credit
is shown in the listing of credits for corporation
income tax and includes the total revenue loss for
corporation income and franchise taxes.

34. Ad Valorem Tax on Natural Gas

A credit is allowed for ad valorem taxes paid to polit-
ical subdivisions of Louisiana on natural gas held,
used, or consumed in providing natural gas storage
services or operating natural gas storage facilities.

Legal Citation
R.S. 47:6006

Origin
Acts 2005, No. 363

Effective Date
August 15, 2005

Beneficiaries

All corporations paying ad valorem taxes on natural
gas held, used, or consumed in providing natural gas
storage services.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of the inventory tax credit
is shown in the listing of credits for corporation
income tax and includes the total revenue loss for
corporation income and franchise taxes.
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35. Ad Valorem Tax Credit for Offshore
Vessels

A credit is allowed for ad valorem taxes paid on ves-
sels that operate principally in Outer Continental
Shelf Lands Act Waters. To qualify for the credit,
the taxpayer must certify to the assessor that the
vessel operated principally in outer continental shelf
waters within the calendar year immediately before
the tax year of assessment of the vessel and the ad
valorem tax must have been paid to the political
subdivision without protest. The credit is equal to
100 percent of the taxes paid.

Acts 2007, No. 357 enacted R.S. 47:6028 to allow
taxpayers with gross receipts of $500,000 or less and
did not previously claim the credit for 1999 through
2002 to file amended returns to claim these overpay-
ments by December 31, 2007.

Legal Citation
R.S. 47:6006.1

Origin
Acts 1994, 3rd Ex. Sess., No. 59, amended by Acts
2002, No. 11

Effective Date
July 7, 1994

Related Provision
R.S. 47:6028

Beneficiaries

All corporations paying ad valorem taxes on vessels
operating in Outer Continental Shelf Lands Act
Waters

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of the inventory tax credit
is shown in the listing of credits for corporation
income tax and includes the total revenue loss for
corporation income and franchise taxes.

36. Credit for Ad Valorem Tax Paid by
Certain Telephone Companies

A credit is allowed for 40 percent of the total ad
valorem taxes paid to Louisiana political subdivi-
sions by telephone companies on their public service
properties which are assessed by the Louisiana Tax
Commission at 25 percent of fair market value pur-
suant to R.S. 47:1854.

Legal Citation
R.S. 47:6014

Origin
Acts 2000, No. 22

Effective Date
The credit is effective for income and franchise tax
years ending on or after December 31, 2001.

Beneficiaries

Telephone companies in an amount equal to 40
percent of ad valorem taxes paid to political subdivi-
sions for public service properties

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of this credit is shown
in the listing of credits for corporation income tax
and includes the total revenue loss for corporation
income and franchise taxes.
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Corporation Franchise Tax

{ Credit }

37. Credit for Purchases from Prison

Industry Enhancement Contractors

A tax credit is allowed for the state sales and use taxes
paid on purchases of specialty apparel items from a
Private Sector Prison Industry Enhancement (PIE)
contractor. PIE contractors use inmate labor to pro-
duce items for sale and then pay 30 percent of the
salary paid to the inmates back to the state.

Legal Citation
R.S. 47:6018

Origin
Acts 2002, No. 32, amended by Acts 2007, No.
466

Effective Date

Reestablished for tax years beginning after January
1, 2007

Beneficiaries
Private Sector Prison Industry Enhancement
Contractor

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of this credit is shown
in the listing of credits for corporation income tax
and includes the total revenue loss for corporation
income and franchise taxes.

38. Milk Producers Tax Credit

A credit is allowed for resident taxpayers engaged
in the business of producing milk for sale. The
credit will be allowed when the USDA Uniform
Price in Federal Order Number 7 drops below the
announced production price established by the
Department of Agriculture and Forestry any time
during the calendar year. Qualified taxpayers are
eligible for tax credits based on the production and
sale of milk below the announced production price
over a calendar year.

The Department of Health and Hospitals must cer-
tify to the Department of Revenue, by January 31 of
the following year, which milk producers are eligible
to receive the credits. Any producer not certified by
the Department of Health and Hospitals will not be
entitled to the credits. The credits allowed for each
milk producer may not exceed $30,000 per calendar
year, and the total amount of tax credits allowed
for all producers may not exceed $2.5 million per
calendar year.

Legal Citation
R.S. 47:6032

Origin
Acts 2007, No. 461

Effective Date
January 1, 2007

Beneficiaries
Resident taxpayers engaged in the business of pro-
ducing milk for sale

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of this credit is shown
in the listing of credits for corporation income tax
and includes the total revenue loss for corporation
income and franchise taxes.
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Corporation Franchise Tax

{ Credit }

39. School Readiness Child Care Provider
Credit

The School Readiness Tax Credits are a comprehen-
sive effort to support Quality Start, the new, vol-
untary, quality rating system by the Department of
Social Services (DSS) for child care centers through
tax breaks to families, child care providers, child care
teachers and directors, as well as businesses that sup-
port child care.

Child care providers participating in Quality Start
are allowed a credit based on the average monthly
number of children who either participate in the
Child Care Assistance Program administered by the
DSS or who are foster children in the custody of
DSS and attending facilities operated by a child care
provider, multiplied by an amount based upon the
quality rating of the facility.

Legal Citation
R.S. 47:6105

Origin
Acts 2007, No. 394

Effective Date
January 1, 2008

Beneficiaries

Child care providers participating in Quality Start,
a program that is designed to increase the qual-
ity of child care and early learning for all children
throughout Louisiana.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of this credit is shown in
the listing of credits for corporation income tax and
includes the total revenue loss for individual income,
corporation income and franchise taxes.

[74]

40. School Readiness Business Supported
Child Care Credit

The School Readiness Tax Credits are a compre-
hensive effort to support Quality Start, the new,
voluntary, quality rating system by the Department
of Social Services for child care centers through tax
breaks to families, child care providers, child care
teachers and directors, as well as businesses that sup-
port child care.

A credit is allowed for a taxpayer who incurs eligible
business-supported child-care expenses. The credit
amount depends upon the quality rating of the
child care facility to which the expenses are related
or the quality rating of the child care facility that the
child attends. Eligible business-supported child-care
expenses include expenses to construct, renovate, or
expand a child care center, purchase equipment for
a center, maintain or operate a center, or subsidize
child care for their employees.

Legal Citation
R.S. 47:6107(A)(1)

Origin
Acts 2007, No. 394

Effective Date
January 1, 2008

Related Provision
R.S. 47:6028

Beneficiaries

Businesses that support child care centers partici-
pating in Quality Start, the child care centers and
students and the state through the increase in the
quality of child care and early learning.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of this credit is shown in
the listing for corporation income tax and includes
the total revenue loss for individual income, corpo-
ration income and corporation franchise taxes.



Corporation Franchise Tax

{ Credit }

41. School Readiness Fees and Grants to
Resource and Referral Agencies Credit

The School Readiness Tax Credits are a compre-
hensive effort to support Quality Start, the new,
voluntary, quality rating system by the Department
of Social Services for child care centers through tax
breaks to families, child care providers, child care
teachers and directors, as well as businesses that sup-
port child care.

A credit is allowed for a taxpayer whose business
pays fees and grants to child care resource and refer-
ral agencies. These are private agencies that contract
with the Department of Social Services to provide
important information and services to parents and
child care providers. The credit is equal to the
amount donated but cannot exceed $5,000 per tax
year.

Legal Citation
R.S. 47:6107(A)(2)

Origin
Acts 2007, No. 394

Effective Date
January 1, 2008

Beneficiaries

Businesses that support child care centers partici-
pating in Quality Start, the child care centers and
students and the state through the increase in the
quality of child care and early learning.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner

Estimated Fiscal Effect

The estimated fiscal effect of this credit is shown in
the listing for School Readiness Business Supported
Child Care Credit under corporation income tax
and includes the total revenue loss for both credits
for individual income, corporation income and cor-
poration franchise taxes.
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Gift Tax

{ introduction }

The Louisiana gift tax law was enacted in 1940 to complement the inheritance tax law. With minor exceptions, it was

patterned after the federal gift tax law.

The gift tax is imposed on donations between living persons, real or disguised, and transfers for an inadequate
consideration in money’s worth. It is irrelevant whether the transfer is in trust or otherwise, or whether the
property is movable or immovable, corporeal, or incorporeal.

Acts 2007, No. 371 repealed gift tax for gifts made on or after July 1, 2008.

Legal Citations
R.S. 47:1201 through 47:1212

Tax Base

The tax base consists of the true and full value of property transferred by gift (donations between living per-
sons) based on the interest conveyed at the date of transfer. The tax base also includes the value of property
transferred with donative intent for an amount less than adequate consideration in money or money’s worth
based on its true and full value at the date of transfer.

Tax Rate
The tax rates are two percent of the first $15,000 total sum of gifts in excess of the annual exclusion and specific
lifetime exemption and three percent of any excess over $15,000.

Types of Tax Exemptions

Gift tax exemptions are in the form of exclusions and exemptions. Exclusions are the portion of the true and
actual value of a gift that is excluded from the tax base by statute. Exemptions are the true and actual value of
gifts included in the tax base, but specifically exempted from the tax imposed.

Significant Changes
Fiscal Year 2007-2008
There were no significant changes in the gift tax laws during the past year.
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Gift Tax

Index of Exemption
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Gift Tax

{ Exemptions }

1.  Specific Lifetime Exemption: $30,000

This exemption allows donors to exempt up to
$30,000 during their lifetime in computing the
amount of any gift subject to tax. A donor may
claim the total, or any portion of the specific lifetime
exemption in any calendar year, or spread it over
several calendar years. The purpose of this exemp-
tion is to provide the donor with a $30,000 exemp-
tion to cover gifts that exceed the annual exclusion
for each donee.

Legal Citation
R.S. 47:1205(B)

Origin
Acts 1972, No. 569

Effective Date
July 12, 1972

Repealed
Acts 2007, No. 371, effective for gifts made on or
after July 1, 2008

Beneficiaries
Persons transferring property benefit from this
exemption.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10
$0

$137,000

2.  Gifts Made to Charitable, Religious,
or Educational Institutions Located in

Louisiana

This exemption allows gifts made exclusively to
charitable, religious, or educational institutions
located within Louisiana to be exempt from and
excluded from the tax base, provided no part of the
net earnings benefits any private shareholder or indi-
vidual. The purpose of this exemption is to exempt
donative transfers made to charitable, religious, or
educational institutions located in Louisiana from
the gift tax.

Legal Citation
R.S. 47:1204(1)

Origin
Acts 1940, No. 149

Effective Date
July 12, 1940

Repealed
Acts 2007, No. 371, effective for gifts made on or
after July 1, 2008

Beneficiaries
Charitable, religious, or educational institutions
located within Louisiana receiving gifts

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10
$0

$17,000
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Gift Tax

{ Exemptions }

3. Gifts Made to the United States, the
State of Louisiana, or its Political

Subdivisions or Civic Organizations

This exemption allows the gifts made to the United
States, the state of Louisiana, or any political subdi-
vision thereof, or civic organization to be exempted
and excluded from the tax base, provided the donor
does not benefit directly or indirectly from the gift.
The purpose of this exemption is to exempt dona-
tive transfers made to the United States, the state of
Louisiana, or any political subdivision thereof, or
any civic organization from the payment of gift tax.

Legal Citation
R.S. 47:1204(2)
Origin

Acts 1940, No. 149

Effective Date
July 12, 1940

Repealed
Acts 2007, No. 371, effective for gifts made on or
after July 1, 2008

Beneficiaries
The U.S. Government, State of Louisiana, any
political subdivision thereof, or civic organization
receiving a gift.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10
$0

$1,000

4. Gifts to Spouse

This exemption allows gifts made to a spouse to be
exempted and excluded from the tax base. The pur-
pose of this exemption is to provide a total exemp-
tion for gifts made to a spouse.

Legal Citation
R.S. 47:1204(3)
Origin

Acts 1987, No 236

Effective Date
July 2, 1987

Repealed
Acts 2007, No. 371, effective for gifts made on or
after July 1, 2008

Beneficiaries
Persons receiving gifts from their spouses

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10
$0

$15,000
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Gift Tax

{ Exclusion }

5. Annual Exclusion Per Donee

This exclusion allows an amount per donee to be
excluded annually in computing the amount of gifts
made to each donee in any calendar year. From 1972
through 1985, the annual exclusion was $3,000 per
donee; from 1986 through 2001, the annual exclu-
sion was $10,000 per donee. Beginning with gifts
made after December 31, 2001, the amount of the
annual exclusion per donee is equal to the amount
allowed for federal gift tax purposes. The purpose of
this exclusion is to exclude the initial amount of gifts
made to a donee.

Legal Citation
R.S. 47:1205(A)
Origin

Acts 2002, No. 15

Effective Date
August 15, 2002

Repealed
Acts 2007, No. 371, effective for gifts made on or
after July 1, 2008

Beneficiaries
Donors and donees of gifts during any one calendar
year

Administration
The purpose of the exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$224,000 $0

[83]






Hazardous Waste Disposal

Tax Exemption






Hazardous Waste Disposal Tax

{introduction }

In 1984, Act 8 of the First Extraordinary Session, levied a one-time tax on the hazardous waste content of the
land. The tax was at the rate of $2 per ton of waste disposed or stored in the land during 1981, 1982, 1983,
and the first six months of 1984. This tax was administered by the Department of Environmental Quality, but
collected by the Department of Revenue.

Also, by this same Act, the hazardous waste disposal tax was levied on the disposal of hazardous waste in
Louisiana and on certain storage of wastes. The disposal tax rates were set at $5 per dry-weight ton of waste
disposed at the same site where produced or generated and $10 per dry-weight ton of waste disposed or stored
at a site other than where produced or generated. The tax was deemed collectible from the generator of the
hazardous waste, if the generator disposed of his own hazardous waste, or from the disposer who must collect
the tax from the generator of the waste at the time that the disposer received the waste. All generators and
disposers must be registered with the Louisiana Department of Environmental Quality.

In 1988, Act 655 increased the rates to $10 per dry-weight ton of hazardous waste disposed on site and $20
per dry-weight ton of hazardous waste disposed at another site. This act further provided that the rates would
increase $1 per year until 1998. Additional provisions of the 1988 Act were the imposition of a tax of $25 per
dry-weight ton of extremely hazardous waste disposed in  Louisiana and for the taxation of waste imported
into Louisiana for disposal or storage.

The tax rates were again increased in 1990 by the passage of Act 391. This legislation changed the rates from
$10, $20, and $25 per dry-weight ton to $30, $60, and $100, respectively. An additional provision allowed a
credit of 0.5 percent of the tax due for collecting and remitting the tax timely. A tax on the transportation of
hazardous and extremely hazardous wastes was also levied at the rate of $25 per gross-weight ton of hazardous
or extremely hazardous wastes transported in Louisiana for disposal or storage in Louisiana.

During the 1992 Regular Legislative Session, Act 526 was enacted which reduced the tax on the disposal of
waste at a site other than where produced from $60 per dry-weight ton to $40 per dry-weight ton. This legisla-
tion also repealed the tax on transporting hazardous or extremely hazardous waste effective July 1, 1992.

Legal Citations
R.S. 47:821 through 47:832

Tax Base
Dry-weight ton, or fraction thereof, of hazardous or extremely hazardous wastes disposed in Louisiana and of
hazardous wastes stored for more than 90 days

Tax Rate
Effective July 1, 1992:

* $30 per ton of hazardous waste disposed at the site where produced
* $40 per ton of hazardous waste disposed at a site other than where produced
* $100 per ton of extremely hazardous waste disposed

Imported wastes produced out-of-state and disposed in Louisiana are taxed at either the current effective tax rate
or at the rate that would be paid for disposal in the generating state, whichever is higher.

Types of Tax Exemptions
For hazardous waste disposal tax purposes, tax exemptions are in the form of a deduction. The deduction, for
this purpose, is a specific reduction to the amount of tax due.

Significant Changes
Fiscal Year 2007-2008
There were no significant changes in the hazardous waste disposal tax laws during the past year.
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Hazardous Waste Disposal Tax

{ Deduction }

1.  Deduction for Compliance

A deduction of 0.5 percent is allowed for the accu-
rate and timely accounting for and remitting of
the taxes due. The purpose of this deduction is to
encourage compliance and to compensate compa-
nies for expenses relating to collection and remit-
tance of the tax.

Legal Citation
R.S. 47:823(E)

Origin
Acts 1990, No. 391

Effective Date
August 1, 1990

Beneficiaries

Those parties responsible for collecting and remit-
ting the taxes due benefit from this deduction. The
state benefits from the prompt remittance of the
taxes.

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$25,000 $25,000
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Corporation Income Tax

{ Introduction }

The Louisiana corporation income tax was authorized by the 1921 state constitution. The first tax was levied in
1934 at the rate of four percent of corporate earnings exceeding $3,000. In 1977, Louisiana raised the income
tax rate from a flat rate of four percent to a five-tier tax rate schedule that ranged from four percent of the first
$25,000 of taxable income to a maximum of eight percent of the taxable income exceeding $200,000.

Like many other states that impose a corporate income tax, Louisiana closely follows the federal system. That
is, the state employs the federal definition of income and deductions with certain modifications. Act 16 of the
First Extraordinary Session of 1986 enacted R.S. 47:287.2 through 47:287.785 relative to corporation income
tax and provided for the conformance of this tax to the federal tax system.

For multi state corporations, Louisiana net income is generally determined through formula apportionment.
Under the formula apportionment method, total net income is generally apportioned to Louisiana based on
the average of three factors: property, revenue, and wages. Louisiana allows a deduction for federal income tax
in computing taxable income.

Domestic corporations organized under the laws of Louisiana, unless specifically exempted, must file an income
tax return each year. Foreign corporations, organized under the laws of other states, who derive income from
Louisiana sources, regardless of whether or not they have net income, must file an income tax return unless
specifically exempted.

An income tax return must be filed on or before the fifteenth day of the fourth month following the close of
an accounting period.

Legal Citations
R.S. 47:287.2 through 47:287.785

Tax Base
Taxable income earned within or derived from sources within Louisiana.

Tax Rate
Four percent on the first $25,000; five percent on the next $25,000; six percent on the next $50,000; seven
percent on the next $100,000; eight percent on the taxable income above $200,000.

Type of Tax Exemptions

Corporation income tax exemptions are in the form of exemptions/exclusions, deductions, and credits. An
exemption/exclusion generally means that a corporation is statutorily exempt from the imposition of the cor-
porate income tax because of the nature of the corporation’s business or a specific item of income that is not
taxed. Deductions are generally defined as a reduction in net income to arrive at taxable income. Credits are
generally defined as a reduction to the amount of tax due. All exemptions related to corporation income tax
are contained in this report.

The federal income tax deduction, although a statutory deduction, is also required by the state constitution.
Repeal of this deduction requires a vote of the people. For this reason, this deduction has been separated from
the others and appears at the end of this section.

Significant Changes
Fiscal Year 2007-2008
There were no significant changes to the Corporation Income Tax during the past year.
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Corporation Income Tax
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Corporation Income Tax
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Corporation Income Tax

{ Exemptions/Exclusions }

1. Credit Unions

Credit unions, together with all accumulations
therein, are exempt from all taxes except for immov-
able property owned. The shares of a credit union
are not subject to a stock-transfer tax when issued
by the corporation or when transferred from one
member to another. No fees or taxes, nor any of the
stipulations as to capital stock set forth in general
statutes for corporations, apply to credit unions. The
purpose of this exemption is to minimize the tax
burden on these nonprofit organizations.

Legal Citation
R.S. 6:662

Origin
Acts 1924, No. 40

Effective Date
July 1, 1924

Beneficiaries
Individuals who are a member of a state- or federal-
chartered credit union

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

2. Exemption for Certain Foreign

Corporations

Certain foreign corporations operating as mutual
savings banks, mutual savings funds societies, real
estate investment trusts, state banks or trust compa-
nies, insurance companies, corporations associated
with real estate investment trusts, group insurance
and annuity corporations, and nonprofit or non-
trading corporations are exempt from state corpora-
tion income tax. The purpose of this exemption is to
grant financial assistance to qualifying corporations.

Legal Citations

R.S. 12:302(K) and (L)
Origin

Acts 1968, No. 105

Effective Date
1968

Beneficiaries
Certain foreign corporations referred to in the law

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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Corporation Income Tax

{ Exemptions/Exclusions }

3.  Electric Cooperatives

Electric cooperatives are exempt from all excise and
income taxes, except for the fee of $10 for each
100 persons, or fraction thereof, to whom electric-
ity is supplied within the state. The purpose of this
exemption is to minimize the tax burden on non-
profit electric cooperatives.

Legal Citation
R.S. 12:425

Origin
Acts 1924, No. 266

Effective Date
July 1, 1940

Beneficiaries
Individuals and companies purchasing electricity
from electric cooperatives

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

4. Exemption for Events, Activities, or
Enterprises Conducted in Domed-

Stadium or Certain Baseball Facilities

Any event, activity, or enterprise conducted in cer-
tain domed-stadium facilities with a seating capacity
of at least 70,000, or any open baseball site owned
and operated by or for the state, with a seating
capacity of at least 10,000 and has a professional
sports franchise that participates in Class Triple A
professional baseball is exempt from all state and
local taxes. The purpose of this exemption is to pro-
mote use of publicly-owned facilities.

Legal Citation
R.S. 39:467

Origin
Acts 1985, No. 2, amended by Acts 2005, No. 391

Effective Date
May 23, 1985

Beneficiaries
The increased use of the dome-stadium facilities
benefits the state and its residents.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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5. Exemption for Events, Activities, or
Enterprises Conducted in Publicly-

Owned Facilities

Any event, activity, or enterprise conducted in cer-
tain publicly-owned facilities is exempt from all state
taxes provided that the local taxing authority first
provides exemption from local taxes. The purpose
of this exemption is to promote use of qualifying
facilities.

Legal Citation
R.S. 39:468

Origin
Acts 1985, No. 2

Effective Date
May 23, 1985

Beneficiaries
The increased use of publicly-owned facilities ben-
efits the state and its residents.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

6. State Banking Corporations and

Shareholders

State banking corporations and their shareholders
are taxed in the same manner as National Banking
Corporations who are exempt from corporation
income tax. The purpose of this exemption is to
grant state corporations and their shareholders the
same tax exemptions allowed to national banking
corporations and their shareholders.

Legal Citations

R.S. 47:8, R.S. 47:121(2), R.S. 47:287.71(B)
Origin

Acts 1966, No. 445

Effective Date
July 1, 1966

Related Provision
R.S. 12:302(K) and (L) and R.S. 47:121(2)

Beneficiaries
State chartered banks and their shareholders.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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7. Dividends from National Banking
Corporations and State Banking

Corporations

Dividends from national banking corporations and
state banking corporations are excluded from the
gross income of corporations. The federal law in
effect at the time the state income tax statutes were
enacted prohibited states from taxing dividends of
national banking corporations. Although this pro-
hibition was removed, Louisiana did not change its
statutes to tax these dividends. The purpose of this
exclusion is to comply with federal laws in effect at
the time of enactment.

Legal Citations
R.S. 47:42, R.S. 47:287.71(B)

Origin
Acts 1934, No. 21

Effective Date
1934

Beneficiaries
Individual and corporate shareholders of national
banking corporations

Administration
The purpose of this exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

8. Interest on State or Local Government

Obligations

Interest earned on state or local obligations is
excluded from gross income. The purpose of this
exclusion is to encourage investment in Louisiana
obligations.

Legal Citations
R.S. 47:48, R.S. 47:287.71(B)(4)

Origin
Acts 1934, No. 21

Effective Date
1934

Beneficiaries
State and local governments and the individuals and
entities that invest in their obligations

Administration
The purpose of this exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

[99]



Corporation Income Tax

9.

{ Exemptions/Exclusions }

Certain Exempt Corporations,
Organizations, etc.

Organizations described in Internal Revenue Code
sections 401(a) or 501 are exempt from corporation
income tax to the extent that those organizations
are exempt from income taxation under federal
law. Also, the Louisiana corporation income statute
exempts certain other organizations, corporations,
etc. The purpose of this exemption is to provide
financial assistance to these nonprofit organizations.
The following is a list of exempt entities:

a.

Labor,agricultural,andhorticultural organizations
that are educational or instructive in character,
and are designed to encourage the development
of agricultural and horticultural products. The
income from these organizations must be used
exclusively to meet the necessary expenses of
upkeep and operation.

Mutual savings banks, national banking
corporations, and banking corporations organized
under the laws of the state of Louisiana, who pay
a tax for their shareholders, or whose shareholders
pay a tax on their shares of stock under other laws
of this state, and building and loan associations.

Fraternal beneficiary societies, orders, or
associations operating under the lodge system,
or for the exclusive benefit of the members of
a fraternity itself operating under the lodge
system, and providing for the payment of life,
sick, accident, or other benefits to members
of the society, order, or association or their
dependents.

Nonprofit cemetery companies owned and
operated exclusively for the benefit of their
members.

eAny corporation, community chest, or fund,
organized and operated exclusively for religious,
charitable, scientific, literary or educational
purposes, or for the prevention of cruelty to
children or animals.

Business leagues, chambers of commerce, real
estate boards, or boards of trade not organized for
profit and no part of the net earnings benefits any
private shareholder or individual.

Nonprofit civic leagues or organizations operated
exclusively for charitable, educational, or
recreational purposes.

Clubs organized and operated exclusively
for pleasure, recreation, or other nonprofit
purposes.

9.

i

Certain Exempt Corporations,
Organizations, etc. (continued)

Benevolent life insurance associations of a
purely local character, mutual ditch or irrigation
companies, mutual or cooperative telephone
companies, or like organizations, but only if
85 percent or more of the income consists of
amounts collected from members for the sole
purpose of meeting losses and expenses.

Farmers’ or other mutual hail, cyclone, casualty, or
fire insurance companies orassociations (including
interinsurers and reciprocal underwriters), but
only if the income of which is used or held for
the purpose of paying losses or expenses.

Certain farmers, fruit growers, or like associations
organized and operated on a cooperative basis for
the purpose of marketing products or purchasing
supplies and equipment.

Corporations organized by exempt farmers’
cooperatives to finance crop operations of
members.

. Corporations organized for the exclusive purpose

of holding title to property, collecting income
therefrom, and turning over the entire amount
thereof, less expenses, to organizations that are
organized and operated exclusively for religious,
charitable, scientific, literary, and educational
purposes. No part of the net earnings can benefit
any private stockholder.

n. Voluntary employees’ beneficiary associations

0.

providing for the payment of life, sick, accident,
or other benefits to the members of the association
or their dependents.

Teachers’ retirement fund associations of
a purely local character, if no part of their
net earnings (other than through payment of
retirement benefits) benefits a private shareholder
or individual, and if the income consists solely of
amounts received from public taxation, amounts
received from assessments upon the teaching
salaries of members, and income in respect of
investments.

Legal Citations
R.S. 47:121(1)-(15), R.S. 47:287.501(A), R.S.
47:287.501(B)(1), R.S. 47:287.521(A)

Origin

Acts 1934, Nos. 21 and 28, amended by Acts 1986,

No. 16
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9. Certain Exempt Corporations,
Organizations, etc. (continued)

Effective Date
1934

Beneficiaries
Members and sharecholders of these exempt
corporations

Administration
The purpose of these exemptions are achieved in a
fiscally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

10. Louisiana Community Development
Financial Institutions

This provision creates the Louisiana Community
Development Financial Institutions Act. A Louisiana
Community Development Financial Institution
(LCDFI) is any legal entity whose primary business
activity is the investment of cash to acquire equity in
or provide financing assistance as a licensed business
and industrial development corporation to qualified
Louisiana businesses in low-income communities.

LCDFI corporations themselves are exempt from
corporation income and franchise taxes for five
consecutive taxable periods. The exemption from
the corporation income tax shall commence with
the taxable period in which the capital company is
certified by the commissioner.

Legal Citations
R.S. 51:3081 through 3094

Origin
Acts 2005, No. 491

Effective Date
July 12, 2005

Beneficiaries

Taxpayers that invest in LCDFI’s, the LCDFI, and
low-income communities will benefit from the cre-
ation of jobs and economic activity.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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11. Governmental Subsidies for Operating
Public Transportation Systems

Funds received by a corporation from a governmen-
tal entity to subsidize the operation and mainte-
nance of a public transportation system are excluded
from gross income. The purpose of this exclusion is
to provide financial assistance to public transporta-
tion systems.

Legal Citations
R.S. 47:51, R.S. 47:287.71(B)(2)

Origin
Acts 1979, No. 300

Effective Date
Taxable periods beginning on or after January 1,

1979

Beneficiaries
Certain public-service corporations.

Administration
The purpose of this exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
$0; this exclusion has been inactive. No future activ-
ity is anticipated.

12. Income from Carriage on the High Seas

Income derived from commerce on the high seas is
excluded from gross income. At the time this exclu-
sion was passed in 1942, Louisiana taxed domestic
corporations on income from all sources. Since the
law was changed to tax only income derived from
sources within the state, the apportionment method
should theoretically achieve the same result. The
purpose of this exclusion is to tax only income
derived from Louisiana sources.

Legal Citation
R.S. 47:53

Origin
Acts 1942, No. 100

Effective Date
1942

Beneficiaries

Originally, this exclusion benefited domestic corpo-
rations deriving income from engaging in commerce
on the high seas. Theoretically, this income is now
apportioned outside Louisiana.

Administration
The purpose of this exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

$0; no future activity is anticipated.
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13. Subchapter S Corporation

Corporations classified as S corporations under
Subchapter S of the Internal Revenue Code may
exclude a percentage of their Louisiana net income
to arrive at taxable income. The percentage is deter-
mined by dividing the number of issued and out-
standing shares of capital stock of the Subchapter S
corporation owned by Louisiana resident individu-
als on the last day of the corporation’s taxable year
by the total number of issued and outstanding shares
of capital stock of the corporation on the last day of
the corporation’s taxable year. The purpose of this
exclusion is to limit taxation on Subchapter S corpo-
rations to either the corporate or shareholder level.

Legal Citation
R.S. 47:287.732

Origin
Acts 1989, No. 622

Effective Date
Taxable periods beginning on or after January 1,

1991

Beneficiaries
Subchapter S corporation shareholders

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$366,311,000 $373,637,000

{ Deductions }

14. Percentage Depletion

An additional deduction in determining net income
is allowed for oil and gas depletion. The deduction
is based on a percentage of gross income from the
property limited to 50 percent of the net income
from the property calculated without the deduction
for depletion. The purpose of this deduction is to
promote oil and gas exploration and production.

Legal Citations

R.S. 47:158(C), R.S. 47:287.745
Origin

Acts 1934, No. 21

Effective Date
1934

Beneficiaries

Corporations with percentage depletion on oil
and gas properties that is greater than their cost
depletion

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$18,000,000 $18,000,000
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15. Net Louisiana Operating Loss

Corporations are allowed to carry a net operating
loss deduction back for 3 years and forward for 15
years. The purpose of this deduction is to allow cor-
porations to offset losses made in one tax year with
income earned in another.

Legal Citations
R.S. 47:246, R.S. 47:287.86

Origin
Acts 1979, No. 586

Effective Date
Taxable periods beginning after December 31,1978

Beneficiaries
Corporations that have losses for one year that can
be offset against income earned during other years

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$97,719,000 $99,674,000

16. Deduction for I.R.C. Section 280(C) Wage
Expense

A deduction is allowed for wage expenses that are
disallowed under I.R.C. Section 280(C) For federal
purposes, taxpayers can not claim certain wage cred-
its and deduct the wages associated with those cred-
its. LR.C. Section 280(C) states that if a taxpayer
claims certain wage credits, the taxpayer must reduce
its deduction for wage or salary expenses paid by
the amount allowable as the credit. This deduction
allows the taxpayer to reduce their federal adjusted
gross income by the amount of the deduction that
was disallowed for their salary or wage expenses for
federal income tax purposes.

Legal Citations
R.S. 47:287.73(C)

Origin
Acts 1986, 1st Ex. Sess., No. 16

Effective Date
December 24, 1986

Beneficiaries
Individuals who are business owners who claim
wage credits on their federal returns.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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17. Deduction for Interest Income and
Dividend Income

A deduction is allowed from gross income of an
amount equal to interest and dividend income that
is included on the federal income tax return.

Legal Citations
R.S. 47:287.738(F)

Origin
Acts 2005, No. 401

Effective Date
Taxable periods beginning after December 31,
2005

Beneficiaries

Taxpayers who have received interest income or
dividend income that was included on their federal
income tax return.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

18. Deduction for Hurricane Recovery Entity
Benefits

Corporations who received funds from a hurricane
recovery entity and were required to include those
funds on the federal income tax return are allowed a
deduction for such funds. The deduction is for hur-
ricane recovery benefits provided by the Road Home
Corporation, the Louisiana Recovery Authority
and the Louisiana Family Recovery Corps and is
retroactive.

Legal Citations
R.S. 287.738(G)
Origin

Acts 2007, No. 247

Effective Date
July 6, 2007 but is retroactive

Beneficiaries

Taxpayers who have received hurricane recovery
benefits that was included on their federal income
tax return.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10
$0 $0
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19. Insurance Company Premium Tax

A credit is allowed for any premium taxes paid to the
Insurance Commissioner of the state of Louisiana.
The purpose of this credit is to allow an offset for the
premium taxes paid. An offset provided under R.S.
22:1068 and R.S. 22:1382 against the premium tax
liability has reduced the impact of the premium tax
credit.

Legal Citation

R.S. 47:227

Origin

Acts 1934, Nos. 21 and 61

Effective Date
1934

Beneficiaries
Insurance companies that pay premium taxes

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$155,997,000 $159,117,000

20. Bone Marrow Donor Expense

A credit is allowed for bone-marrow donor expenses
incurred by employers. The credit is for 25 percent
of the expenses paid or incurred during the tax year
by an employer to provide a program for employees
who are potential or actual bone-marrow donors.
The purpose of this credit is to encourage bone-
marrow donations.

Legal Citation
R.S. 47:287.758
Origin

Acts 1992, No. 206

Effective Date
August 21, 1992

Provision for Other Taxes
R.S. 47:297(I)

Beneficiaries
Individuals who need bone-marrow transplants

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate
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21. Employment of Certain First-time
Nonviolent Offenders

A credit of $200 per employee per year for a maxi-
mum of two years is allowed for employing certain
first-time nonviolent offenders. The offender must
have successfully completed a court-ordered pro-
gram and have worked 180 full-time days. The
purpose of this credit is to encourage employment
of first-time nonviolent offenders.

Legal Citations
R.S. 47:287.752

Origin
Acts 1994, No. 104, amended by Acts 2005, No.
285

Effective Date
Taxable periods beginning on or after January 1,

1994

Provision for Other Taxes
R.S. 47:297(0)

Beneficiaries

First-time nonviolent offenders who are employed
by businesses that receive the credit and the compa-
nies and individuals who employ them

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

Negligible Negligible

22. Donations to Assist Qualified
Playgrounds

A credit is allowed for donations to assist qualified
playgrounds in certain economically depressed areas.
The credit shall be an amount equal to the lesser
of $1,000 or 1/2 of the value of the donation. The
purpose of this credit is to encourage donations to
qualified playgrounds.

Legal Citation
R.S. 47:6008

Origin
Acts 1992, No. 898

Effective Date
Tax periods beginning after December 31, 1992

Beneficiaries

Economically depressed areas benefit from this
credit, which should help to improve the quality of
life of the residents.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate
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23. Contribution of Tangible Personal
Property of Sophisticated &
Technological Nature to Educational
Institutions

A credit is allowed to corporations, persons, estates,
and trusts that donate, sell below cost, or contrib-
ute properties of a sophisticated and technological
nature to educational institutions in the state of
Louisiana. The credit allowed is 40 percent of the
property’s value, or, in the case of sales below cost,
40 percent of the difference between the price
received and the property’s value, subject to the
limitations prescribed in the statute. The purpose
of this credit is to encourage donations of qualifying
equipment to educational institutions.

Legal Citations

R.S. 47:37, R.S. 47:287.755
Origin

Acts 1983, No. 667

Effective Date
January 1, 1984

Beneficiaries
Educational institutions, students, teachers, and the
state as a whole

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

Negligible Negligible

24. Employee and Dependent Health
Insurance Coverage Credit

A tax credit is allowed for providing employee and
dependent health insurance coverage when any
contractor or subcontractor with a contract for the
construction of a public work offers health insurance
coverage and pays at least 75 percent of the total
premium for the health insurance coverage for each
full-time employee who elects to participate and
pays at least 50 percent of total premium for each
dependent of the full-time employee who elects to
participate. Contractors who participate are eligible
for a five percent income tax credit on 40 percent of
the amount of the contract received in a tax year, not
to exceed $3,000,000 per year. The credit is allowed
against the income tax for the period in which the
credit is earned.

Legal Citation
R.S. 47:287.759
Origin

Acts 2005, No. 504

Effective Date

For tax years beginning on and after January 1,
2005

Sunset Date
December 31, 2007

Beneficiaries
Qualified contractors or subcontractors offering
health insurance coverage

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$8,851,000 $9,028,000
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25. Donations to Public Elementary or
Secondary Schools

A credit is allowed for qualified donations made to
public elementary or secondary schools. The credit
allowed is for 40 percent of the appraised value of
the donation and not to exceed the taxpayer’s total
tax liability for the year. “Qualified donation” means
a donation of immovable property purchased or
otherwise acquired by a corporation and donated to
a public school immediately adjacent or contiguous
to the property.

Legal Citation
R.S. 47:6013

Origin
Acts 1998, No. 51

Effective date
July 1, 1998

Beneficiaries
Corporations that make donations and public
schools in the state

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate

26. Credit for Debt Issuance Costs

An economic development corporation is allowed
a credit equal to the filing fee paid to the Louisiana
Bond Commission for the preparation and issuance

of bonds.

The credit shall be taken as a credit against the appli-
cable tax or taxes in the taxable period in which the
expenses were incurred, not to exceed the total tax
liability for that taxable year.

Legal Citation
R.S. 47:6017
Origin

Acts 2002, No. 78

Effective Date
June 25, 2002

Beneficiaries
Economic development corporations

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate
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27. Donations of property to certain offices
and agencies

A credit is allowed for 50 percent of the value of
historical property donated to the Old State Capitol,
the State Capitol Complex, and the State Archives.
The amount of the credit in any year is limited
to 25 percent of the donor’s tax liability. Unused
credits may be carried over to subsequent years. The
maximum amount of credit that may be granted
in the aggregate in any single year is $70,000. The
purpose of this credit is to encourage donations to
certain state agencies property with historical value.
This serves to preserve such property for future
generations.

Legal Citation
R.S. 47:6011
Origin

Acts 1996, No. 10

Effective Date
August 1, 1996

Sunset Date
June 30, 2000

However, unused credits may be carried forward
until full credit has been used

Beneficiaries
Corporations that make donations

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate

28. Donations of Material, Equipment, or
Instructors Made to Certain Training
Providers

A credit is allowed for donations of materials,
equipment, or instructors made to training pro-
viders, vocational/technical schools, apprenticeship
programs registered with the Louisiana Workforce
Commission, or community colleges within the
state. The credit is for one-half the value of the
materials, equipment, or services donated. The tax
credit when combined with other tax credits cannot
exceed 20 percent of the employer’s tax liability for
any taxable year.

Legal Citation
R.S. 47:6012

Origin
Acts 1998, No. 30, amended by Acts 2002, No.
11.

Effective date
June 24, 1998

Sunset date
December 31, 2000

Reestablished
August 15, 2002 for taxable periods beginning after
December 31, 2002.

Beneficiaries

Corporations who take the tax credit and the citi-
zens of the state that benefit from better equipped
training facilities

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

Negligible Negligible
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29. Vehicle Alternate Fuel Usage

A credit is allowed for vehicle conversion to certain
alternative-fuel usage or for the purchase of vehicles
that use certain alternative fuels. The amount of the
credit is 20 percent of the cost of qualified clean-
burning motor vehicle fuel property. If the vehicle
is purchased with the equipment installed by the
manufacturer, the tax credit is the lesser of 20 per-
cent of 10 percent of the cost of the motor vehicle
or $1,500. The purpose of this credit is to encourage
the usage of alternative fuels, which will result in a
cleaner environment.

Legal Citation

R.S. 47:287.757, R.S. 47:38
Origin

Acts 1991, No. 1060

Effective Date
January 1, 1991

Beneficiaries
The general public benefits from this credit as the
result of a cleaner environment.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$25,000 $25,000

30. Employment of the Previously
Unemployed

A credit is allowed for employment of each previ-
ously unemployed person in a qualified newly cre-
ated full-time job. The credit is $750 for each quali-
fied new job and employee and is allowed during
the taxable period that the employee has completed
one year of full-time service with the employer. The
credit is in lieu of other job tax credits provided for
in the law. The purpose of this credit is to encourage
creation of new jobs, which will provide job oppor-
tunities for the unemployed.

Legal Citation
R.S. 47:6004

Origin
Acts 1989, No. 636

Effective Date
Taxable periods beginning on or after July 1,1990

Beneficiaries

Corporations that hire the previously unemployed
in a newly created full-time job benefit from this
credit. The state as a whole benefits because these
individuals are now employed and productive.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate
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31. Purchase of Qualified New Recycling
Manufacturing or Process Equipment
and/or Service Contracts

A credit is allowed for the purchase of new recycling
manufacturing or process equipment and/or quali-
fied service contracts. The amount of the credit is
computed at 20 percent of the cost of the equipment
less other tax credits received for the purchase of the
equipment, but may not exceed 50 percent of the
tax liability before the credit. If the equipment is
sold before the total credit is claimed, the credit oth-
erwise allowable may be claimed in the tax year of
the sale and any unused credit is canceled for future
periods. Total credits certified by the secretary of the
Department of Environment Quality in any calen-
dar year shall not exceed five million dollars.

Legal Citation
R.S. 47:6005

Origin
Acts 1991, Nos. 359 and 1052, amended by Acts
2005, No. 319

Effective Date
Reestablished June 30, 2005

Beneficiaries
Corporations who invest in qualifying equipment
benefit from this credit. The general public also

benefits from an improved environment.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$284,000 $290,000

32. Louisiana Basic-skills Training

Corporations are allowed a credit of $250 per
qualified employee who participates in a basic-skills
training program at an accredited school. The credit
cannot exceed $30,000 for any single business in
a particular year. Basic-skills training means any
employer-paid training for qualified employees that
enhances the employees’ reading, writing, or math-
ematical skills to at least a twelfth-grade level. The
purpose of this credit is to encourage corporations
to provide basic-skills training, which will result in a
more educated work force.

Legal Citation
R.S. 47:6009

Origin
Acts 1992, No. 1098

Effective Date
July 1, 1993

Beneficiaries

Individuals benefit from this credit by enabling
them to bring their reading, writing, and math-
ematical skills to at least a 12-grade level. A better
educated employee will be an asset to employers and
the state.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate
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33. Apprenticeship Tax Credit

A credit is allowed for employers for employing
eligible apprentices. The credit is equal to one dol-
lar for each hour of employment of each eligible
apprentice, not to exceed 1,000 hours for each
eligible apprentice. An eligible apprentice means a
person who has entered into a written apprentice
agreement with an employer or an association of
employers pursuant to a registered apprenticeship
program or a person who is enrolled in a training
program accredited by the National Center for
Construction Education and Research that has no
less than four levels of training and no less than 500
hours of instruction. Any unused credit may be car-
ried forward for ten years.

Legal Citation
R.S. 47:6033

Origin
Acts 2007, No. 472
Effective Date

July 11, 2007 for taxable periods beginning after
December 31, 2007

Sunset Date
December 31, 2010

Beneficiaries
Employers of eligible apprentices

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$3,500,000 $3,500,000

34. Cash Donations to the Dedicated
Research Investment Fund

A credit is allowed for cash donations of $200,000
or more to the Dedicated Research Investment
Fund. The credit is equal to 35 percent of cash
donations to the Dedicated Research Investment
Fund. The purpose of this credit is to encourage
donations to qualifying funds, which will assist the
research industry in the state.

Legal Citation
R.S. 51:2203
Origin

Acts 1987, No. 300

Effective Date
July 5, 1987

Beneficiaries
Qualifying research institutions

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate
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35. New Jobs Credit

A credit is allowed for each employee hired into
a newly created job. The amount of the credit
depends on whether the new employee qualifies
as economically disadvantaged or is a resident of a
neighborhood with an unemployment rate of 10
percent or more. The total jobs credit is limited to
50 percent of the tax liability. The purpose of this
credit is to encourage corporations to create new
jobs in Louisiana.

Legal Citations
R.S. 47:34, R.S. 47:287.749

Origin
Acts 1978, No. 596, amended by Acts 1986,
No.16

Effective Date
1978

Beneficiaries
Corporations creating new jobs

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$460,000 $469,000

36. Certain Refunds Issued by Utilities

Refunds made by utility companies, resulting from
denial of rate increases, may be credited against gross
income. If a deduction from gross income would
result in a net loss, the utility company may elect to
take an income tax credit subject to certain limita-
tions. The purpose of this credit is to accurately
reflect the utility company’s gross income.

Legal Citations
R.S. 47:265, R.S. 47:287.664

Origin
Acts 1960, Nos. 1 and 210

Effective Date
1960

Beneficiaries
Utility companies making refunds under these
circumstances

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

The effects of this credit have been replaced by the
provisions of the net operating loss statute. (See R.S.
47:287.86.) Therefore, as long as §287.86, is valid
there should be no fiscal effect.
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37. Hiring Eligible Re-entrants

A credit is allowed for hiring re-entrants who have
been convicted of a felony and who have successfully
completed the Intensive Incarceration Program. The
purpose of this credit is to provide job opportunities
to qualified individuals.

Legal Citation
R.S. 47:287.748

Origin
Acts 1987, No. 758
Effective Date

Taxable periods beginning after December 31,
1986

Beneficiaries
Individuals employed as a result of this tax credit

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

Negligible Negligible

38. Neighborhood Assistance

A credit is allowed to businesses that provide
neighborhood assistance, job training for indi-
viduals, community service, or crime prevention to
upgrade impoverished areas. The Commissioner of
Administration may allow a credit of up to 70 per-
cent of the actual amount contributed to approved
programs. The credit for any corporation shall not
exceed $250,000. The total amount of the tax credit
granted for programs approved by the Commissioner
may not exceed one percent of the total amount of
state corporate income tax collected in the prior fis-
cal year. The purpose of this credit is to encourage
assistance to impoverished areas.

Legal Citations

R.S. 47:35, R.S. 47:287.753
Origin

Acts 1982, No. 653

Effective Date
July 22, 1982

Beneficiaries
Residents of impoverished areas of the state

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

Negligible Negligible
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39. Credit for Rehabilitation of Historic
Structures

A tax credit is allowed for the eligible cost and
expenses incurred during the rehabilitation of a his-
toric structure located in a downtown development
or a cultural product district. Eligible structures
must be nonresidential real property or residential
rental property. The credit shall not exceed 25 per-
cent of the eligible costs and expenses and no tax-
payer or affiliate shall receive more than $5,000,000
of credit for any number of structures rehabilitated
within a particular downtown development or a
cultural product district. The credit is earned only
in the year in which the property attributable to the
expenditures is placed in service.

Legal Citation
R.S. 47:6019

Origin
Acts 2002, No. 60, amended by Acts 2004, 1st Ex.

Sess., No. 12; Acts 2005, No. 439; Acts 2007, No.
182 and 298.

Effective Date
July 1, 2002 and taxable periods beginning January
1, 2008 for a cultural product district.

Sunset Date
December 31, 2011, however, there is a five-year
carryforward of unused credits

Beneficiaries
Individuals or businesses rehabilitating a qualified
historic structure

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$1,076,000 $1,098,000

40. Louisiana Community Development
Financial Institutions Act Credit

This provision creates the Louisiana Community
Development Financial Institutions Act. A Louisiana
Community Development Financial Institution
(LCDFI) is any legal entity whose primary business
activity is the investment of cash to acquire equity in
or provide financing assistance as a licensed business
and industrial development corporation to qualified
Louisiana businesses in low-income communities
and provides for an income and franchise tax credit
for individuals and businesses that invest in LCDFIs.
The investment credit is to be calculated as 75 per-
cent of the investment. These credits are transferable
and can be carried forward indefinitely. The total
amount that can reduce tax revenues in fiscal years
2007 through 2009 is $5 million. Any unused allo-
cation of credits from a previous year may be carried
forward and granted in the next year.

Legal Citation
R.S. 51:3081 through 3094

Origin
Acts 2005, No. 491 , amended by Acts 2007, No.
345

Effective Date
July 12, 2005

Sunset Date
July 1, 2009, but provisions relevant to any granted
tax credits continue to apply until July 1, 2012

Beneficiaries

Taxpayers that invest in LCDFI’s, and the LCDFI
will benefit from the tax credits allowed under this
provision and low-income communities will benefit
from the creation of jobs and economic activity.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate
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41. Low-income housing

A creditis allowed to providers of certain low-income
housing. The credit is computed in accordance with
the provisions of Section 42 of the 1986 Internal
Revenue Code as modified by Act 972 of the 1990
Legislative Session. The purpose of this credit is to
encourage investment in low-income housing,.

Legal Citation
R.S. 47:12

Origin
Acts 1990, No. 1033

Effective Date
Taxable periods beginning on or after July 1, 1990

Sunset date
December 31, 1993

However unused credits can be carried forward until
used.

Beneficiaries
Corporations providing low-income housing and
the tenants in the housing

Administration

The purpose of this credit is achieved in a fiscally
effective manner, as taxpayers can carry over credits
to succeeding years until used.

Estimated Fiscal Effect
$0; this credit has been inactive. No future activity
is anticipated.

42. Inventory Tax/Ad Valorem Tax

A refundable tax credit is allowed for ad valorem
taxes paid to political subdivisions on inventory
held by manufactures, distributors, and retailers.
The credit is equal to 100 percent of the ad valorem
tax paid.

Acts 2007, No. 357 enacted R.S. 47:6028 to allow
taxpayers with gross receipts of $500,000 or less and
did not previously claim the credit for 1999 through
2002 to file amended returns to claim these overpay-
ments by December 31, 2007.

Legal Citation
R.S. 47:6006

Origin
Acts 1991, No. 153, amended by Acts 1994, No.
28; Acts 2002, No. 11; Acts 2005, No. 363

Effective Date
July 1, 1992

Related Provision
R.S. 47:6028

Beneficiaries
All corporations paying ad valorem taxes on
inventory

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$222,302,000 $226,748,000
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43. Ad Valorem Tax on Natural Gas

A credit is allowed for ad valorem taxes paid to polit-
ical subdivisions of Louisiana on natural gas held,
used, or consumed in providing natural gas storage
services or operating natural gas storage facilities.

Legal Citation
R.S. 47:6006
Origin

Acts 2005, No. 363

Effective Date
August 15, 2005

Beneficiaries
All corporations paying ad valorem taxes on natural
gas held, used, or consumed in providing natural gas
storage services

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$111,000 $113,000

44. Ad Valorem Tax Credit for Offshore
Vessels

A credit is allowed for ad valorem taxes paid on ves-
sels that operate principally in Outer Continental
Shelf Lands Act Waters. To qualify for the credit,
the taxpayer must certify to the assessor that the
vessel operated principally in outer continental shelf
waters within the calendar year immediately before
the tax year of assessment of the vessel and the ad
valorem tax must have been paid to the political
subdivision without protest. The credit is equal to
100 percent of the taxes paid.

Acts 2007, No. 357 enacted R.S. 47:6028 to allow
taxpayers with gross receipts of $500,000 or less and
did not previously claim the credit for 1999 through
2002 to file amended returns to claim these overpay-
ments by December 31, 2007.

Legal Citation
R.S. 47:6006.1

Origin
Acts 1994, 3rd Ex. Sess., No. 59, amended by Acts
2002, No. 11

Effective Date
July 7, 1994

Related Provision
R.S. 47:6028

Beneficiaries

All corporations paying ad valorem taxes on vessels
operating in Outer Continental Shelf Lands Act
Waters

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$18,751,000 $19,126,000
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45. Credit for Ad Valorem Tax Paid by
Certain Telephone Companies

A credit is allowed for 40 percent of the total ad
valorem taxes paid to Louisiana political subdivi-
sions by telephone companies on their public service
properties which are assessed by the Louisiana Tax
Commission at 25 percent of fair market value pur-
suant to R.S. 47:1854.

Legal Citation
R.S. 47:6014

Origin
Acts 2000, No. 22
Effective Date

The credit is effective for income tax years ending on
or after December 31, 2001.

Beneficiaries

Telephone companies in an amount equal to 40
percent of ad valorem taxes paid to political subdivi-
sions for public service properties

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$24,734,000 $25,229,000

46. Credit for Purchases from Prison
Industry Enhancement Contractors

A tax credit is allowed for the state sales and use taxes
paid on purchases of specialty apparel items from a
Private Sector Prison Industry Enhancement (PIE)
contractor. PIE contractors use inmate labor to pro-
duce items for sale and then pay 30 percent of the
salary paid to the inmates back to the state.

Legal Citation
R.S. 47:6018

Origin
Acts 2002, No. 32, amended by Acts 2007, No.
466

Effective Date
The credit is effective for income and franchise tax
becoming due after December 31, 2002

Beneficiaries

Private Sector Prison Industry Enhancement con-
tractors and corporations who purchases items from
them

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Impact
Unable to anticipate
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47. Credit for the LA Citizens Property
Insurance Corporation Assessments

A credit is allowed in the amount of surcharges,
market equalization charges, or assessments paid as
a result of the assessments levied by the Louisiana
Citizens Property Insurance Corporation due to
Hurricanes Katrina and Rita. This credit is available
to taxpayers who paid the assessments as a part of
their property insurance premium. For assessments
paid on or after January 1, 2007, a corporation
can claim the credit after payment is made on a
form provided by the secretary instead of on their
Louisiana corporation income tax return.

Legal Citation
R.S. 47:6025

Origin
Acts 2006, 2nd Ex. Sess., No. 4 , amended by Acts
2007, No. 382

Effective Date

Taxable periods beginning on or after January 1,
2006

Beneficiaries
Taxpayers who have paid the assessments levied by
the LA Citizens Property Insurance Corporation

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Impact

The estimated fiscal impact of this credit is shown
in the listing of exemptions for individual income
tax and includes the total revenue loss for individual
income tax and corporation income tax.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$8,268,000 $8,433,000

48. Sugarcane Transport Credit

A credit is allowed for the cost paid by a taxpayer
to acquire an eligible sugarcane trailer, to replace an
eligible sugarcane trailer, or to convert an ineligible
sugarcane trailer to an eligible sugarcane trailer.
“Eligible sugarcane trailer” means a trailer that
hauls sugarcane and meets the requirements of R.S.
32:387.7(B). Effective for costs of conversions or
modifications of eligible sugarcane trailers paid on
and after January 1, 2009

Legal Citation
R.S. 47:6029

Origin
Acts 2007, No. 365, amended by Acts 2007, No.
368

Effective Date
January 1, 2009

Sunset Date
December 31, 2013

Beneficiaries
Owners of vehicles hauling sugarcane

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

Not in effect $2,150,000
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49. Wind and Solar Energy System Credit

A credit is allowed for the cost of purchase and
installation of a wind energy system or solar energy
system, or both, by a resident individual at their
residence located in Louisiana or by the owner of a
residential rental apartment project. The credit may
be claimed if a resident individual purchases a new
home with a system installed, a system is purchased
and installed at an existing home, or a system is
installed at a new or existing apartment project, and
will be equal to 50 percent of the first $25,000 of
the purchase and installation cost of wind or solar
energy systems purchased and installed on or after
January 1, 2008. The credit may be used in addition
to any federal tax credits earned for the same system,
except that, a taxpayer may not receive any other
state tax credit, exemption, exclusion, deduction, or
any other tax benefit for property for which a tax
credit has been received under this Section

Legal Citation
R.S. 47:6030

Origin
Acts 2007, No. 371

Effective Date
January 1, 2008

Beneficiaries
The general public benefits from this credit as the
result of a cleaner environment.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$500,000 $500,000

50. Milk Producers Tax Credit

A credit is allowed for resident taxpayers engaged
in the business of producing milk for sale. The
credit will be allowed when the USDA Uniform
Price in Federal Order Number 7 drops below the
announced production price established by the
Department of Agriculture and Forestry any time
during the calendar year. Qualified taxpayers are
eligible for tax credits based on the production and
sale of milk below the announced production price
over a calendar year.

The Department of Health and Hospitals must cer-
tify to the Department of Revenue, by January 31 of
the following year, which milk producers are eligible
to receive the credits. Any producer not certified by
the Department of Health and Hospitals will not be
entitled to the credits. The credits allowed for each
milk producer may not exceed $30,000 per calendar
year, and the total amount of tax credits allowed
for all producers may not exceed $2.5 million per
calendar year.

Legal Citation
R.S. 47:6032

Origin
Acts 2007, No. 461

Effective Date
January 1, 2007

Beneficiaries
Resident taxpayers engaged in the business of pro-
ducing milk for sale

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$59,000 $60,000
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51. School Readiness Child Care Provider
Credit

The School Readiness Tax Credits are a comprehen-
sive effort to support Quality Start, the new, vol-
untary, quality rating system by the Department of
Social Services (DSS) for child care centers through
tax breaks to families, child care providers, child care
teachers and directors, as well as businesses that sup-
port child care.

Child care providers participating in Quality Start
are allowed a credit based on the average monthly
number of children who either participate in the
Child Care Assistance Program administered by the
DSS or who are foster children in the custody of
DSS and attending facilities operated by a child care
provider, multiplied by an amount based upon the
quality rating of the facility.

Legal Citation
R.S. 47:6105

Origin
Acts 2007, No. 394

Effective Date
January 1, 2008

Beneficiaries

Child care providers participating in Quality Start,
a program that is designed to increase the qual-
ity of child care and early learning for all children
throughout Louisiana.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of this credit is shown in
the listing of credits for corporation income tax and
includes the total revenue loss for individual income,
corporation income and franchise taxes.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$3,770,000 $5,800,000

52. School Readiness Business Supported
Child Care Credit

The School Readiness Tax Credits are a compre-
hensive effort to support Quality Start, the new,
voluntary, quality rating system by the Department
of Social Services for child care centers through tax
breaks to families, child care providers, child care
teachers and directors, as well as businesses that sup-
port child care.

A credit is allowed for a taxpayer who incurs eligible
business-supported child-care expenses. The credit
amount depends upon the quality rating of the
child care facility to which the expenses are related
or the quality rating of the child care facility that the
child attends. Eligible business-supported child-care
expenses include expenses to construct, renovate, or
expand a child care center, purchase equipment for
a center, maintain or operate a center, or subsidize
child care for their employees.

Legal Citation
R.S. 47:6107(A)(1)

Origin
Acts 2007, No. 394

Effective Date
January 1, 2008

Beneficiaries

Businesses that support child care centers partici-
pating in Quality Start, the child care centers and
students and the state through the increase in the
quality of child care and early learning

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$500,000 $500,000
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53. School Readiness Fees and Grants to
Resource and Referral Agencies Credit

The School Readiness Tax Credits are a compre-
hensive effort to support Quality Start, the new,
voluntary, quality rating system by the Department
of Social Services for child care centers through tax
breaks to families, child care providers, child care
teachers and directors, as well as businesses that sup-
port child care.

A credit is allowed for a taxpayer whose business
pays fees and grants to child care resource and refer-
ral agencies. These are private agencies that contract
with the Department of Social Services to provide
important information and services to parents and
child care providers. The credit is equal to the
amount donated but cannot exceed $5,000 per tax
year.

Legal Citation
R.S. 47:6107(A)(2)

Origin
Acts 2007, No. 394

Effective Date
January 1, 2008

Beneficiaries

Businesses that support child care centers partici-
pating in Quality Start, the child care centers and
students and the state through the increase in the
quality of child care and early learning

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of this credit is shown in
the listing for School Readiness Business Supported
Child Care Credit under corporation income tax
and includes the total revenue loss for both credits
for individual income, corporation income and cor-
poration franchise taxes.

{ Exemption Required by the
State Constitution }

54. Federal Income Tax Deduction

A deduction is allowed for federal income taxes paid
on income taxed by Louisiana. The purpose of this
deduction is to reduce the corporate income tax

burden.

Legal Citations

La. Const., art. VII, Part I, § 4(A), R.S. 47:55, R.S.
47:241, R.S. 47:287.85

Origin

1974 Constitution and Acts 1974, No. 188

Effective Date
1974

Beneficiaries
All corporate taxpayers that paid federal income
tax.

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$105,037,000 $107,138,000
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Individual Income Tax

{ Introduction }

Louisiana’s individual income tax was first imposed in 1934. The tax is assessed on a resident individual’s
income derived from all sources and a nonresident individual’s income derived from Louisiana sources.
Resident individuals are allowed a credit for income tax paid to other states on income that is also taxed by
Louisiana.

Like other states that impose a personal income tax, Louisiana closely follows the federal system utilizing the
federal definition of income and deductions with certain modifications. Louisiana tax-table income is a modi-
fied federal adjusted gross income less federal income taxes paid.

The income tax base is partially diminished by a combined personal exemption/standard deduction of $4,500
for single filers and married taxpayers filing separately or $9,000 for married taxpayers filing jointly, head-of-
household filers, and qualifying widowers. Additional $1,000 deductions are given for each dependent and
each taxpayer who is blind or 65 years of age or older.

Any resident, nonresident, or part-year resident required to file a tax return must do so by the fifteenth day of
the fifth month after the close of their taxable year.

Legal Citations
R.S. 47:21 through 47:285, R.S. 47:290 through 47:299

Tax Base

The tax base is comprised of federal adjusted gross income less federal income tax with adjustments for other
modifications to federal adjusted gross income. Acts 2007, No. 399 reinstated the deduction for federal itemize
deductions that exceed the federal standard deduction. The phasing in of this deduction starts at 57.5 percent
of the excess federal itemized deduction in 2007.

The income tax brackets have been revised for all taxable periods beginning after December 31, 2002, with the
passing of the amendment of La. Const. art. VII, §4(A) and passing of La. Const. art. VII, §2.2.

Tax Rate
Effective for taxable periods beginning after December 31, 2002, tax tables are used to determine tax liability
using rates as follows:

Married couple filing joint return or qualifying widow:

2% on the first $25,000
4% on the next $25,000
6% on the taxable income above $50,000

Single, Head of Household, or married filing separately:

2% on the first $12,500
4% on the next $12,500
6% on the taxable income above $25,000

Type of Tax Exemptions

Individual income tax exemptions are in the form of exemptions/exclusions, deductions, and credits.
Exemptions/exclusions generally mean a specific item of income that is not included in taxable income.
Deductions are generally defined as a reduction in net income to arrive at taxable income. Credits are generally
defined as a reduction to the amount of tax due. All exemptions related to individual income tax are contained
in this report.

The federal income tax deduction, although a statutory deduction, is also required by the state constitution.
Repeal of this deduction requires a vote of the people. For this reason, this deduction has been separated from
the other exemptions and appears at the end of this section.
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Significant Changes

Fiscal Year 2007 - 2008

Acts 2007, No. 160 amends R.S. 47:293(9)(e) and repeals R.S. 47:293(9)(f), to remove the expiration date
for the state income tax exemption for the first $30,000 of income received by military personnel for active
duty service outside of the state. The exemption was due to expire December 31, 2007. Effective August 15,
2007.

Acts 2007, No. 247 amends R.S. 47:293(10) and enacts R.S.47:287:738(G), 293(5) and (9)(a)(i) to provide a
deduction for Louisiana corporations and individuals for any funds received from a hurricane recovery entity if
the income was required to be included on their federal income tax return. Effective July 6, 2007.

Acts 2007, No. 306 amends R.S. 56:643(B) and enacts R.S. 47:297.9 to authorize a refundable individual
income tax credit for noncommercial hunting and fishing licenses purchased by an active or reserve military
service member or the spouse or dependent of the service member. Effective for taxable periods beginning on
or after January 1, 2007.

Acts 2007, No. 345 amends R.S. 47:1508(A)(1) and R.S. 51:3083, 3084(5), 3084(9),(10),(11), and (13),
3085(B)(1)(b) and (2), 3087(A) and (B), 3091, 3093(B), (C)(3) and (5), and 3094, and enacts R.S. 47:1508(B)
(23) and (24) to provide additional tax credits for the Louisiana Community Development Financial Institution
(LCDEFI) Act. This Act extends the program to July 1, 2009, with the provisions continuing to apply to any
tax credits granted until July 1, 2012. “Qualified Louisiana business” is defined, and “Louisiana entrepre-
neurial businesses” is changed to “qualified Louisiana businesses”. Additionally, the Act specifically allows the
Department of Revenue to furnish to the Office of Financial Institutions confidential documents and other
materials submitted by a LCDFI or by qualified Louisiana businesses. Effective June 30, 2007.

Acts 2007, No. 351 amends R.S. 47:293(10) and enacts R.S. 47:293(11) and (9)(a)(x) to provide a $1,000
deduction for individuals who were previously employed as a public school classroom teacher in Jefferson,
Orleans, Plaquemines, St. Bernard, and St. Tammany parishes and who sign a contract to be employed as a

public school classroom teacher for at least three years. Effective for taxable periods beginning in 2007 and in
2008.

Acts 2007, No. 399 amends R.S. 47:293 to allow for the deduction of federal itemized deductions that
exceed the federal standard deduction. In 2007, a deduction for 57.5 percent of “excess itemized deductions”
is allowed. In 2008, the allowable percentage is 65 percent. For tax years 2009 and forward the deduction is
for 100 percent of excess itemized deductions. The Act also repeals the casualty loss adjustment to the federal
income tax deduction calculation beginning in taxable year 2007.

Acts 2007, No. 461 enacts R.S. 47:6032 to create a refundable credit against individual and corporation
income and corporation franchise taxes for resident taxpayers engaged in the business of producing milk for
sale. The credit will be allowed when the USDA Uniform Price in Federal Order Number 7 drops below the
announced production price established by the Department of Agriculture and Forestry any time during the
calendar year. Qualified taxpayers are eligible for tax credits based on the production and sale of milk below
the announced production price over a calendar year. Effective for all taxable periods beginning on or after
January 1, 2007.

Acts 2007, No. 467 amends R.S. 47:293(10) and enacts R.S. 47:293(2) and (9)(a)(xiii) to provide a “construc-
tion code retrofitting deduction” against individual income tax equal to 50 percent of the cost paid or incurred
on or after January 1, 2007, less any other state, municipal or federal-sponsored incentives, for voluntarily ret-
rofitting an existing residential structure for which the taxpayer claims the homestead exemption. “Voluntarily
retrofitting an existing residential structure” means that the retrofitting is not a construction, reconstruction,
alteration, or repair of the structure required by the State Uniform Construction Code because the structure
is a new residential structure or because of damage or destruction of an existing residential structure. The total
amount of deduction granted may not exceed $5,000 per retrofitted residential structure, and will be claimed
on the return for the taxable year in which the work is completed. To qualify, proof must be submitted with
the return that the work completed complies with the State Uniform Construction Code, together with any

information verifying the total cost of the project and that the project was a voluntary project. Effective July
11, 2007.
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Acts 2007, No. 472 enacts R.S. 47:6033 to provide that employers be allowed a nonrefundable apprenticeship
tax credit against individual or corporation income tax or corporation franchise tax equal to one dollar for each
hour of employment of each eligible apprentice, not to exceed 1,000 hours for each eligible apprentice. An
eligible apprentice means a person who has entered into a written apprentice agreement with an employer or
an association of employers pursuant to a registered apprenticeship program or a person who is enrolled in a
training program accredited by the National Center for Construction Education and Research that has no less
than four levels of training and no less than 500 hours of instruction. Any unused credit may be carried forward
for ten years. Effective July 11, 2007.
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{ EXEMPTIONS/EXCLUSIONS }

1. Interest on State or Local Government Obligations. . . . . . . . . . . . . . . . . . . . . .133
R.S. 47:48, R.S. 47:293

2. Exemption for Resident Estates and Trusts . . . . . . . . . . . . . . . . .« . . . . . . 133
R.S. 47:300.6(B)(2)(c)

3. Annual Retirement Income Exclusion . . . . . . . . . . . . . . . . . . . . . . . . . 134
R.S. 47:44.1(A)

4. Disability Income Exclusion . . . . . . . . . . . . . 0 0 0 o0 00000 0w e . 134
R.S. 47:44.1(B)

5. State Employees, Teachers, and Other Retirement Benefits Exclusion. . . . . . . . . . . . . . . . 135

6. Federal Retirement Benefits Exclusion . . . . . . . . . . . . . . . . . . . . . . .. . .13
R.S. 47:44.2

7. Military Pay Exclusion . . . . . . . . . . . . . 0 0 0 00 00 e e e e e e e e 137
R.S. 47:293(9)(e)

8. S Bank Income Exclusions . . . . . . . . . . . . . 0 L 0 0 0 0 e e e e e e 137
R.S. 47:297.3, R.S. 47:300.6 (B)(2)(d), R.S. 47:300.7 (C)(2)(c)

{ DEDUCTIONS }

9. Deduction for Adaptive Home Improvements for Disabled Individwals . . . . . . . . . . . . . . . 138
R.S. 47:59.1

10. Dependent Exemption/Deduction . . . . . . . . . . . . . . . . . . o . o 4 oo . 138
R.S. 47:79, R.S. 47:294(B)

11.  Deduction for Construction Code Retrofitting . . . . . . . . . . . . . . . . . . . . . . .139
R.S. 47:293

12.  Excess Federal Itemized Deductions. . . . . . . . . . . . . . « . « « < e 4 v e o . . .13
R.S. 47:293

13.  Deduction for Hurricane Recovery Entity Benefits . . . . . . . . . . . . . . . . . . . . . .140
R.S. 47:293

14. Deduction for Recreation Volunteer. . . . . . . . . . . . . . « . « « < « v v « < . . .140
R.S. 47:293

15.  Deduction for Volunteer Firefighter . . . . . . . . . . . . . . . . . . . . 0. ... .14
R.S. 47:293

16.  Deduction for START Savings Program Contribution . . . . . . . . . . . . . . . . . . . .14l
R.S. 17:3095(A)(1), 17:3098, 47:120.62, 47:293

17.  Deduction for LR.C. Section 280(C) Wage Expense . . . . . . . . . . . . . . . . . . . . .142
R.S. 47:293

18. Deduction for Teachers . . . . . . . . . . . . . . . . . 0 e e e e e e e e e e e 142
R.S. 47:293

19. Personal Exemption—Standard Deduction . . . . . . . . . . . . . . . . . . . . ... 143
R.S. 47:294(A)

20. Deduction for Military Family Assistance Fund . . . . . . . . . . . . . . . . . . . . . . .143

R.S. 47:297.5

21.  Elementary & Secondary School Tuition Deduction . . . . . . . . . . . . . . . . . . . . .144
R.S. 47:297.10

22.  Educational Expenses for Home-Schooled Children Deduction. . . . . . . . . . . . . . . . . . 144
R.S. 47:297.11

23.  Deduction for Fees and Other Educational Expenses for a Quality Public Education. . . . . . . . . . . 145
R.S. 47:297.12

{ CREDITS }

24.  Net Income Taxes Paid to other States . . . . . . . . . . . . . . . . . . . . . .. .. 145
R.S. 47:33

25.  Contribution of Tangible Personal Property of a Sophisticated & Technological Nature to Educational Institutions 146
R.S. 47:37, R.S. 47:287.755

26.  Certain Disabilities . . . . . . . . . . . . . . . . . 0 00 0.0 000 ... L 140

27.  Special Allowable Credits . . . . . . . . . . . . . o 0 o 00 e e e e e e e e e . 147
R.S. 47:297(B)
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28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

42,

43,

44,

45.

46.

47.

48.

49.

50.

51.

52.

53.

54.

55.

Education

R.S. 47:297(D)

Credit for Certain Child Care Expenses.

R.S. 47:297 .4

Gasoline & Special Fuels Taxes for Commercial Fisherman .
R.S. 47:297(C)

Family Responsibility .

R.S. 47:297(F) and R.S. 46:449

Small-town Doctors/Dentist

R.S. 47:297(H)

Bone Marrow Donor Expenses

R.S. 47:297(I)

Educational Expenses Incurred for Degree Related to Law Enforcement .
R.S. 47:297(])

Employment of Certain First-time Drug Offenders .

R.S. 47:297(K)

Purchase of Bulletproof Vest .

R.S. 47:297(L)

Employment of Certain First-time Nonviolent Offenders .
R.S. 47:297(0)

Donations to Assist Qualified Playgrounds

R.S. 47:6008

Credit for Debt Issuance Costs

R.S. 47:6017

Donations of Property to Certain Offices and Agencies

R. S. 47:6011

Donations of Material, Equipment, or Instructors Made to Certain Training Providers .
R.S. 47:6012

Long-Term Care Insurance Premiums Credit.

R.S. 47:297(M)

Living Organ Donation Credit

R.S. 47:297(N)

Employment-related Expense for Maintaining Household for Certain Disabled Dependents .
R.S. 47:297.2

Vehicle Alternative Fuel Usage.

R.S. 47:38

Employment of the Previously Unemployed .

R.S. 47:6004

Purchase of a Qualified Recycling Manufacturing or Process Equipment and/or Service Contracts .

R.S. 47:6005

Louisiana Basic-skills Training

R.S. 47:6009

Apprenticeship Tax Credit .

R.S. 47:6033

Cash Donations to the Dedicated Research Investment Fund

R.S. 51:2203

Credit for Rehabilitation of Historic Structures .

R.S. 47:6019

Louisiana Community Development Financial Institutions Act Credit
R.S. 51:3081 through 3094

Low-income Housing.

R.S. 47:12

Rehabilitation of an Owner Occupied Residential or Mixed-use Property
R.S. 47:297.6

Property Insurance

R.S. 47:297.7

. 147

. 148

. 148

. 149

. 149

. 150

. 150

. 151

. 151

. 152

. 152

. 153

. 153

. 154

. 154

. 155

. 155

. 156

. 156

. 157

. 157

. 158

. 158

. 159

. 159

. 160

. 160

. 161
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56.

57.

58.

59.

60.

61.

62.

63.

64.

65.

66.

67.

68.

69.

70.

71.

Earned Income Tax Credit . . . . . . . . . . . . . . « « « o o v v v o o v v oo lel
R.S. 47:297.8

Credit for Amounts Paid by Certain Military Servicemembers for Obtaining Louisiana Hunting & Fishing Licenses 162
R.S. 47:297.9

Inventory Tax/Ad Valorem Tax . . . . . . . . . . . . . « « « o v v v v v v w1062
R.S. 47:6006

AdValorem TaxonNatural Gas . . . . . . . . . . . . . . . .« « « « o o v v o o . . 1063
R.S. 47:6006

Ad Valorem Tax Credit for Offshore Vessels . . . . . . . . . . . . . . . . . . . . . . . .163
R.S. 47:6006.1

Ad Valorem Tax Paid by Certain Telephone Companies . . . . . . . . . . . . . . . . . . . .164
R.S. 47:6014

Credit for Purchases from Prison Industry Enhancement Contractors . . . . . . . . . . . . . . . 1l64
R.S. 47:6018

Credit for the LA Citizens Property Insurance Corporation Assessments. . . . . . . . . . . . . . . 165
R.S. 47:6025

Sugarcane Transport Credit . . . . . . . . . . . . . . . . . . . o o 00w .. 165
R.S. 47:6029

Wind and Solar Energy System Credit . . . . . . . . . . . . . . . . . . . . . . . . . 166
R.S. 47:6030

Milk Producers Tax Credit. . . . . . . . . . . . . « « « v v « v v v v v v v v oo o166
R.S. 47:6032

School Readiness Child Care Credit. . . . . . . . . . . . . . . . . o« o . .o l6e7
R.S. 47:6104

School Readiness Child Care Provider Credit. . . . . . . . . . . . . . . . . . . . . . . .1l67
R.S. 47:6105

School Readiness Child Care Directors and Staff Credit . . . . . . . . . . . . . . . . . . . .168
R.S. 47:6106

School Readiness Business Supported Child Care Credit . . . . . . . . . . . . . . . . . . . .]168
R.S. 47:6107(A)(1)

School Readiness Fees and Grants to Resource and Referral Agencies Credit. . . . . . . . . . . . . . 169
R.S. 47:6107(A)(2)

{ EXEMPTION REQUIRED BY THE STATE CONSTITUTION OR FEDERAL LAW }

72.

73.

Federal Income Tax Deduction . . . . . . . . . . . . « v v v v v v e e e e e e e . 169
La. Const., art. VII, Part I, § 4(A), R.S. 47:293(4), R.S. 47:293(9)

Interest on United States Government Obligations . . . . . . . . . . . . . . . . . . . . . .170
31 U.S.C. Section 3124(a), R.S. 47:293

R.S. 47:2401 through 47:2425
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{ Exemptions/Exclusions }

1. Interest on State or Local Government
Obligations

Interest received on obligations issued by the state or
its political or municipal subdivisions is exempt from
tax table income. The purpose of this exclusion is to
encourage investment in Louisiana obligations.

Legal Citation
R.S. 47:48, R.S. 47:293

Origin
Acts 1934, No. 21

Effective Date
1934

Beneficiaries
State and local governments and the individuals and
entities that invest in their obligations

Administration
The purpose of this exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

2. Exemption for Resident Estates and
Trusts

Resident estates and trusts are allowed to exempt up
to $2,500 of their federal taxable income when cal-
culating their Louisiana taxable income. The $2,500
exemption includes any exemption allowed under
IRC section 642(a).

Legal Citation
R.S. 47:300.6(B)(2)(c)

Origin
Acts 2000, No. 40

Effective Date

Taxable periods beginning after December 31,
2000.

Beneficiaries
Resident Estates and trusts subject to Louisiana
income tax

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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{ Exemptions/Exclusions }

3.

Persons 65 years or older may exclude up to $6,000
of annual retirement income from their taxable
income. The purpose of this exclusion is to reduce
the tax burden for persons 65 years or older.

Annual Retirement Income Exclusion

Legal Citation
R.S. 47:44.1(A)
Origin

Acts 1981, No. 880
Effective Date

Taxable periods beginning after December 31,
1980

Beneficiaries
Retirees, 65 years or older, with taxable retirement
income

Administration
The purpose of this exemption/exclusion is achieved
in a fiscally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$18,153,000 $18,516,000

4. Disability Income Exclusion

Individuals receiving annual disability income for
a permanent total disability as provided for in R.S.
23:1221(2) may exclude up to $6,000 of disability
income. An individual claiming an exemption under
R.S. 47:79(A)(2), for blindness, loss of one or more
limbs, mental retardation, or for deafness is not eli-
gible for this exemption.

Legal Citation
R.S. 47:44.1(B)
Origin

Act 2000, No. 34

Effective Date
January 1, 2001

Beneficiaries
Individual receiving certain disability income

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$3,311,000 $3,377,000

Note: this amount includes the total revenue loss for S Bank income
exclusion and deduction for adaptive home improvements for disabled

individuals. (See number 7 and 8, individual income tax section).
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{ Exemptions/Exclusions }

5. State Employees, Teachers, and Other
Retirement Benefits Exclusion

Individuals receiving benefits from certain retire-
ment systems are allowed to exclude those benefits
from their Louisiana tax-table income. Acts 68 and
69 of 1991, amended and reenacted R.S. 33:7203
and R.S. 40:427.2(E), relative to Municipal and
State Police Employees Retirement Systems, to pro-
vide that deferred retirement option plan funds are
exempt from state income tax. The purpose of this
exclusion is to shelter certain retirement benefits
from the income tax.

Legal Citations

R.S. 11:405 State Employees’ Retirement System

R.S. 11:570 Funded Judicial Retirement Plan

R.S. 11:1378 Non-contributory Judicial Retirement
Plan Beginning after Dec. 30, 1980

R.S. 11:704 Teachers’ Retirement System

R.S. 11:704 Teachers’ Retirement System of
Otrleans Parish

R.S. 11:1003 Louisiana School Employees’
Retirement System

R.S. 11:1331 State Police Pension and
Retirement System

R.S. 11:1397 Pensions for Confederate Veterans
and Widows of Confederate
Veterans

R.S. 11:1403 Assessors Retirement Fund

R.S. 11:1526 Clerks’ of Court Retirement and
Relief Fund

R.S. 11:1583 District Attorneys’ Retirement
System

R.S. 11:1735 Municipal Employees’ Retirement
System

R.S. 11:1735 City of Baton Rouge Retirement
System

R.S. 11:1735 Employees’ Retirement System of
East Baton Rouge Parish

R.S. 11:1735 Employees’ Retirement System of
Shreveport

R.S. 11:1905 Parochial Employees’ Retirement
System

R.S. 11:1905 Employees’ Retirement System of
Jefferson Parish

R.S. 11:3014 City of Alexandria Employees’
Retirement System

R.S. 11:3051 City of Bogalusa Employees’
Retirement System

R.S. 11:2033 Registrars of Voters Employees’
Retirement System

R.S. 11:2182 Sheriffs’ Pension and Relief Fund

R.S. 11:2228 Municipal Police Employees’
Retirement System

R.S. 11:2263 Firefighters Retirement System
(See note at end of this list.)

R. S. 11:3140 Firemen’s Pension and Relief Fund
for the Consolidated Fire Districts
Bastrop

R. S. 11: 3161Firemen’s Pension and Relief for
Baton Rouge

R. S. 11:3171 Firemen’s Pension and Relief Fund
for Bogalusa (Some retirees may
still get a check from this fund.
Active firemen have merged with the
Firefighthers’ Retirement System.)

R.S. 11:3389 Firefighters’ Pension and Relief
Fund of New Orleans

R.S. 11:3513 Policemen’s Pension and Relief
Fund for City of Monroe

R.S. 11:3566 Policemen’s Pension and Relief
Fund for Alexandria

R.S. 11:3568 Policemen’s Pension and Relief
Fund for City of Bossier City

R.S. 11:3608 Policemen’s Pension and Relief
Fund for City of Lafayette

R.S. 11:3658 Policemen’s Pension and Relief
Fund for the Police Department of
the City of New Orleans

R.S. 11:2228 Policemen’s Pension and Relief
Fund for Lafayette

R.S. 11:3691 Harbor Police Retirement System
(Port of New Orleans)

R.S. 11:2228 Policemen’s Pension and Relief
Fund of the City of Shreveport

R.S. 11:3770 Bus Drivers’ Pension and Relief
Fund of the City of Monroe

R.S. 11:3800 Electrical Workers” Pension and
Relief Fund of the City of Monroe




Individual Income Tax

{ Exemptions/Exclusions }

5. State Employees, Teachers, and
Other Retirement Benefits Exclusion
(continued)

R.S. 11:3823 Employees’ Retirement System of
the Sewage and Water Board of the
City of New Orleans

R.S. 17:1613 LSU Retirement System

R.S. 47:44.2 Railroad Retirement System Benefits

R.S. 47:44.2  Social Security Retirement Benefits

R.S. 47:52  Disability Pay to World War II
Veterans
U.S.C.A. 45:231(m) Railroad Retirement
Supplemental

Note: The Firefighters’ Retirement System was established effective
January 1, 1980, by R.S. 11:2251 et seq. As of October 1999, all of
the local firefighters’ retirements systems have merged with this system
except the systems for the cities of Baton Rouge and New Orleans. The

following information is provided just in case it might be needed.
Firemen’s Pension and Relief Fund of:

R.S. 11:3118 Bogalusa
R.S. 11:3205 Bossier City
R.S. 11:3229 Houma
R.S. 11:3258 Kenner

R.S. 11:3294 Lafayette
R.S. 11:3321 Lake Charles
R.S. 11:3345 Monroe
R.S. 11:3408 Ouachita
R.S. 11:3440 Shreveport
R.S. 11:3470 West Monroe
Origin

Various legislation since 1946

Effective Date
1946 and subsequent years

Beneficiaries

Retirees of various public retirement systems and
individuals receiving social security benefits or rail-
road retirement payments

Administration
The purpose of the exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$27,449,000 $27,998,000

6. Federal Retirement Benefits Exclusion

Federal retirement benefits received by federal retir-
ees, both military and nonmilitary, may be excluded
from Louisiana taxable income. The purpose of this
exclusion is to shelter federal retirement benefits
from the income tax.

Legal Citation
R.S. 47:44.2

Origin
Acts 1989, No. 812

Effective Date
1988

Beneficiaries
Individuals receiving federal retirement income,
both military and nonmilitary

Administration
The purpose of the exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$131,715,000 $134,349,000
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7. Military Pay Exclusion

Compensation of the first $30,000 paid to a mem-
ber of the United States armed forces for services
performed outside the state is exempt from income
tax. The exemption is for tax periods beginning
after December 31, 2002. Such member must be on
active duty and the duty must be continuous and
uninterrupted for 120 days or more.

Legal Citation

R.S. 47:293(9)(e)

Origin

Act 2000, No. 34, amended by Acts 2006, 1st Ex.
Sess. No. 25; Acts 2007, No. 160

Effective Date
January 1, 2001

Beneficiaries
Military personnel deriving income outside
Louisiana

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$4,288,000 $4,374,000

8. S Bank Income Exclusions

An S Bank shareholder may exclude an amount equal
to the S Bank shareholder’s nontaxable income from
Louisiana tax table income. S Bank non-taxable
income is defined as the portion of the income
reported by an S Bank on Form 1120S Schedule
K-1, or equivalent document, which is attributable
to the net earnings used to compute the S Bank’s

shares tax as provided in R.S. 47:1967.

Legal Citation

R.S. 47:297.3, R.S. 47:300.6 (B)(2)(d), R.S.
47:300.7 (C)(2)(c)

Origin

Acts 2002, No. 30

Effective Date
Tax periods beginning on or after January 1, 2003

Beneficiaries
Individuals, trusts, and estates that are S Bank

Shareholders

Administration
The purpose of this exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
See number 3, individual income tax section.
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{ Deductions }

9. Deduction for Adaptive Home
Improvements for Disabled Individuals

Individuals with a disability, as described by R.S.
51:2232(11), that is permanent in nature are
allowed to deduct from gross income up to $5,000
of expenses incurred to make necessary adaptations
to their home. The disabled individual’s gross fam-
ily income must be $50,000 or less to qualify for
this deduction. The purpose of this deduction is to
provide financial relief to individuals for expenses
incurred modifying their homes to accommodate
disabilities.

Legal Citations
R.S. 47:59.1
Origin

Acts 1994, No. 11

Effective Date
June 7, 1994

Beneficiaries
Individuals with disabilities who incur qualified
home adaptation expenses

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
See number 3, individual income tax section.

10. Dependent Exemption/Deduction

A $1,000 deduction from the lowest tax bracket is
allowed for each dependent. The purpose of this
deduction is to reduce the tax burden for taxpayers
with dependents.

Legal Citations

R.S. 47:79, R.S. 47:294(B)

Origin

Acts 1934, No. 21, amended by Acts 1980, No.
316

Effective Date
January 1, 1935

Beneficiaries
All individual taxpayers who file a tax return and
claim one or more dependents

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$27,816,000 $28,372,000
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11. Deduction for Construction Code
Retrofitting

A deduction is allowed for voluntarily retrofitting an
existing residential structure for which the taxpayer
claims the homestead exemption. “Voluntarily ret-
rofitting an existing residential structure” means that
the retrofitting is not a construction, reconstruction,
alteration, or repair of the structure required by
the State Uniform Construction Code because the
structure is a new residential structure or because
of damage or destruction of an existing residential
structure. The deduction is equal to 50 percent of
the cost paid or incurred on or after January 1, 2007,
less any other state, municipal or federal-sponsored
incentives. The total amount of deduction granted
may not exceed $5,000 per retrofitted residential
structure, and will be claimed on the return for the
taxable year in which the work is completed.

Legal Citations
R.S. 47:293

Origin
Acts 2007, No. 467
Effective Date

July 11, 2007 for tax years beginning on and after
January 1, 2008

Beneficiaries
Individual taxpayers who are homeowners

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

Negligible Negligible

12. Excess Federal Itemized Deductions

For taxable periods beginning before December 31,
2002, taxpayers were allowed to deduct a portion of
the federal itemized deductions that were in excess
of the federal standard deduction. The purpose of
this deduction was to shelter a portion of a tax-
payer’s income from state income tax.

For taxable periods beginning after December 31,
2002, the excess federal itemized deduction was
repealed with the passing of the amendment of La.
Const. art. VII, §4(a) and passing of La. Const. art.
VII, §2.2(Acts 2002, No. 51).

Acts 2007, No. 399 amends R.S. 47:293 to allow
for the deduction of federal itemized deductions
that exceed the federal standard deduction. The
deduction is phased in over three years. In 2007,
a deduction for 57.5 percent of “excess itemized
deductions” is allowed. In 2008, the allowable
percentage is 65 percent. For tax years 2009 and
forward the deduction is for 100 percent of excess
itemized deductions.

Legal Citation
R.S. 47:293

Origin
Acts 1980, No. 316, amended by Acts 2000, No.

38; Acts 2002, No. 24; Acts 2002, No. 51; Acts
2007, No. 399

Effective Date
Reestablished August 15, 2007 for taxable periods
beginning on or after January 1, 2007

Beneficiaries
Individual taxpayers who itemize their federal
deductions

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$216,185,760 $334,185,760
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13. Deduction for Hurricane Recovery Entity
Benefits

Individuals who received funds from a hurricane
recovery entity and were required to include those
funds on the federal income tax return are allowed a
deduction for such funds. The deduction is for hur-
ricane recovery benefits provided by the Road Home
Corporation, the Louisiana Recovery Authority
and the Louisiana Family Recovery Corps and is
retroactive.

Legal Citations
R.S. 47:293

Origin
Acts 2007, No. 247

Effective Date
July 6, 2007 but is retroactive

Beneficiaries

Taxpayers who have received hurricane recovery
benefits that was included on their federal income
tax return.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
$0; no additional revenue loss is anticipated.

14. Deduction for Recreation Volunteer

A $500 is allowed for deduction recreation depart-
ment volunteers who volunteer a minimum of
30 hours in a calendar year and receive a written
certification from the recreation department that
they have completed the required number of service
hours.

Legal Citations
R.S. 47:293

Origin
Acts 2007, No. 458

Effective Date
January 1, 2007

Beneficiaries
Communities where individual volunteer with the
recreation departments

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$22,000 $22,000
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15. Deduction for Volunteer Firefighter

A $500 deduction for volunteer firefighters who
complete 24 hours of continuing education during
the calendar year and are either an active member
of the Louisiana State Fireman’s Association or on
the personnel roster for the State Fire Marshal’s
Volunteer Fireman’s Insurance Program.

Legal Citations
R.S. 47:293

Origin

Acts 2007, No. 458

Effective Date
January 1, 2007

Beneficiaries
Communities with volunteer firefighters

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$60,000 $61,000

16. Deduction for START Savings Program
Contribution

Relative to the Student Tuition Assistance and
Revenue Trust Program, the amount an owner
deposits into an education savings account shall be
deducted from taxable income up to a maximum
of $2,400 per account owned per taxable year for
account owners filing single returns and up to a
maximum of $4,800 per beneficiary per taxable year
for account owners filing joint returns. An indi-
vidual may designate on his income tax return that
any part of his income tax refund be deposited into
the fund. Any funds withdrawn from the account to
pay expenses other than qualified higher education
expense as defined in R.S. 17:3092(10) is included
in taxable income. The law was amended in 2001 to
allow for the difference between the total deposited,
if less than the maximum and $2,400 to be carried
forward to subsequent years.

Legal Citations
R.S. 17:3095(A)(1), 17:3098, 47:120.62, 47:293

Origin
Acts 2000, No. 45, amended by Acts 2001, No.
332; Acts 2005, No. 292

Effective Date
July 1, 2000, for taxable periods after January 1,
2001

Beneficiaries
All individuals who deposit funds into a qualified
education saving account

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$1,213,000 $1,237,000
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17. Deduction for I.R.C. Section 280(C) Wage
Expense

A deduction is allowed for wage expenses that are
disallowed under I.R.C. Section 280(C). For federal
purposes, taxpayers can not claim certain wage cred-
its and deduct the wages associated with those cred-
its. LR.C. Section 280(C) states that if a taxpayer
claims certain wage credits, the taxpayer must reduce
its deduction for wage or salary expenses paid by
the amount allowable as the credit. This deduction
allows the taxpayer to reduce their federal adjusted
gross income by the amount of the deduction that
was disallowed for their salary or wage expenses for
federal income tax purposes.

Legal Citations

R.S. 47:293

Origin

Acts 2006, 1st Ex. Sess., No. 25
Effective Date

Taxable periods beginning after December 31,
2003

Beneficiaries
Individuals who are business owners who claim
wage credits on their federal returns.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$3,274,000 $3,339,000

18. Deduction for Teachers

A $1,000 deduction is allowed for individuals who
were previously employed as a public school class-
room teacher in Jefferson, Orleans, Plaquemines,
St. Bernard, and St. Tammany parishes and who
signed a contract to be employed as a public school
classroom teacher for at least three years.

Legal Citations
R.S. 47:293

Origin

Acts 2007, No. 351

Effective Date
Taxable periods beginning in 2007 and 2008

Sunset Date
December 31, 2008

Beneficiaries

Teachers previously employed as a public school
classroom teacher in Jefferson, Orleans, Plaquemines,
St. Bernard, and St. Tammany parishes.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$210,000 Not in effect
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19. Personal Exemption—Standard
Deduction

Taxpayers are allowed a deduction from tax table
income. The combined personal exemption/stan-
dard deduction is $4,500 for taxpayers filing single
or separate returns and $9,000 for taxpayers filing
joint returns or as head of household and is deduct-
ed from the lowest tax bracket. The purpose of this
deduction is to shelter a portion of a taxpayer’s
income from state income tax.

Legal Citation
R.S. 47:294(A)
Origin

Acts 1934, No. 21

Effective Date
1934

Beneficiaries
All individual taxpayers who file a tax return

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$230,369,000 $234,976,000

*The fiscal effect assumes no restrictions on eliminating this deduc-
tion. Assuming that to reduce this deduction below the levels in
effect January 1, 1974, would require a constitutional amendment,
58 percent of the fiscal effect should be considered constitutionally

protected.

20. Deduction for Military Family Assistance
Fund

Activated military personnel or family members of
activated military personnel who receive payments
or awards from the Louisiana Military Family
Assistance Fund are allowed a deduction of the pay-
ments received.

Legal Citation
R.S. 47:297.5

Origin
Acts 2005, No. 151

Effective Date
June 28, 2005

Beneficiaries

Activated military personnel or family members of
activated military personnel who have received ben-
efits from the Military Family Assistance Fund.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
See number 3, individual income tax section.
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21. Elementary & Secondary School Tuition
Deduction

Taxpayers with dependents attending a nonpublic
elementary or secondary school which complies with
the criteria set forth in Brumfield , et al. v. Dodd, et
al. 425 F. Supp. 528 and Section 501(c)(3) of the
Internal Revenue Code or any public elementary or
secondary laboratory school which is operated by
a public college or university are allowed a deduc-
tion for tuition and fees required by the school.
The deduction is equal to 50 percent of the tuition
and fees per dependent or $5,000 per dependent,
whichever is less. The tuition and fees that can be
deducted include amounts paid on or after January
1, 2009 for tuition, fees, uniforms, textbooks and
other supplies required by the school.

Legal Citation
R.S. 47:297.10

Origin
Acts 2008, 2nd Ex. Sess., No. 8

Effective date
March 24, 2008

Beneficiaries
Taxpayers with dependents attending a nonpublic
elementary or secondary school

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

Not in effect $20,200,000

22. Educational Expenses for Home-
Schooled Children Deduction

Taxpayers with dependents who are home-schooled
are allowed a deduction for educational expenses.
The deduction is equal to 50 percent of the quali-
fied educational expenses for each dependent or
$5,000 per dependent, whichever is less. Qualified
educational expenses include amounts paid on or
after January 1, 2009 for the purchase of textbooks
and curricula necessary for home-schooling of each

child.

Legal Citation

R.S. 47:297.11

Origin

Acts 2008, 2nd Ex. Sess., No. 8

Effective date
March 24, 2008

Beneficiaries
Taxpayers who are home-schooling their dependents

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

Not in effect $138,000
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23. Deduction for Fees and Other
Educational Expenses for a Quality
Public Education

Taxpayers with dependents attending a public
elementary or secondary school are allowed a
deduction for fees or other amounts paid during
the year. The deduction is equal to 50 percent of
the amounts paid per dependent or $5,000 per
dependent, whichever is less. The amounts that
can be deducted include amounts paid on or after
January 1, 2009 for uniforms, textbooks and other
supplies required by the school.

Legal Citation

R.S. 47:297.12

Origin

Acts 2008, 2nd Ex. Sess., No. 8

Effective date
March 24, 2008

Beneficiaries
Taxpayers who are home-schooling their dependents

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

Not in effect $3,000,000

{ Credits }

24. Net Income Taxes Paid to other States

A credit is allowed for taxes paid to other states. The
purpose of this credit is to allow taxpayers to deduct
the income tax paid to other states on income also
taxed by Louisiana, so as not to subject the taxpayer
to double taxation.

Legal Citation
R.S. 47:33

Origin
Acts 1946, No. 203

Effective date
1946

Beneficiaries
Louisiana resident individuals who derive taxable
income from other states

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$48,006,000 $48,966,000
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25. Contribution of Tangible Personal
Property of a Sophisticated &
Technological Nature to Educational
Institutions

A credit is allowed for contributions of tangible
personal property of a sophisticated and techno-
logical nature to educational institutions. The credit
allowed is 40 percent of the property’s value, or, in
the case of sales below cost, 40 percent of the differ-
ence between the price received and the property’s
value, subject to the limitations prescribed in the
statute. The purpose of this credit is to allow a tax
credit to corporations, persons, estates, and trusts
that donate, sell below cost, or contribute properties
of a sophisticated and technological nature to educa-
tional institutions in the state of Louisiana.

Legal Citation

R.S. 47:37, R.S. 47:287.755
Origin

Acts 1983, No. 667

Effective Date
January 1, 1984

Beneficiaries
Educational institutions, students, teachers, the
state as a whole, donors who make a contribution
of equipment

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$606,000 $618,000

26. Certain Disabilities

A credit of $100 is allowed for taxpayers, spouses, or
dependents who are blind, deaf, mentally incapaci-
tated, or have lost the use of a limb. The purpose of
this credit is to reduce the tax burden for persons
with certain disabilities.

Legal Citation
R.S. 47:297(A)

Origin
Acts 1980, No. 316
Effective Date

Taxable periods beginning after December 31,
1979

Beneficiaries
Individual taxpayers with certain disabilities

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$3,002,000 $3,062,000
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27. Special Allowable Credits

A credit is allowed for ten percent of the amount
of certain federal income tax credits. Beginning in
1975, the use of federal tax as an entry into state
tax tables gave taxpayers benefit of the following
credits:

e credit for contributions to candidates for public

office
e redit for the elderly
* investment credit
* foreign tax credit
* work incentive credit
* jobs credit
* residential energy credit
In 1980, the method was changed to use federal
adjusted gross income to calculate the amount of tax
due. Because the change eliminated federal tax cred-
its, this provision was enacted. Beginning in 1986,
the credit was limited to $25. The purpose of this

credit is to allow some of the federal credits to also
be applied against the state tax liability.

Legal Citation
R.S. 47:297(B)
Origin

Acts 1980, No. 316
Effective Date

Taxable periods beginning after December 31,
1979

Beneficiaries
Individual taxpayers who are entitled to certain
federal credits

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$820,000 $836,000

28. Education
A credit of $25 is allowed for each qualified depen-

dent child who was in school in kindergarten
through 12th grade at least part of the year. This
credit enacted in 1980, was suspended beginning
with the tax year 1986 through tax year 1995.

The purpose of this credit is to assist taxpayers with
education expenses.

The credit was suspended by Act 38 of the 2000 leg-
islative session for the taxable years beginning after
December 31, 1999, and before January 1, 2002.
Acts 2002, No. 25 suspended the credit for tax years
beginning on or after January 1, 2000, and prior to
January 1, 2006.

Legal Citation
R.S. 47:297(D)

Origin
Acts 1980, No. 316, amended by Acts 2000, No.
38, and Acts 2002, No. 25

Effective Date

Taxable periods beginning after December 31,
1979. Suspended for taxable periods January 1,
2000, through December 31, 2005

Beneficiaries

Individual taxpayers with school age dependent
children

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$16,672,000 $17,005,000
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29. Credit for Certain Child Care Expenses

Taxpayers are allowed a credit for a percentage of
the federal child and dependent care credit taken
on a resident’s federal income tax return. If a federal
credit was not taken because of the alternative mini-
mum tax, then no state credit is allowed because the
Louisiana credit is based on the credits taken on the
federal return.

The state child care tax credit is allowed as follows:

Federal Adjusted Percent of
Gross Income Federal Credit
$25,000 or less 50%

$25,001 to $35,000 30%
$35,001 to $60,000 10%
Over $60,000 Lesser of $25 or 10%

For tax years beginning on or after January 1, 2006
taxpayers whose federal adjusted gross income is
$25,000 or less will be allowed a refundable credit

Legal Citation
R.S. 47:297.4

Origin
Acts 2002, No. 25, amended by Acts 2005, No. 495

Effective Date

Taxable periods beginning on or after January 1,
2003

Beneficiaries

Individual taxpayers who are claiming a child and
dependent care credit on their federal income tax
return

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$9,974,000 $10,173,000

30. Gasoline & Special Fuels Taxes for
Commercial Fisherman

A credit is allowed for gasoline and special fuels
taxes paid for operating or propelling any com-
mercial fishing boat, if a refund of the taxes has
not been received pursuant to R.S. 47:802.2 and
R.S. 47:1681. The purpose of this credit is to allow
taxpayers additional time to obtain a refund of the
taxes since under R.S. 47:802.2 and R.S. 47:1681
the refund application period is only six months.

Legal Citation
R.S. 47:297(C)

Origin
Act 1993, No. 164

Effective Date
For taxable years beginning after December 31,

1992

Beneficiaries
Licensed commercial fishermen

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$23,000 $23,000
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31. Family Responsibility

A credit is allowed for 33.33 percent of the amount
a taxpayer contributed in a program of voluntary
family responsibility developed and implemented by
the Department of Health and Human Resources.
The credit is limited to $200 per year. The purpose
of this credit is to encourage individuals to donate
money to the Family Responsibility Program.

Legal Citations

R.S. 47:297(F) and R.S. 46:449
Origin

Acts 1983, No. 672

Effective Date

Taxable periods beginning after December 31,
1982

Beneficiaries

Persons receiving intermediate or skilled nursing care
in the state with insufficient income and resources to
meet the costs of the care

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$19,000 $19,000

32. Small-town Doctors/Dentist

A credit is allowed for qualified doctors affiliated
with a small-town hospital and dentists who relocate
their primary office to certain locations, for the lesser
of the tax due or $5,000 per taxable year up to a
maximum of five years. The purpose of this credit is
to encourage doctors and dentists to locate in small
towns.

Legal Citation
R.S. 47:297(H)

Origin
Acts 1991, No. 1059

Effective Date
January 1, 1991

Beneficiaries
Doctors and dentist who locate in small towns and
the hospitals, residents, and patients of that area

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$898,000 $916,000
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33. Bone Marrow Donor Expenses

A credit is allowed for bone-marrow donor expenses
incurred by an employer. The amount of the credit
is 25 percent of certain expenses paid or incurred
during the tax year by an employer to provide a pro-
gram for employees who are potential or who actu-
ally become bone-marrow donors. The purpose of
this credit is to encourage bone-marrow donation.

Legal Citation
R.S. 47:297(1)
Origin

Acts 1992, No. 206

Effective Date
August 21, 1992

Provision for Other Taxes
R.S. 47:287.758

Beneficiaries
Individuals who may need a bone-marrow transplant

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

Negligible Negligible

34. Educational Expenses Incurred for
Degree Related to Law Enforcement

A credit is allowed certain law enforcement officers
and employees of the Department of Public Safety
and Corrections for certain educational expenses
incurred in pursuit of an undergraduate degree
related to law enforcement. The amount of credit
allowed in a tax year is equal to the lesser of the
tax due, the amount of the qualifying educational
expenses, or $750.

Legal Citation
R.S. 47:297()
Origin

Acts 1994, No. 23

Effective Date

Taxable periods beginning on or after January 1,
1995

Beneficiaries
Employees and law enforcement officers pursuing
such a degree

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$60,000 $61,000
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35. Employment of Certain First-time Drug
Offenders

A credit of $200 per employee per year for a maxi-
mum of two years is allowed for employing certain
first-time drug offenders. The offender must have
successfully completed a court-ordered drug treat-
ment rehabilitation program, be less than 25 years
old at the time of initial employment, and have
worked 180 full days. The purpose of this credit is to
encourage employment to first-time drug offenders
who complete a drug rehabilitation program.

Legal Citations
R.S. 47:297(K)
Origin

Acts 1994, No. 104

Effective Date
Taxable periods beginning on or after January 1,

1994

Beneficiaries

First-time drug offenders who are employed by busi-
nesses that receive the credit and the companies and
individuals who employ them

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

Negligible Negligible

36. Purchase of Bulletproof Vest

A credit for the purchase of bulletproof vest by qual-
ified law enforcement officers and certain employees
of the Department of Public Safety and Corrections
is allowed. The credit allowed is for the purchase
price of the vest or $100, whichever is less. Only one
credit is allowed for the five-year period beginning
with the purchase of the vest.

Legal Citation
R.S. 47:297(L)
Origin

Acts 1998, No. 20
Effective date

Taxable periods beginning after December 31,
1997

Beneficiaries

Law enforcement officers and certain employees of
the Department of Public Safety and Corrections
benefit from this credit

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$15,000 $15,000
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37. Employment of Certain First-time
Nonviolent Offenders

A credit of $200 per employee per year for a maxi-
mum of two years is allowed for employing certain
first time nonviolent offenders. The offender must
have successfully completed a court-ordered pro-
gram and have worked 180 full-time days. The
purpose of this credit is to encourage employment
of first-time nonviolent offenders.

Legal Citation
R.S. 47:297(0)
Origin

Acts 2005, No. 285

Effective Date
Taxable periods beginning on or after January 1, 2005

Provision for Other Taxes
R.S. 47:287.752

Beneficiaries

First time nonviolent offenders who are employed
by businesses that receive the credit and the compa-
nies and individuals who employ them.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

Negligible Negligible

38. Donations to Assist Qualified
Playgrounds

A credit is allowed for donations to assist qualified
playgrounds in certain economically depressed areas.
The credit shall be an amount equal to the lesser
of $1,000 or 1/2 of the value of the donation. The
purpose of this credit is to encourage donations to

qualified playgrounds.

Legal Citation
R.S. 47:6008
Origin

Acts 1992, No. 898

Effective Date
Tax periods beginning after December 31, 1992

Beneficiaries

Economically depressed areas benefit from this
credit, which should help to improve the quality of
life of the residents.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$15,000 $15,000
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39. Credit for Debt Issuance Costs

An economic development corporation is allowed
a credit equal to the filing fee paid to the Louisiana
Bond Commission for the preparation and issuance

of bonds.

The credit shall be taken as a credit against the appli-
cable tax or taxes in the taxable period in which the
expenses were incurred, not to exceed the total tax
liability for that taxable year.

Legal Citation
R.S. 47:6017
Origin

Acts 2002, No. 78

Effective Date
June 25, 2002

Beneficiaries
Economic development corporations

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

Negligible Negligible

40. Donations of Property to Certain Offices
and Agencies

A credit is allowed for 50 percent of the value of
historical property donated to the Old State Capitol,
the State Capitol Complex, and the State Archives.
The amount of the credit in any year is limited
to 50 percent of the donor’s tax liability. Unused
credits may be carried over to subsequent years. The
maximum amount of credit that may be granted
in the aggregate in any single year is $70,000. The
purpose of this credit is to encourage donations to
certain state agencies property with historical value.
This serves to preserve such property for future
generations.

Legal Citation

R. S. 47:6011
Origin

Acts 1996, No. 10

Effective Date
August 1, 1996

Sunset Date
June 30, 2000

However, unused credits may be carried forward
until the full credit has been used.

Beneficiaries
Individuals who make such donations

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate
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41. Donations of Material, Equipment, or
Instructors Made to Certain Training
Providers

A credit is allowed for donations of materials,
equipment, or instructors made to training pro-
viders, vocational/technical schools, apprenticeship
programs registered with the Louisiana Workforce
Commission, or community colleges within the
state. The credit is for one-half the value of the
materials, equipment, or services donated. The tax
credit when combined with other tax credits cannot
exceed 20 percent of the employer’s tax liability for
any taxable year.

Legal Citation

R.S. 47:6012

Origin

Acts 1998, No. 30, amended by Acts 2002, No.11

Effective date
June 24, 1998

Sunset date
December 31, 2000

Reestablished
August 15, 2002 for taxable periods beginning after
December 31, 2002

Beneficiaries

Individuals who take the tax credit and the citizens
of the state that benefit from better equipped train-
ing facilities

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$15,000 $15,000

42. Long-Term Care Insurance Premiums
Credit

An individual who purchases a federally qualify-
ing long-term care insurance policy is allowed a
tax credit for 10 percent of the total amount of
premiums paid annually. Taxpayers applying for
the credit must complete a form prescribed by the
department.

For the premiums to qualify for the credit, the long-
term care insurance policy must:

* Be approved by the commissioner of insurance for
sale in Louisiana.

* Comply with the requirements of Part VI of
Chapter 1 of Title 22 of the Louisiana Revised
Statutes of 1950.

* Qualify for the federal credit as a long-term care
insurance contract as defined in Section 7702(B)
(6) of the Internal Revenue Code of 1986.

Legal Citation
R.S. 47:297(M)

Origin
Acts 2002, No. 54

Effective Date
The credit becomes effective if and when the legisla-
ture enacts a special fund to finance the credit.

Beneficiaries
Individuals who purchase a federally qualifying

long-term care insurance policy

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
The legislature has not created the fund to finance
the credit.
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43. Living Organ Donation Credit

A credit is allowed for expenses paid by a taxpayer if
related to the taxpayer’s travel or absence from work
related to the taxpayer’s or the taxpayer’s spouse’s
living organ donation. The amount of credit allowed
shall not exceed $10,000 per organ donation.

Legal Citation
R.S. 47:297(N)

Origin
Acts 2005, No. 277
Effective Date

July 1, 2005, applicable to tax years beginning on or
after January 1, 2005

Beneficiaries
Taxpayers making a living organ donation

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$12,000 $12,000

44. Employment-related Expense for
Maintaining Household for Certain
Disabled Dependents

A credit is allowed for persons maintaining a house-
hold that includes dependents who are physically or
mentally disabled. The credit is equal to the appli-
cable percentage of employment related expense
allowable pursuant to Section 21 of the Internal
Revenue Code. Unused credits are carried forward.
The purpose of this credit is to provide some relief
to taxpayers who incur such extraordinary expenses.

Legal Citation
R.S. 47:297.2

Origin
Acts 1996, No. 27
Effective Date

Taxable periods beginning after December 31,
1996

Beneficiaries
Families with disabled dependents benefit from this
credit.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$56,000 $57,000
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45. Vehicle Alternative Fuel Usage

A credit is allowed for converting vehicles to certain
alternative fuel usage or for the purchase of vehicles
that use certain alternative fuels. The amount of the
credit is 20 percent of the cost of qualified clean-
burning motor vehicle fuel property. If the vehicle is
purchased with the property installed by the manu-
facturer, then the tax credit is the lesser of 20 percent
of 10 percent of the cost of the motor vehicle or
$1,500. The purpose of this credit is to encourage
the use of alternative fuels.

Legal Citation
R.S. 47:38

Origin
Acts 1991, No. 1060

Effective Date
January 1, 1991

Beneficiaries
The general public benefits from this credit as the
result of a cleaner environment.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$37,000 $38,000

46. Employment of the Previously
Unemployed

A credit is allowed for employment of each previ-
ously unemployed person in a qualified newly cre-
ated full-time job. The credit is $750 for each quali-
fied new job and employee and is allowed during
the taxable period that the employee has completed
one year of full-time service with the employer. The
credit is in lieu of other job tax credits provided for
in the law. The purpose of this credit is to encourage
creation of new jobs, which will provide job oppor-
tunities for the unemployed.

Legal Citation
R.S. 47:6004

Origin
Acts 1989, No. 636

Effective Date
Taxable periods beginning on or after July 1, 1990

Beneficiaries

Corporations that hire the previously unemployed
in a newly created full-time job and the state as a
whole benefits because these individuals are now
employed and productive.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

Negligible Negligible
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47. Purchase of a Qualified Recycling
Manufacturing or Process Equipment
and/or Service Contracts

A credit is allowed for the purchase of new recycling
manufacturing or process equipment and/or quali-
fied service contracts. The amount of the credit is
computed at 20 percent of the cost of the equipment
less other tax credits received for the purchase of the
equipment, but may not exceed 50 percent of the
tax liability before the credit. If the equipment is
sold before the total credit is claimed, the credit oth-
erwise allowable may be claimed in the tax year of
the sale and any unused credit is canceled for future
periods. Total credits certified by the secretary of the
Department of Environment Quality in any calen-
dar year shall not exceed five million dollars.

Legal Citation
R.S. 47:6005

Origin
Acts 1991, Nos. 359 and 1052, amended by Acts
2005, No. 319

Effective Date
Reestablished June 30, 2005

Beneficiaries

Individuals who invest in qualifying equipment ben-
efit from this credit. The general public also benefits
from an improved environment.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$74,000 $75,000

48. Louisiana Basic-skills Training

Corporations are allowed a credit of $250 per
qualified employee who participates in a basic-
skills training program at an accredited school. The
credit cannot exceed $30,000 for any single busi-
ness in a particular year. Basic-skills training means
any employer-paid training for qualified employees
that enhances the employees’ reading, writing, or
mathematical skills to at least a 12-grade level. The
purpose of this credit is to encourage corporations
to provide basic-skills training, which will result in a
more educated work force.

Legal Citation
R.S. 47:6009

Origin
Acts 1992, No. 1098

Effective Date
July 1, 1993

Beneficiaries

Individuals benefit from this credit by enabling
them to bring their reading, writing, and math-
ematical skills to at least a twelfth-grade level. A bet-
ter educated employee will be an asset to employers
and the state.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

Negligible Negligible
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49. Apprenticeship Tax Credit

A credit is allowed for employers for employing
eligible apprentices. The credit is equal to one dol-
lar for each hour of employment of each eligible
apprentice, not to exceed 1,000 hours for each
eligible apprentice. An eligible apprentice means a
person who has entered into a written apprentice
agreement with an employer or an association of
employers pursuant to a registered apprenticeship
program or a person who is enrolled in a training
program accredited by the National Center for
Construction Education and Research that has no
less than four levels of training and no less than 500
hours of instruction. Any unused credit may be car-
ried forward for ten years.

Legal Citation
R.S. 47:6033

Origin
Acts 2007, No. 472

Effective Date
July 11, 2007 for taxable periods beginning after
December 31, 2007

Sunset Date
December 31, 2010

Beneficiaries
Employers of eligible apprentices

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of this credit is shown in
the listing of credits for corporation income tax and
includes the total revenue loss for individual income,
corporation income and franchise taxes.

50. Cash Donations to the Dedicated
Research Investment Fund

A credit is allowed to persons or corporations who
donate $200,000 or more to the Dedicated Research
Investment Fund. The credit is equal to 35 per-
cent of cash donations to the Dedicated Research
Investment Fund. The purpose of this credit is to
encourage donations to the Dedicated Research
Investment Fund.

Legal Citation
R.S. 51:2203
Origin

Acts 1987, No. 300

Effective Date
July 5, 1987

Beneficiaries
Qualifying research institutions

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate.
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51. Credit for Rehabilitation of Historic
Structures

A tax credit is allowed for the eligible cost and
expenses incurred during the rehabilitation of a his-
toric structure located in a downtown development
or a cultural product district. Eligible structures
must be nonresidential real property or residential
rental property. The credit shall not exceed 25 per-
cent of the eligible costs and expenses and no tax-
payer or affiliate shall receive more than $5,000,000
of credit for any number of structures rehabilitated
within a particular downtown development or a
cultural product district. The credit is earned only
in the year in which the property attributable to the
expenditures is placed in service.

Legal Citation
R.S. 47:6019

Origin
Acts 2002, No. 60, amended by Acts 2004, 1st Ex.

Sess., No. 12; Acts 2005, No. 439; Acts 2007, No.
182 and 298.

Effective Date
July 1, 2002 and taxable periods beginning January
1, 2008 for a cultural product district

Sunset Date
December 31, 2011. However, there is a five-year
carryforward of unused credits.

Beneficiaries
Individuals or businesses rehabilitating a qualified
historic structure

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$3,571,000 $3,642,000

52. Louisiana Community Development
Financial Institutions Act Credit

This provision creates the Louisiana Community
Development Financial Institutions Act. A Louisiana
Community Development Financial Institution
(LCDFI) is any legal entity whose primary business
activity is the investment of cash to acquire equity in
or provide financing assistance as a licensed business
and industrial development corporation to qualified
Louisiana businesses in low-income communities
and provides for an income and franchise tax credit
for individuals and businesses that invest in LCDFIs.
The investment credit is to be calculated as 75 per-
cent of the investment. These credits are transferable
and can be carried forward indefinitely. The total
amount that can reduce tax revenues in fiscal years
2007 through 2009 is $5 million. Any unused allo-
cation of credits from a previous year may be carried
forward and granted in the next year.

Legal Citation
R.S. 51:3081 through 3094

Origin
Acts 2005, No. 491, amended by Acts 2007, No. 345

Effective Date
July 12, 2005

Sunset Date
July 1, 2009, but provisions relevant to any granted
tax credits continue to apply until July 1, 2012.

Beneficiaries

Taxpayers that invest in LCDFI’s, and the LCDFI
will benefit from the tax credits allowed under this
provision and low-income communities will benefit
from the creation of jobs and economic activity.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$2,511,000 $2,561,000
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53. Low-income Housing

A credit is allowed for providers of certain low-
income housing. The credit is computed in accor-
dance with the provisions of Section 42 of the 1986
Internal Revenue Code as modified by Act 972 of
the 1990 Legislative Session. The purpose of this
credit is to ensure the availability of low-income
housing.

Legal Citation
R.S. 47:12

Origin
Acts 1990, No. 1033

Effective Date
July 1, 1990

Sunset Date
December 31, 1993.

However unused credits can be carried forward until
used.

Beneficiaries
Individuals who invest in low-income housing and
tenants of low-income housing

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
$0; this credit has been inactive. No future activity
is anticipated.

54. Rehabilitation of an Owner Occupied
Residential or Mixed-use Property

This provision provides a credit for a percentage
of eligible expenses rehabilitating an owner occu-
pied residential or mixed-use property located in a
National Register historic district, a local historic
district, a main street district, a cultural products
district, or a downtown development district, or is
eligible for listing on the National Register, or has
been certified by the State Historic Preservation
Office. The credit is limited to $25,000 per structure
and the percent of expenses allowed for the credit
varies by income level. Taxpayers whose adjusted
gross income exceeds $100,000 are only eligible
for the credit for the rehabilitation of vacant and
blighted property. The tax credit shall be divided in
five equal portions to be applied against the tax for
the five-year period beginning in the taxable period
in which the rehabilitated residential structure is
first placed in service. Total credits granted cannot
exceed $1,000,000 in any calendar year and cannot
exceed $10,000,000 starting in 2008.

Legal Citations
R.S. 47:297.6

Origin
Acts 2005, No. 479, amended by Acts 2007, No.
188 and 298

Effective Date
January 1, 2006

Sunset Date
December 31, 2012

Beneficiaries
Individual rehabilitating qualified property

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$65,000 $66,000
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55. Property Insurance

A credit is allowed for seven percent of the premi-
ums paid by individuals on their primary residence
for homeowners’ insurance, condominium owners’
insurance, or tenant homeowners™ insurance. Any
Citizens property insurance assessment must be sub-
tracted from the total premium paid before applying
the seven percent credit rate.

This credit is limited to tax years beginning in 2008
only.

Legal Citations
R.S. 47:297.7

Origin
Acts 2007, No. 447, amended by Acts 2007, No. 371

Effective Date
January 1, 2008

Sunset Date
December 31, 2008

Beneficiaries

Taxpayers who have paid premiums on their pri-
mary residence for homeowners’ insurance, condo-
minium owners’ insurance, or tenant homeowners’
insurance.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$92,400,000 Not in effect

56. Earned Income Tax Credit

A credit is allowed for residents of the state who
are eligible for the federal earned income tax credit.
The credit is equal to 3.5 percent of the federal
earned income tax credit taken on a resident’s fed-
eral income tax return.

Legal Citations
R.S. 47:297.8
Origin

Acts 2007, No. 278

Effective Date
January 1, 2008

Beneficiaries

Individual taxpayers who are claiming the earned
income tax credit on their federal income tax
return.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$40,500,000 $40,500,000
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57. Credit for Amounts Paid by Certain
Military Servicemembers for Obtaining
Louisiana Hunting & Fishing Licenses

A credit is allowed for the amounts paid by an active
or reserve military servicemember, the spouse of
an active or reserve military servicemember, or the
dependent of such servicemember for obtaining a
Louisiana noncommercial hunting or fishing license.
The license purchased shall be valid only during the
time the servicemember is on active duty. The credit
does not apply to purchases of lifetime licenses.

Legal Citations
R.S. 47:297.9

Origin
Acts 2007, No. 306

Effective Date
July 1, 2007

Beneficiaries
Military personnel obtaining Louisiana hunting and
fishing licenses.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$49,000 $50,000

58. Inventory Tax/Ad Valorem Tax

A refundable tax credit is allowed for ad valorem
taxes paid to political subdivisions on inventory
held by manufactures, distributors, and retailers.
The credit is equal to 100 percent of the ad valorem
tax paid.

Acts 2007, No. 357 enacted R.S. 47:6028 to allow
taxpayers with gross receipts of $500,000 or less and
did not previously claim the credit for 1999 through
2002 to file amended returns to claim these overpay-
ments by December 31, 2007.

Legal Citation
R.S. 47:6006

Origin
Acts 1991, No. 153, amended by Acts 1994, No.
28; Acts 2002, No. 11; Acts 2005, No. 363

Effective date
July 1, 1992

Beneficiaries

All corporations paying ad valorem taxes on inven-
tory benefit from this credit, which will help to
promote economic development.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$5,446,000 $5,555,000
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59. Ad Valorem Tax on Natural Gas

A credit is allowed for ad valorem taxes paid to polit-
ical subdivisions of Louisiana on natural gas held,
used, or consumed in providing natural gas storage
services or operating natural gas storage facilities.

Legal Citation
R.S. 47:6006
Origin

Acts 2005, No. 363

Effective date
August 15, 2005

Beneficiaries
All corporations paying ad valorem taxes on natural
gas held, used, or consumed in providing natural gas
storage services

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

Negligible Negligible

60. Ad Valorem Tax Credit for Offshore
Vessels

A credit is allowed for ad valorem taxes paid on ves-
sels that operate principally in Outer Continental
Shelf Lands Act Waters. To qualify for the credit,
the taxpayer must certify to the assessor that the
vessel operated principally in outer continental shelf
waters within the calendar year immediately before
the tax year of assessment of the vessel and the ad
valorem tax must have been paid to the political
subdivision without protest. The credit is equal to
100 percent of the taxes paid.

Acts 2007, No. 357 enacted R.S. 47:6028 to allow
taxpayers with gross receipts of $500,000 or less and
did not previously claim the credit for 1999 through
2002 to file amended returns to claim these overpay-
ments by December 31, 2007.

Legal Citation
R.S. 47:6006.1

Origin
Acts 1994, 3rd Ex. Sess., No. 59, amended by Acts
2002, No. 11

Effective date
July 7, 1994

Related Provision
R.S. 47:6028

Beneficiaries

All corporations paying ad valorem taxes on vessels
operating in Outer Continental Shelf Lands Act
Waters

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$699,000 $713,000
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61. Ad Valorem Tax Paid by Certain
Telephone Companies

A credit is allowed for 40 percent of the total ad
valorem taxes paid to Louisiana political subdivi-
sions by telephone companies on their public service
properties which are assessed by the Louisiana Tax
Commission at 25 percent of fair market value pur-
suant to R.S. 47:1854.

Statutory Citation
R.S. 47:6014

Origin
Acts 2000, No. 22

Effective Date
Tax years ending on or after December 31, 2001

Beneficiaries

Telephone companies in an amount equal to 40
percent of ad valorem taxes paid to political subdivi-
sions for public service properties

Administration
The purpose of the credit is achieved in a fiscally
effective manner.

Estimated Effect
Unable to anticipate

62. Credit for Purchases from Prison
Industry Enhancement Contractors

A tax credit is allowed for the state sales and use taxes
paid on purchases of specialty apparel items from a
Private Sector Prison Industry Enhancement (PIE)
contractor. PIE contractors use inmate labor to pro-
duce items for sale and then pay 30 percent of the
salary paid to the inmates back to the state.

Legal Citation

R.S. 47:6018

Origin

Acts 2002, No. 32, amended by Acts 2007, No. 466

Effective Date
Tax becoming due after December 31, 2002

Beneficiaries
Private Sector Prison Industry Enhancement con-
tractor and individuals who purchase from them

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Effect
Unable to anticipate
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63. Credit for the LA Citizens Property
Insurance Corporation Assessments

A refundable credit will be allowed in the amount
of surcharges, market equalization charges, or assess-
ments paid as a result of the assessments levied by the
Louisiana Citizens Property Insurance Corporation due
to Hurricanes Katrina and Rita. This credit is available
to taxpayers who paid the assessments as a part of their
homeowner’s insurance premium. For assessments paid
on or after January 1, 2007, an individual taxpayer
can claim the credit after payment is made on a form
provided by the secretary instead of on their Louisiana
individual income tax return.

Legal Citation

R.S. 47:6025

Origin

Acts 2006, 2nd Ex. Sess., No. 4, amended by Acts
2007, No. 382

Effective Date

Taxable periods beginning on or after January 1,
2006

Beneficiaries
Taxpayers who have paid the assessments levied by
the LA Citizens Property Insurance Corporation

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$43,681,000 $44,555,000

64. Sugarcane Transport Credit

A credit is allowed for the cost paid by a taxpayer to
acquire an eligible sugarcane trailer, to replace an eligible
sugarcane trailer, or to convert an ineligible sugarcane
trailer to an eligible sugarcane trailer. “Eligible sugarcane
trailer” means a trailer that hauls sugarcane and meets
the requirements of R.S. 32:387.7(B). Effective for costs
of conversions or modifications of eligible sugarcane
trailers paid on and after January 1, 2009.

Legal Citation
R.S. 47:6029

Origin
Acts 2007, No. 365, amended by Acts 2007, No.
368

Effective Date
January 1, 2009

Sunset Date
December 31, 2013

Beneficiaries
Owners of vehicles hauling sugarcane

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Effect

The estimated fiscal effect of this credit is shown in
the listing of credits for corporation income tax and
includes the total revenue loss for individual income
and corporation income taxes.
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65. Wind and Solar Energy System Credit

A credit is allowed for the cost of purchase and
installation of a wind energy system or solar energy
system, or both, by a resident individual at their
residence located in Louisiana or by the owner of a
residential rental apartment project. The credit may
be claimed if a resident individual purchases a new
home with a system installed, a system is purchased
and installed at an existing home, or a system is
installed at a new or existing apartment project, and
will be equal to 50 percent of the first $25,000 of
the purchase and installation cost of wind or solar
energy systems purchased and installed on or after
January 1, 2008. The credit may be used in addition
to any federal tax credits earned for the same system,
except that, a taxpayer may not receive any other
state tax credit, exemption, exclusion, deduction, or
any other tax benefit for property for which a tax
credit has been received under this Section.

Legal Citation
R.S. 47:6030

Origin
Acts 2007, No. 371

Effective Date
January 1, 2008

Beneficiaries
The general public benefits from this credit as the
result of a cleaner environment.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Effect

The estimated fiscal effect of this credit is shown in
the listing of credits for corporation income tax and
includes the total revenue loss for individual income
and corporation income taxes

66. Milk Producers Tax Credit

A credit is allowed for resident taxpayers engaged
in the business of producing milk for sale. The
credit will be allowed when the USDA Uniform
Price in Federal Order Number 7 drops below the
announced production price established by the
Department of Agriculture and Forestry any time
during the calendar year. Qualified taxpayers are
eligible for tax credits based on the production and
sale of milk below the announced production price
over a calendar year.

The Department of Health and Hospitals must cer-
tify to the Department of Revenue, by January 31 of
the following year, which milk producers are eligible
to receive the credits. Any producer not certified by
the Department of Health and Hospitals will not be
entitled to the credits. The credits allowed for each
milk producer may not exceed $30,000 per calendar
year, and the total amount of tax credits allowed
for all producers may not exceed $2.5 million per
calendar year.

Legal Citation
R.S. 47:6032

Origin
Acts 2007, No. 461

Effective Date
January 1, 2007

Beneficiaries
Resident taxpayers engaged in the business of pro-
ducing milk for sale.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$992.,000 $1,012,000
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67. School Readiness Child Care Credit

The School Readiness Tax Credits are a compre-
hensive effort to support Quality Start, the new,
voluntary, quality rating system by the Department
of Social Services for child care centers through tax
breaks to families, child care providers, child care
teachers and directors, as well as businesses that sup-
port child care.

The School Readiness Child Care Credit is allowed
for children under the age of six who attended a
quality-rated child care facility as designated by the
Department of Social Services. The credit is for indi-
viduals based upon the credit provided for child care
expenses in R.S. 47:297.4 and the quality rating of
the child care facility.

Legal Citation
R.S. 47:6104

Origin
Acts 2007, No. 394

Effective Date
January 1, 2008

Beneficiaries

Individual taxpayers who have a child under the age
of six enrolled in an eligible child care facility partic-
ipating in the Quality Start program that is designed
to increase the quality of child care and early learn-
ing for all children throughout Louisiana.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$871,000 $1,339,000

68. School Readiness Child Care Provider
Credit

The School Readiness Tax Credits are a comprehen-
sive effort to support Quality Start, the new, vol-
untary, quality rating system by the Department of
Social Services (DSS) for child care centers through
tax breaks to families, child care providers, child care
teachers and directors, as well as businesses that sup-
port child care.

Child care providers participating in Quality Start
are allowed a credit based on the average monthly
number of children who either participate in the
Child Care Assistance Program administered by the
DSS or who are foster children in the custody of
DSS and attending facilities operated by a child care
provider, multiplied by an amount based upon the
quality rating of the facility.

Legal Citation
R.S. 47:6105

Origin
Acts 2007, No. 394

Effective Date
January 1, 2008

Beneficiaries

Child care providers participating in Quality Start,
a program that is designed to increase the qual-
ity of child care and early learning for all children
throughout Louisiana.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of this credit is shown
in the listing of credits for corporation income tax
and includes the total revenue loss for individual
income, corporation income and corporation fran-
chise taxes.
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69. School Readiness Child Care Directors
and Staff Credit

The School Readiness Tax Credits are a compre-
hensive effort to support Quality Start, the new,
voluntary, quality rating system by the Department
of Social Services for child care centers through tax
breaks to families, child care providers, child care
teachers and directors, as well as businesses that sup-
port child care.

Child care teachers and directors will be eligible for
the credit based on the level of their education if
they teach in centers participating in Quality Start.
As long as the center is participating in Quality
Start, and therefore has at least one star, then the
teachers and directors are eligible to apply for the
credit. Eligible teachers and directors must meet
all of the educational requirements and must have
worked at least 6 months of the calendar year at the
same child care center.

Legal Citation
R.S. 47:6106

Origin
Acts 2007, No. 394

Effective Date
January 1, 2008

Beneficiaries

Eligible teachers and directors of licensed child care
centers participating in the Quality Start program,
the children of the facility and the State of Louisiana
through the increase in the quality of child care and
early learning for all children throughout the state.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$1,925,000 $2,963,000

70. School Readiness Business Supported
Child Care Credit

The School Readiness Tax Credits are a compre-
hensive effort to support Quality Start, the new,
voluntary, quality rating system by the Department
of Social Services for child care centers through tax
breaks to families, child care providers, child care
teachers and directors, as well as businesses that sup-
port child care.

A credit is allowed for a taxpayer who incurs eligible
business-supported child-care expenses. The credit
amount depends upon the quality rating of the
child care facility to which the expenses are related
or the quality rating of the child care facility that the
child attends. Eligible business-supported child-care
expenses include expenses to construct, renovate, or
expand a child care center, purchase equipment for
a center, maintain or operate a center, or subsidize
child care for their employees.

Legal Citation
R.S. 47:6107(A)(1)

Origin
Acts 2007, No. 394

Effective Date
January 1, 2008

Beneficiaries

Businesses that support child care centers partici-
pating in Quality Start, the child care centers and
students and the state through the increase in the
quality of child care and early learning.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of this credit is shown
in the listing of credits for corporation income tax
and includes the total revenue loss for individual
income, corporation income and corporation fran-
chise taxes.
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71. School Readiness Fees and Grants to
Resource and Referral Agencies Credit.

The School Readiness Tax Credits are a compre-
hensive effort to support Quality Start, the new,
voluntary, quality rating system by the Department
of Social Services for child care centers through tax
breaks to families, child care providers, child care
teachers and directors, as well as businesses that sup-
port child care.

A credit is allowed for a taxpayer whose business
pays fees and grants to child care resource and refer-
ral agencies. These are private agencies that contract
with the Department of Social Services to provide
important information and services to parents and
child care providers. The credit is equal to the
amount donated but cannot exceed $5,000 per tax
year.

Legal Citation
R.S. 47:6107(A)(2)

Origin
Acts 2007, No. 394

Effective Date
January 1, 2008

Beneficiaries

Businesses that support child care centers partici-
pating in Quality Start, the child care centers and
students and the state through the increase in the
quality of child care and early learning.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of this credit is shown in
the listing for School Readiness Business Supported
Child Care Credit under corporation income tax
and includes the total revenue loss for both credits
for individual income, corporation income and cor-
poration franchise taxes.

{ Exemption Required by the State
Constitution or Federal Law }

72. Federal Income Tax Deduction

A deduction is allowed for federal income tax on
income that Louisiana income tax is paid. The
purpose of this deduction is to shelter from taxation
the portion of a taxpayer’s income that represents

federal income taxes paid.

Legal Citations
La. Const., art. VII, Part I, § 4(A),
R.S. 47:293(4), R.S. 47:293(9)

Origin
1974 Constitution and Acts 1974, No. 188

Effective Date
1974

Beneficiaries
All individual taxpayers who file a tax return
and have paid federal income tax.

Administration
The purpose of this deduction is achieved in a

fiscally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$624,709,000 $637,203,000
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73. Interest on United States Government
Obligations

Interest and dividends from obligations issued
directly by the U.S. government such as Treasury
bills, U.S. savings bonds and U.S. agency obligations
are exempt from Louisiana state income tax under
R.S. 47:293. Also, interest and dividends from U.S.
government obligations is prohibited from state
taxation by 31 U.S.C. Section 3124 (a) which states
in part, “stocks and obligations of the United States
Government are exempt from taxation by a State
or political subdivision of a State. The exemption
applies to each form of taxation that would require
the obligation, the interest on the obligation or
both, to be considered in computing a tax.”

Legal Citations
31 U.S.C. Section 3124(a), R.S. 47:293

Origin
Effective Date

Beneficiaries
The U.S. government and the individuals and enti-
ties that invest in their obligations

Administration
The purpose of this exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$5,606,000 $5,718,000
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Inheritance Tax

{ Introduction }

Louisiana became the second state to adopt a death duty in 1828 when Act 95 was enacted imposing an inheri-
tance tax. Acts 1921, No. 127, authorized by the 1921 Louisiana Constitution (now Article 7, Section 1, of
the 1974 Constitution) provides for graduated, classified or progressive taxes on inheritances, legacies, and gifts
made in contemplation of death subject to certain limits and exemptions. Exemptions are provided for under

R.S. 47:2402 and exclusions are found under R.S. 47:2404(C).

The Department of Revenue assumed responsibility for the administration and collection of the tax on January
1, 1974. Prior to that time, inheritance taxes were administered and collected locally. In each parish, except
Orleans, the Sheriff was designated as the ex-officio inheritance tax collector for the State and an attorney was
appointed to assist him. In Orleans Parish, the Clerk of Court was the inheritance tax collector.

Acts 1982, No. 874 provided for an annual increase in the value of the inheritance, legacy, donation, or gift
made in contemplation of death that would be exempt from taxation when made to direct descendants by
blood or affinity, ascendants, or surviving spouse. By 1987, the value to be excluded from taxation for direct
descendants by blood or affinity, ascendants or surviving spouse was $25,000. Act 874 also provided that
occurring during calendar year 1992 and thereafter, the total amount or value of the inheritance, legacy, dona-
tion or gift in contemplation of death to a surviving spouse was exempt from taxation.

Acts 1997, No. 818 provided for the phase out of the inheritance tax over seven years.

Acts 2007, No. 371provided that no inheritance tax shall apply to deaths occurring after June 30, 2004. Act
371 turther provided that all persons who paid inheritance taxes based upon a death which occurred after June
30, 2004 may claim a refund of those taxes between August 1, 2008 and December 31, 2009.

Act 822, effective January 1, 2008, provides that inheritance taxes shall prescribe in three years from December
31st of the year in which the taxes become due. Inheritance taxes owed for deaths occurring before July 1,
2004, for which an inheritance tax return has not been filed before January 1, 2008, shall be due on January
1, 2008. Act 822 also repeals the inheritance tax law, La. R.S. 47:2401 through La. R.S. 47:2426, effective
January 1, 2010.

Legal Citations
R.S. 47:2401 through 47:2425

Tax Base

The tax base for Louisiana inheritance tax consists of all property of every nature and kind included or embraced
in every inheritance, legacy, or donation or gift made in contemplation of death. With regard to residents,
the tax base includes all immovable property located within Louisiana and all movable property, tangible or
intangible, wherever situated. With regard to nonresidents, the tax base includes immovable property located
within Louisiana and only tangible movable property domiciled in Louisiana.

Tax Rates
The tax rates are graduated and progressive based upon the relationship of heirs and legatees to the decedent.
The classifications of heirs and legatees and the respective tax rates are as follows:

Classification of Heirs/Legatees
* Direct descendants by blood or affinity, ascendants, or surviving spouse—2 percent of the actual value of the
first $20,000 taxable, plus 3 percent of the actual value in excess of $20,000

* Collaterals (including brothers or sisters by affinity and their descendants)—>5 percent of the actual value on
the first $20,000 taxable, plus 7 percent of the actual value in excess of $20,000

* Strangers or nonrelated persons—>5 percent of the actual value of the first $5,000 taxable, plus 10 percent of
the actual value in excess of $5,000

Types of Tax Exemptions

The Louisiana inheritance tax law provides for tax exemptions under R.S. 47:2402 and exclusions under
R.S. 47:2404(C). Exemptions are those amounts or values of an inheritance, legacy, donation, or gift made in
contemplation of death that would be included in the tax base, but have been specifically exempted from the
tax. Exclusions are items of property that have been excluded from the tax base.

[173]



Inheritance Tax

{ Introduction }

Significant Changes

Fiscal Year 2007-2008
Act 822, effective January 1, 2008, provides that inheritance taxes shall prescribe in three years from December

31st of the year in which the taxes become due. Inheritance taxes owed for deaths occurring before July 1,
2004, for which an inheritance tax return has not been filed before January 1, 2008, shall be due on January
1, 2008. Act 822 also repeals the inheritance tax law, La. R.S. 47:2401 through La. R.S. 47:2426, effective

January 1, 2010.
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Inheritance Tax
Index of Exemption

{ EXEMPTIONS }

1.

2. Surviving Spouse .
R.S. 47:2402(1)(e)

3. Collateral Relations; $1,000 Exemption
R.S. 47:2402(2)

4. Strangers or Nonrelated Persons; $500 Exemption .
R.S. 47:2402(3)

5. Bequests to Charitable, Religious, or Educational Institutions in Louisiana .
R.S. 47:2402(4)

6. Bequests to the State, Incorporated Municipalities, or Political Subdivisions for Exclusive Public Use .
R.S. 47:2402(5)

7. Bequests to Out-of-State Charitable, Religious, or Educational Institutions.
R.S. 47:2402(6)

{ EXCLUSIONS }

8. Proceeds of Life Insurance Paid to Named Beneficiaries .
R.S. 47:2404(C)

9. Qualified Retirement or Pension Plans .

Direct descendants by blood or affinity, ascendants, or surviving spouses (prior to 1992) of decedent .

R.S. 47:2402(1)

R.S. 47:2404(C)
R.S. 26:341 through 26:423

. 176

. 176

. 177

. 177

. 178

. 178

. 179

. 180

. 180
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Inheritance Tax

{ Exemptions }

1. Direct descendants by blood or affinity,
ascendants, or surviving spouses (prior
to 1992) of decedent

This exemption allows descendants by blood or
affinity, ascendants, or surviving spouses (for death’s
prior to 1992) of a decedent to inherit an initial
amount tax exempt. Based upon the time of death,
the exemption is as follows:

Deaths in Calendar Year

1983 and prior years $5,000 each

1984 $10,000 each
1985 $15,000 each
1986 $20,000 each

1987 and thereafter $25,000 each

The purpose of this exemption is to exempt the ini-
tial amount inherited.

Legal Citation
R.S. 47:2402(1)

Origin
Acts 1982, No. 874

Effective Date
January 1, 1984

Repealed
Acts 2008, No. 822, effective January 1, 2010.

Beneficiaries
Direct descendants by blood or affinity, ascendants,
and surviving spouses of decedents

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$147,000 $82,000

2.  Surviving Spouse

This exemption allows the surviving spouse of a
decedent who dies in 1992 or thereafter to inherit an
unlimited amount tax free. Although the exemption
was passed in 1987, it did not become effective until
1992. The purpose of this exemption is to provide
a total exemption for the property inherited by the
surviving spouse of the deceased.

Legal Citation
R.S. 47:2402(1)(e)
Origin

Acts 1987, No. 236

Effective Date
January 1, 1992

Repealed
Acts 2008, No. 822, effective January 1, 2010.

Beneficiaries
Surviving spouses of decedents

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$39,000 $22,000
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{ Exemptions }

3. Collateral Relations; $1,000 Exemption

This exemption allows collateral relations (i.e. broth-
ers or sisters) of a descendant (including brothers-
in-law or sisters-in-law and their descendants) to
inherit up to $1,000 tax free. The purpose of this
exemption is to exempt the first $1,000 inherited by
collateral relations.

Legal Citation

R.S. 47:2402(2)

Origin

Acts 1921 Ex. Sess., No. 127

Effective Date
November 19, 1921

Repealed
Acts 2008, No. 822, effective January 1, 2010.

Beneficiaries
Collateral relations of decedents

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

4. Strangers or Nonrelated Persons; $500
Exemption

This exemption allows persons and certain entities
not related to a decedent to inherit up to $500 tax
free. The purpose of this exemption is to exempt
the first $500 inherited by strangers or nonrelated
persons.

Legal Citation

R.S. 47:2402(3)

Origin

Acts 1921 Ex. Sess., No. 127

Effective Date
November 19, 1921

Repealed
Acts 2008, No. 822, effective January 1, 2010.

Beneficiaries
Any nonrelated legatees of a decedent

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$23,000 $13,000

$3,000 $2,000
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{ Exemptions }

5. Bequests to Charitable, Religious, or
Educational Institutions in Louisiana

This exemption allows legacies and donations to
charitable, religious, and educational institutions
located in Louisiana to be exempt from inheritance
tax. The purpose of this exemption is to exempt
all bequests to charitable, religious, or educational
institutions located in Louisiana.

Legal Citation
R.S. 47:2402(4)

Origin
Acts 1921 Ex. Sess., No. 127

Effective Date
November 19, 1921

Repealed
Acts 2008, No. 822, effective January 1, 2010.

Beneficiaries
Any charitable, religious, or educational institutions
that are legatees of a decedent

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$38,000 $21,000

6. Bequests to the State, Incorporated
Municipalities, or Political Subdivisions
for Exclusive Public Use

This exemption allows legacies and donations to the
state of Louisiana, incorporated municipalities, or
political subdivisions to be exempt from tax. The
purpose of this exemption is to exempt all bequests,
for exclusive public use, to the state of Louisiana,
incorporated municipalities, or any political subdivi-
sion thereof.

Legal Citation
R.S. 47:2402(5)
Origin

Acts 1972, No. 543

Effective Date
July 12, 1972

Repealed
Acts 2008, No. 822, effective January 1, 2010.

Beneficiaries

The state of Louisiana, any incorporated municipal-
ity, or other political subdivision named as a legatee
of a decedent

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$10,000 $6,000
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{ Exemptions }

7. Bequests to Out-of-State Charitable,
Religious, or Educational Institutions

This exemption allows charitable, religious, or edu-
cational institutions located in other states or territo-
ries of the United States to receive unlimited legacies
and donations tax free provided reciprocity exists
between the state of Louisiana and the other state
or territory. The purpose of this exemption is to
exempt all bequests to qualifying institutions located
outside of Louisiana if the state or territory where
the institution is located has a reciprocal provision
applicable to Louisiana bequests.

Legal Citation
R.S. 47:2402(6)
Origin

Acts 1974, No. 190

Effective Date
July 12, 1974

Repealed
Acts 2008, No. 822, effective January 1, 2010.

Beneficiaries

Any charitable, religious, or educational institution
located in other states or territories of the United
States named as legatees of a decedent

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$2,000 $1,000
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{ Exclusions }

8. Proceeds of Life Insurance Paid to
Named Beneficiaries

This exclusion allows the proceeds of life insurance
payable to a named beneficiary, other than the estate
of a decedent, to be excluded from the tax base.
The purpose of the exclusion is to exempt the total
proceeds of life insurance policies made payable to a
named beneficiary.

Legal Citation
R.S. 47:2404(C)

Origin
Acts 1968, No. 352

Effective Date
July 18, 1968

Repealed
Acts 2008, No. 822, effective January 1, 2010.

Beneficiaries
Persons, other than the estate, receiving the proceeds
of life insurance

Administration
The purpose of the exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$67,000 $38,000

9. Qualified Retirement or Pension Plans

This exclusion allows the proceeds of a retirement or
pension plan payable to a named beneficiary, other
than the estate of the decedent, to be excluded from
the tax base, provided the plan is qualified under
Sections 401 or 408 of the Internal Revenue Code.
The purpose of the exclusion is to exempt bona fide
pension plans.

Legal Citation
R.S. 47:2404(C)

Origin
Acts 1968 No. 352, amended by Acts 1992, No. 171

Effective Date
July 18, 1968

Repealed
Acts 2008, No. 822, effective January 1, 2010.

Beneficiaries
Persons, other than the estate, receiving the proceeds
of a qualified retirement or pension plan

Administration
The purpose of the exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
No data; no reporting requirement.

[180]



Liquors-Alcoholic Beverage
Tax Exemption






Liquors-Alcoholic Beverage Tax

{ Introduction }

The alcoholic beverage tax law encompasses taxation on two categories of alcoholic beverages: (a) beverages of
low-alcoholic content that are defined as alcoholic beverages containing not more than six percent alcohol by
volume, and (b) beverages of high-alcoholic content that are defined as alcoholic beverages containing more
than six percent alcohol by volume. Act 2 of the Extraordinary Session of 1933 first imposed an alcoholic
beverage tax of $1 per 31-gallon barrel on beer, porter, ale, fruit juices and wine. Act 15 of the 1934 Regular
Session imposed a tax on liquor at 50¢ per wine gallon; sparkling wines at 50¢ per wine gallon; still wines not
more than 14 percent alcohol by volume at 5¢ per wine gallon; still wines between 14 percent and 24 percent
alcohol by volume at 10¢ per wine gallon; still wines over 24 percent alcohol by volume at 50¢ per wine gal-
lon; and beer at $1.50 per 31-gallon barrel. Tax stamps were used to indicate that the appropriate taxes had
been paid. A discount of five percent of the face value of the stamps purchased in lots of $100 or more was
allowed to dealers.

The tax rates of beverages of alcoholic content have changed numerous times since 1934 as shown:

Beer
1934  $1.50 per 31-gallon barrel
1948  $10.00 per 31-gallon barrel

Liquor

1934 $.50  per wine gallon
1935 $.60  per wine gallon
1938  $1.00 per wine gallon
1940  $1.50 per wine gallon
1956  $1.68 per wine gallon
1970 $2.50 per wine gallon
1978  $.66  per liter

Sparkling Wines and Still Wines over 24% alcohol by volume
1934 $.50 per wine gallon

1935 $.60 per wine gallon

1938  $1.00 per wine gallon

1940  $1.50 per wine gallon

1956  $1.58 per wine gallon

1978  $ .42 per liter

Still Wines not over 14% alcohol by volume
1934 $.05 per wine gallon

1940 $.15 per wine gallon

1942 $.10  per wine gallon

1956 $.11  per wine gallon

1978 $.03 per liter

Still Wines between 14% and 24% alcohol by volume
1934 $.10 per wine gallon

1940 $.30 per wine gallon

1942 $.20  per wine gallon

1956 $.21  per wine gallon

1978 $.06 per liter

The provisions related to the use of tax stamps for alcoholic beverages and the purchase discount were repealed
in 1964 and were replaced by a six percent discount for timely filing and remitting the taxes on beverages of
high alcohol content. This discount was reduced to three and one-third percent in 1972 and a two percent
discount was enacted for beverages of low alcohol content. Acts 1978, No. 441 changed the measurement of
liquor and wines from gallons to liters for tax purposes. The rates effectively remained unchanged as the per-
gallon rates convert to the per-liter rates.

Act 736 of the 1990 Regular Legislative Session enacted the Louisiana Native Wine Law. Rates for the native wines
were set the same as rates for other wines. This law was repealed in 2006.
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Liquors-Alcoholic Beverage Tax

{ Introduction }

The alcoholic beverages taxes are collected from the first handlers in Louisiana, usually bonded wholesale dealers.
The bond required of manufacturers or wholesalers of alcoholic beverages is a minimum of $10,000 for each type of
permit held.

During the 1998 Regular Legislative Session, Act 71 established provisions by which sparkling and still wines
could be sold and shipped directly to consumers in Louisiana by a manufacturer or retailer of such beverage
domiciled outside of Louisiana. Included in the statutory requirements were the stipulations that in order for
the wine to be shipped into Louisiana, the applicable taxes must be paid in full, the consumer to whom the
wine is being shipped must be 21 years of age or older, and that the wine was purchased for the consumer’s
personal consumption.

Act 808 of the 2006 Regular Legislative Session repealed the Native Wine Law, defined and established permit
procedures for wine producers. Furthermore, the law made provision that wine producers can, under certain
conditions, ship product directly to consumers.

Legal Citations
R.S. 26:341 through 26:423

Tax Base
Quantity of beverage handled

Tax Rate
1. Liquors: 66¢ per liter

2. Sparkling wines: 42¢ per liter

3. Still wines:
a. Alcohol content not over 14% — 3¢ per liter
b. Alcohol content 14% to 24% — 6¢ per liter
c. Alcohol content over 24% — 42¢ per liter

4. Beer, malt beverages: $10 per barrel

Types of Tax Exemptions

For alcoholic beverage tax purposes, tax exemptions are exemptions, refund/credits, and discounts. Exemptions
are items that were included in the tax base, but have been specifically exempted. Refund/credits are items
that taxes were paid on initially, but the taxpayer has a right to request a refund or a credit. Discounts are a
proportionate deduction from the gross amount reported. The tax exemptions for beer have been separated
from those for liquor and wine.

There are several statutory tax exemptions that are also prohibited from taxation by federal laws. Because of these
additional prohibitions, repeal of the exemption alone would not yield the fiscal effect indicated. For this reason,
these exemptions have been separately grouped at the end of the section.

Significant Changes
Fiscal Year 2007-2008
There were no significant changes to the alcoholic beverage tax during the past year.
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Index of Exemption

{ BEER TAX DISCOUNT }

1. Discount of Two Percent
R.S. 26:345

{ BEER, LIQUOR AND WINE TAX REFUND/CREDIT }

2. Products Returned to Manufacturer or Destroyed by a Dealer .
R.S. 26:347

{ LIQUOR AND WINE TAX EXEMPTIONS }

3. Antiseptic, Scientific, Religious, and Chemical Uses
R.S. 26:421

4. Free Samples of Native Wine .
R.S. 26:341(A)(5)

{ LIQUOR AND WINE TAX DISCOUNT }
5. Discount of 3.33 Percent
R.S. 26:354(D)

{ FEDERALLY IMPOSED EXEMPTIONS-BEER TAX}

6. Interstate Shipments .
R.S. 26:366(B)
7. Sales to Federal Government and its Agencies.
R.S. 26:422
8. Sales to Ships Engaged in Interstate or Foreign Commerce .

R.S. 26:366(B)

{ FEDERALLY IMPOSED EXEMPTIONS-LIQUOR AND WINE TAX }
9. Interstate Shipments of Alcoholic Beverages . e

R.S. 26:366(A)
10.  Foreign Consul and Foreign Commerce

R.S. 26:366

11.  Sales to the Federal Government and its Agencies
R.S. 26:422
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Liquors-Alcoholic Beverage Tax

{ Beer Tax Discount }

1. Discount of Two Percent

A discount of two percent of the tax due is allowed
for accurately reporting and timely remitting the
taxes due. The purpose of this discount is to com-
pensate the dealer for expenses incurred in account-
ing for the tax.

Legal Citation

R.S. 26:345

Origin

Acts 1972, No. 537, amended by Acts 2002, No.
14

Effective Date
July 26, 1972

Beneficiaries
Registered wholesalers who accurately and timely
remit the tax reports

Administration
The purpose of the discount is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$750,000 $750,000

{ Beer, Liquor and Wine Tax Refund/Credit }

2. Products Returned to Manufacturer or
Destroyed by a Dealer

A tax refund or credit is allowed for alcoholic bever-
ages that are returned to a manufacturer or destroyed
by the dealer either damaged or unfit for sale. The
purpose of this provision is to give dealers credit for
taxes paid on products returned as unsaleable.

Legal Citation
R.S. 26:347

Origin
Acts 1934, No. 15, amended by Acts 2002, No. 14

Effective Date
August 1, 1934

Beneficiaries
Licensed dealers of alcoholic beverages of low and
high alcohol content

Administration
The purpose of the refund/credit is achieved in a
fiscally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$165,000 $165,000
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{ Liquor and Wine Tax Exemptions }

3. Antiseptic, Scientific, Religious, and

Chemical Uses

Liquor and wine that is not for consumption as an
alcoholic beverage is exempt from the tax. The pur-
pose of this exemption is to allow the tax-free sales
of alcoholic products used in antiseptic preparations,
chemical products, scientific products, and for reli-
gious purposes.

Legal Citation
R.S. 26:421

Origin
Acts 1934, No. 15

Effective Date
August 1, 1934

Beneficiaries
Religious organizations, pharmaceutical or chemical
companies, and consumers of end products

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
Unable to anticipate; no reporting requirement.

4. Free Samples of Native Wine

This provision allows native wines dispensed as
complimentary samples to be free of taxation. The
free samples must be dispensed in quantities of not
more than six ounces in the tasting room of a native
winery to qualify for the exemption. The purpose of
this exemption is to allow complimentary samples to
be dispensed free of tax.

Legal Citation
R.S. 26:341(A)(5)

Origin
Acts 1990, No. 736

Effective Date
September 7, 1990

Beneficiaries
Native wineries with the proper permits benefited
from this exemption.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
None, this provision was repealed effective June 30,
20006.
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{ Liquor and Wine Tax Discount }

5. Discount of 3.33 Percent

A dealer is allowed a discount of 3.33 percent of the
tax due for accurately reporting and timely filing
their excise taxes return together with the full tax
amounts due to the Department. The purpose of
this discount is to encourage compliance.

Legal Citation
R.S. 26:354(D)

Origin
Acts 1972, No. 537

Effective Date
July 26, 1972

Beneficiaries
Licensed wholesalers who accurately and timely
remit the tax reports

Administration
The purpose of the discount is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$650,000 $650,000

{ Federally Imposed Exemptions-
Beer Tax}

6. Interstate Shipments

Beer that is exported beyond the borders of Louisiana
is not subject to excise taxes. The purpose of this
exemption is to comply with taxation prohibitions
of the U.S. Constitution.

Legal Citation
R.S. 26:366(B)

Origin
Acts 1933 Ex. Sess., No. 2

Effective Date
April 13, 1933

Beneficiaries
Dealers who export products in interstate
commerce

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$320,000 $320,000
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{ Federally Imposed Exemptions-Beer Tax}

7. Sales to Federal Government and its
Agencies

Sales of alcoholic beverages to the U.S. Government
or any of its agencies may be exempt from the
excise taxes. The purpose of this exemption is to
comply with taxation prohibitions of the U.S.
Constitution.

Legal Citation

R.S. 26:422

Origin

Acts 1933 Ex. Sess., No. 2

Effective Date
April 13, 1933

Beneficiaries
The U.S. Government and its agencies

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$150,000 $150,000

8. Sales to Ships Engaged in Interstate or
Foreign Commerce

Sales of alcoholic beverages to ships whose destina-
tion is beyond the borders of the state are exempt
from excise taxes. The purpose of this exemption
is to comply with taxation prohibitions of the U.S.
Constitution.

Legal Citation
R.S. 26:366(B)

Origin
Acts 1933 Ex. Sess., No. 2

Effective Date
April 13, 1933

Beneficiaries
Dealers who sell for export in interstate commerce

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
Negligible; less than $10,000.
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{ Federally Imposed Exemptions-Liquor and Wine Tax }

9. Interstate Shipments of Alcoholic
Beverages

Alcoholic beverages exported beyond the border of
Louisiana are not subject to any alcoholic bever-
age excise taxes. The purpose of this exemption is
to comply with taxation prohibitions of the U.S.
Constitution.

Legal Citation
R.S. 26:366(A)

Origin
Acts 1934, No. 15

Effective Date
August 1, 1934

Beneficiaries
Licensed dealers who export products in interstate
commerce

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$25,000 $25,000

10. Foreign Consul and Foreign Commerce

All sales of alcoholic beverages to a foreign consul-
ate or country are exempt from alcoholic bever-
age excise taxes. The purpose of this exemption is
to comply with taxation prohibitions of the U.S.
Constitution.

Legal Citation
R.S. 26:366
Origin

Acts 1934, No. 15

Effective Date
August 1, 1934

Beneficiaries
Foreign nations and their consulates

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
Negligible; less than $10,000.
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{ Federally Imposed Exemptions-Liquor and Wine Tax }

11. Sales to the Federal Government and its
Agencies

Sales of alcoholic beverages to the U.S. Government
or any of its agencies are not subject to the
excise taxes. The purpose of this exemption is to
comply with taxation prohibitions of the U.S.
Constitution.

Legal Citation
R.S. 26:422
Origin

Acts 1934, No. 15

Effective Date
August 1, 1934

Beneficiaries
The U.S. Government and its agencies

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$30,000 $30,000
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Natural Resources - Severance Tax

{ Introduction }

A severance tax is levied upon all natural resources severed from the soil or water, including all forms of timber,
including pulp woods, and turpentine and other forest products; minerals such as oil, gas, natural gasoline,
distillate, condensate, casinghead gasoline, sulphur, salt, coal, lignite, and ores; also marble, stone, gravel, sand,
shells, and other natural deposits; and the salt content in brine.

Oil and gas collections account for almost 98 percent of all severance tax collections. Because of the significant
revenues generated and the fact that only one minor exemption affects the other natural resources, the focus of
this section is centered on the oil and gas taxes.

The first tax, based on the severance of oil and gas, was imposed in 1910. This tax was levied as an occupational
license tax at a rate of 1/5¢ per 10,000 cubic feet or 10 mcf for gas, and 2/5¢ per barrel of oil.

Act 140 of 1922 carried into effect a 1921 constitutional authority for a severance tax. There have been many
changes in the tax rates since 1910, including fluctuations from a volumetric to a percentage-of-value based
tax. The changes are listed below in chronological order.

1910 Oil 2/5¢ per barrel; gas 1/5¢ per 10 MCF

1912 Oil and gas; 0.5% of gross value less royalty interest

1920 Oil and gas; 2% of gross value

1922 Oil and gas; 3% of gross market value

1928 Oil 4-11¢ per barrel depending on gravity; gas 1/5¢ per MCF
1936  Gas 3/10¢ per MCF

1940 Oil 6-11¢ per barrel depending on gravity; condensate 11¢ per barrel
1948 Oil 18-26¢ per barrel depending on gravity; condensate 20¢ per barrel
1958 Gas 2.3¢ per MCF

1972 Gas 3.3¢ per MCF

1974  Oil and condensate 12.5% of value; gas 7¢ per MCF

7/90  Gas 10¢ per MCF, indexed annually

7/91  Gas 9¢ per MCF

7/92  Gas 7¢ per MCF

7193 Gas 7.5¢ per MCF

7194 Gas 8.7¢ per MCF

7195  Gas 7¢ per MCF

7196  Gas 7.7¢ per MCF

7/97  Gas 10.1¢ per MCF

7198  Gas 9.3¢ per MCF

7199  Gas 7.8¢ per MCF

7/00  Gas 9.7¢ per MCF

7101  Gas 19.9¢ per MCF

7102 Gas 12.2¢ per MCF

7/03  Gas 17.1¢ per MCF

7/04  Gas 20.8¢ per MCF

7/05  Gas 25.2¢ per MCF

7/06  Gas 37.3¢ per MCF

7/07  Gas 26.9¢ per MCF

7/08  Gas 28.8¢ per MCF
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Natural Resources - Severance Tax

{ Introduction }

Tax Base
The tax is imposed upon severance of the oil and gas from the soil or water and is paid by the natural resource
owners. The state of Louisiana has over 30,000 producing oil and gas wells.

Tax Rate

The capable tax rate for oil and condensate is 12.5 percent of value and accounts for over 98 percent of the oil
and condensate tax collections. There is also an incapable rate and a stripper rate for low-producing oil wells.
The capable rate for gas, presently 37.3¢ per MCEF, is responsible for over 99 percent of total gas tax collections.
There are also reduced tax rates for low-pressure oil-well gas and incapable gas-well gas. The current severance
tax rates are:

Type Rate
Oil severance tax
Capable rate.....cccoeeevvcinneucnnnne. 12.5% of value
R.S. 47:633(7)(a)
Incapable rate........ccccuveirueuennnne. 6.25% of value
R.S. 47:633(7)(b)
Stripper rate.....ccoeevvueirieeennene. 3.125% of value
R.S. 47:633(7)(c)(i)
Condensate severance tax.............. 12.5% of value

R.S. 47:633(8)

Gas severance tax
Capable rate.....c.coeevvvcincennee 26.9¢ per MCF
R.S. 47:633(9)(a)
R.S. 47:633(9)(d)(i)

Low pressure oil-well gas rate......... 3¢ per MCF
R.S. 47:633(9)(b)
Incapable gas-well gas rate .......... 1.3¢ per MCF

R.S. 47:633(9)(c)

Types of Tax Exemptions

Severance tax exemptions for oil, gas, and minerals are in the form of exclusions, exemptions, special rates,
deductions, and suspensions. Exclusions are by statute and refer to specific categories of natural gas upon which
the tax shall not accrue. Exemptions and suspensions are also statutorily mandated and exempt or suspend the
tax on oil or gas severed from wells that meet certain criteria. Special rates reduce the tax on natural resources
severed from wells that qualify under specified criteria. Deductions are defined as a credit against or a reduc-
tion to the taxable base.

Significant Changes

Fiscal Year 2007-2008

The gas severance tax rate increased from 26.9¢ to 28.8¢ per MCF on July 1, 2008, as a result of Acts 1990, No. 387,
which set in place an indexing mechanism to annually adjust the gas severance tax rate.
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Index of Exemption

{ NATURAL GAS EXCLUSIONS }

1.

Injection. . . .

R.S. 47:633(9)(e)(i)

Produced Outside the State of Louisiana .
R.S. 47:633(9)(e)(ii)

Flared or Vented . e e e e
R.S. 47:633(9)(e)(iii), R.S. 47:633(9)(e) (vi)
Consumed in Field Operations

R.S. 47:633(9)(e)(iv)

Consumed in the Production of Natural Resources in the State of Louisiana
R.S. 47:633(9)(e)(v)

Used in the Manufacture of Carbon Black.
R.S. 47:633(9)(e)(vii)

{ NATURAL GAS SUSPENSIONS }
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8.
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R.S. 47:633(7)(c)(iii)
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R.S. 47:648.1 et seq.
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R.S. 47:633(7)(b)
20.  Stripper Oil . .
R.S. 47:633(7)(c)(i)(aa)
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Index of Exemption

{ OIL AND GAS INCENTIVE }

24.  Produced Water Injection Incentive. . .
R.S. 47:633.5(C)

{ MINERAL EXEMPTION }

25.  Owned and Severed by Political Subdivisions

R.S. 47:632(B)
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{ Natural Gas Exclusions }

1.  Injection

An exclusion is allowed for the injection of gas into
producing reservoirs. The gas injected maintains res-
ervoir pressure and enhances the recovery of hydro-
carbons. This gas will eventually be reproduced and
sold, and at that time the tax will be paid. This is
really more of a deferred payment than an exclusion.
The purpose of this exclusion is to promote second-
ary recovery and repressurization programs.

Legal Citation
R.S. 47:633(9)(e)(i)

Origin
Acts 1940, No. 145

Effective Date
1940

Beneficiaries
Anyone in industry undertaking a repressurization
or secondary recovery project

Administration
The purpose of this exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$2,000,000 $1,600,000

2. Produced Outside the State of Louisiana

An exclusion is allowed for gas produced outside the
state and transported into Louisiana to be injected.
The purpose of this exclusion is to clarify that natu-
ral gas severed outside the state is not taxable.

Legal Citation

R.S. 47:633(9)(e)(ii)
Origin

Acts 1960, No. 2

Effective Date
1960

Beneficiaries

The volume of gas imported is too small to benefit
anyone. The only activity is around the three-mile
offshore boundary separating state and federal leases.

Administration
The purpose of this exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$70,000 $60,000
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{ Natural Gas Exclusions }

3. Flared or Vented

An exclusion is allowed for gas flared or vented to
the atmosphere. Gas is normally vented or flared
when testing, waiting on sales line, or when pro-
duced in noncommercial quantities. The purpose of
this exclusion is to provide financial relief to produc-
ers of natural and casinghead gas.

Legal Citations

R.S. 47:633(9)(e)(iii), R.S. 47:633(9)(e)(vi)
Origin

Acts 1935, No. 24

Effective Date
1935

Beneficiaries
All of industry

Administration
The purpose of this exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$700,000 $640,000

4. Consumed in Field Operations

An exclusion is allowed for gas used or consumed
for fuel in maintaining the operation of a field. This
includes gas used for heating, separating, producing,
dehydrating, compressing, and pumping oil and gas
in the field where produced provided that the gas
is not otherwise sold. The purpose of this exclu-
sion is to provide financial assistance to qualifying
producers.

Legal Citation

R.S. 47:633(9)(e)(iv)
Origin

Acts 1958, No. 2

Effective Date
1958

Beneficiaries
All of industry

Administration
The purpose of this exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$8,000,000 $8,000,000
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{ Natural Gas Exclusions }

5. Consumed in the Production of Natural
Resources in the State of Louisiana

An exclusion is allowed for gas consumed in the
production of natural resources, other than oil and
gas, in the state of Louisiana. The purpose of this
exclusion is to provide financial assistance to qualify-
ing producers.

Legal Citation
R.S. 47:633(9)(e)(v)
Origin

Acts 1974, No. 5

Effective Date
January 1, 1974

Beneficiaries

This exemption benefits those producers who use
natural gas in the production of natural resources,
other than oil or gas.

Administration
The purpose of this exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$6,000 $6,500

6. Used in the Manufacture of Carbon
Black

An exclusion is allowed for gas consumed in the
manufacture of carbon black in plants. The produc-
er and seller of the gas are allowed an exclusion from
the severance tax that in turn lowers the sales price.
The purpose of this exclusion is to provide financial
assistance to carbon-black manufacturers.

Legal Citation

R.S. 47:633(9)(e)(vii)
Origin

Acts 1958 Ex. Sess., No. 2

Effective Date
1958

Beneficiaries
Carbon-black companies operating in Louisiana

Administration
The purpose of the exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$800,000 $720,000
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{ Natural Gas Suspensions }

7. Horizontal Wells

Any well drilled or recompleted horizontally from
which production commences after July 31, 1994,
shall have all severance tax suspended for 24 months
or until payout of the well is achieved, whichever
comes first. Payout of well cost shall be the cost of
completing the well to the start of production. The
purpose of this tax suspension is to encourage the
drilling of horizontal wells.

Legal Citation

R.S. 47:633(7)(c)(iii)
Origin

Acts 1994, No. 2

Effective Date
August 1, 1994

Beneficiaries
Any producer who successfully completes or recom-
pletes a well horizontally

Administration

The Department of Natural Resources determines
the well cost payout and the Department of Revenue
administers the tax suspension.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$800,000 $710,000

8. Inactive Wells

Gas wells returned to service after being inactive for
two or more years or having 30 days or less produc-
tion for the past two years were allowed a severance tax
exemption for five years. The June 30, 1996, deadline
for applying for inactive status was extended to June
30, 1998, by Acts 1996, No. 16, and to June 30, 2000,
by Acts 1998, No. 7. Acts 2002, No. 74 amended R.S.
47:633(7)(c)(iv) to reactivate the exemption effective
for production beginning July 1, 2002, and ending
June 30, 2006, and change the exemption period from
five to two years. Acts 2005, No. 492 extended the
time for taxpayers to apply for certification June 30,
2006, to June 30, 2010, and extended the suspension
period from two to five years for any well granted inac-
tive certification on or after January 1, 2005.

Legal Citation

R.S. 47:633(7)(c)(iv)
Origin

Acts 1994, No. 2

Effective Date
August 1, 1994

Beneficiaries
Gas producers with older mature fields containing
inactive wells

Administration

The Department of Natural Resources certifies the
well and the Department of Revenue administers
the tax suspension.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$4,500,000 $4,000,000
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{ Natural Gas Suspensions }

9. Deep Wells

The severance tax on gas wells drilled to a true verti-
cal depth of more than 15,000 feet is suspended for
a period of 24 months or until payout of the well
cost, whichever occurs first. Production must start
after July 31, 1994. The purpose of this tax suspen-
sion is to encourage gas operators to invest in the

drilling of deep wells.

Legal Citation
R.S. 47:633(9)(d)(v)

Origin
Acts 1994, No. 2

Effective Date
August 1, 1994

Beneficiaries
Gas producers that successfully drill to a depth
greater than 15,000 feet

Administration
The purpose of the suspension is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$8,000,000 $7,500,000

10. New Discovery Wells

The severance tax on production from certified new
natural gas discovery wells is suspended for a period
of 24 months from the date of completion or until
payout of the cost is recovered, whichever occurs
first. The wells must be spudded after September
30, 1994, and completed before September 30,
1998. Act 7 of the 1998 Regular Legislative Session
extended the completion deadline until September
30, 2000. The purpose of this tax suspension was to
encourage exploration for new gas wells.

Legal Citation
R.S. 47:648.1 et seq.

Origin
Acts 1994, No. 2

Effective Date
October 1, 1994

Beneficiaries
Natural gas producers with new discovery wells

Administration

The Department of Natural Resources certifies these
wells and the Department of Revenue administers
the program.

Estimated Fiscal Effect

Since the new discovery well completion deadline
was September 30, 2000, and the suspension was
for 24 months from the date of completion, no
additional revenue losses are expected.
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{ Natural Gas Special Rates }

11. Incapable Oil-Well Gas

Gas produced from an oil well that has been deter-
mined by the Secretary to have 50 pounds or less of
wellhead pressure per square inch or producing by
artificial methods, gas lift, or pumping, is eligible
for a special reduced tax rate of 3¢ per MCF. The
purpose of this special rate is to encourage continued
production from low-pressure oil wells.

Legal Citation
R.S. 47:633(9)(b)

Origin
Acts 1958 Ex. Sess., No. 2

Effective Date
1958

Beneficiaries

The intent of the reduced rate is to encourage small
independent operators to continue production on
low-producing wells. Major oil companies also ben-
efit from this special reduced rate.

Administration
The purpose of this special rate is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$1,700,000 $1,500,000

12. Incapable Gas-Well Gas

Gas produced from gas wells that are determined by
the Secretary to be incapable of producing an aver-
age of 250,000 cubic feet of gas per day is eligible
for a special reduced tax rate of 1.3¢ per MCF. The
purpose of this special rate is to encourage the con-
tinued production from low-producing gas wells.

Legal Citation
R.S. 47:633(9)(c)

Origin
Acts 1958 Ex. Sess., No. 2

Effective Date
1958

Beneficiaries

The intent of the reduced rate is to encourage small
independent operators to continue production on
low-producing wells. Major oil companies also ben-
efit from this special reduced rate.

Administration
The purpose of this special rate is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$34,000,000 $30,000,000
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{ Oil Deduction }

13. Trucking, Barging, and Pipeline Fees

Oil and condensate are taxable at the higher of
12.5 percent of the gross receipts less charges for
trucking, barging, and pipeline fees or the posted
field price. The Department’s regulation, LAC
61:1.2903, allows producers transporting through
their own facilities a 25¢ per barrel deduction; those
with third-party transportation may deduct 25¢ per
barrel or the actual amount charged. The purpose of
the regulation is to allow a standard 25¢ per barrel
deduction for all producers.

Legal Citation

R.S. 47:633(7)(a)

Origin

Acts 1973 Ex. Sess., No. 6

Effective Date
January 1, 1974

Beneficiaries
All of industry

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

{ Oil Suspensions }

14. Horizontal Wells

Any well drilled or recompleted horizontally from
which production begins after July 31, 1994, will
have all severance tax suspended for 24 months
or until payout of the well is achieved, whichever
occurs first. Payout of well cost is the cost of com-
pleting the well to the start of production. The pur-
pose of this tax suspension is to encourage drilling
horizontal wells.

Legal Citation
R.S. 47:633(7)(c)(iii)

Origin
Acts 1994, No. 2

Effective Date
August 1, 1994

Beneficiaries
Any producer who successfully completes or recom-
pletes a well horizontally

Administration

The Department of Natural Resources determines
the well cost payout and the Department of Revenue
administers the tax suspension.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$5,000,000 $4,500,000

$25,000 $25,000
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{ Oil Suspensions }

15. Inactive Wells

Oil wells returned to service after being inactive for two
or more years or having 30 days or less production for
the past two years were allowed a severance tax exemp-
tion for five years. The June 30, 1996, deadline for
applying for inactive status was extended to June 30,
1998, by Acts 1996, No. 16, and to June 30, 2000, by
Acts 1998, No. 7. Acts 2002, No. 74 amended R.S.
47:633(7)(c)(iv) to reactivate the exemption effective
for production beginning July 1, 2002, and ending
June 30, 2006, and change the exemption period from
five to two years. Acts 2005, No. 492 extended the
time for taxpayers to apply for certification June 30,
2006, to June 30, 2010, and extended the suspension
period from two to five years for any well granted inac-
tive certification on or after January 1, 2005.

Legal Citation
R.S. 47:633(7)(c)(iv)

Origin
Acts 1994, No. 2

Effective Date
August 1, 1994

Beneficiaries
Oil producers with older mature fields containing
many inactive wells

Administration

The potential for a large number of participants,
plus the combination of the Department of Natural
Resources certifying and the Department of Revenue
administering could present problems.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$35,000,000 $30,000,000

16. Deep Wells

The severance tax on oil wells drilled to a true verti-
cal depth of more than 15,000 feet is suspended for
a period of 24 months or until payout of the well
cost, whichever occurs first. Production must start
after July 31, 1994. The purpose of this tax suspen-
sion is to encourage oil operators to invest in the

drilling of deep wells.

Legal Citation

R.S. 47:633(9)(d)(v)
Origin

Acts 1994, No. 2

Effective Date
August 1, 1994

Beneficiaries
Oil producers that successfully drill to a depth
greater than 15,000 feet

Administration

This incentive will be easy to administer as there
should be a limited number of oil wells successfully
completed at a depth of more than 15,000 feet.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$10,000,000 $9,000,000
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{ Oil Suspensions }

17. New Discovery Wells

The severance tax on production from certified new
oil discovery wells is suspended for a period of 24
months from the date of completion or until payout
of the cost is recovered, whichever occurs first. The
wells must be spudded after September 30, 1994,
and completed before September 30, 1998. Act 7
of the 1998 Regular Legislative Session extended
the completion date until September 30, 2000. The
purpose of this tax suspension was to encourage
exploration for new oil wells.

Legal Citation
R.S. 47:648.1 et seq.

Origin
Acts 1994, No. 2

Effective Date
October 1, 1994

Beneficiaries
Oil producers with new discovery wells

Administration

The Department of Natural Resources certifies these
wells and the Department of Revenue administers
the program.

Estimated Fiscal Effect

Since the new discovery well completion deadline
was September 30, 2000, and the suspension was
for 24 months from the date of completion, no
additional revenue losses are expected.

18. Tertiary Recovery

This suspension, enacted in 1983, provides that
no severance tax is due on crude oil produced
from a qualified tertiary project approved by the
Department of Natural Resources until the project
has reached payout. The purpose of this suspension
is to provide financial assistance to producers under-
taking large-scale carbon dioxide injection projects.

Legal Citation
R.S. 47:633.4

Origin
Acts 1983 Ex. Sess., No. 643

Effective Date
July 20, 1983

Beneficiaries

Producers undertaking large-scale carbon dioxide
injection projects were the intended beneficiaries of
this suspension; however, the collapse of oil prices
postponed these projects.

Administration
To date, with only three projects approved, there
have been no problems.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$100,000 $100,000
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{ Oil Special Rates }

19. Incapable Oil

An oil well incapable of producing an average of
more than 25 barrels of oil per producing day, and
producing at least 50 percent salt water, and having
no capable well on the lease is eligible for a special
reduced tax rate of 6.25 percent of value. The pur-
pose of this special rate is to encourage the contin-
ued production from low-volume wells.

Legal Citation
R.S. 47:633(7)(b)

Origin
Acts 1948, No. 10

Effective Date
1948

Beneficiaries
Oil producers in Louisiana with wells producing in
the 10-25 barrel per day range

Administration
This special reduced rate program is becoming more
efficient to administer, monitor, and enforce.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$12,000,000 $11,000,000

20. Stripper Oil

An oil well incapable of producing an average of
more than ten barrels of oil per producing day for
the entire taxable month is eligible for a special
reduced tax rate of 3.125 percent of value. The
purpose of this special rate is to encourage the con-
tinued production from stripper oil wells.

Legal Citation

R.S. 47:633(7)(c)(i)(aa)
Origin

Acts 1973 Ex. Sess., No.5

Effective Date
January 1, 1974

Beneficiaries
Oil producers in Louisiana with low-producing oil wells

Administration
The purpose of the special reduced rate is achieved
in a fiscally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$35,000,000 $30,000,000
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{ Oil Special Rates }

21. Stripper Oil - Value Less than $20 per
Barrel

An oil well certified as a stripper well (incapable of
producing an average of more than ten barrels of oil
per producing day) is exempt from severance tax in
any month in which the average posted price for a
30-day period is less than $20 per barrel. Act 43 of
the 1998 Regular Legislative Session amended the
law to provide that the same value used as a basis to
impose the severance tax under R.S. 47:633(7)(a)
be used to determined the exemption for certified
stripper production. The purpose of this exemption
is to encourage producers to continue the operation
of low-producing oil wells. However, stripper wells
already qualify for a reduced tax rate of 3.125 per-
cent of value.

Legal Citation
R.S. 47:633(c)(i)(bb)

Origin
Acts 1994, No. 2

Effective Date
June 1, 1994

Beneficiaries
Producers with oil wells certified as a stripper well

Administration
The purpose of the special reduced rate is achieved
in a fiscally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10
$0 $0

22. Salvage Oil

A special reduced rate of 3.125 percent of value
applies to salvage oil reclaimed by class-one recla-
mation facilities that are permitted by the Office of
Conservation. The purpose of this special rate is to
provide financial assistance to class-one salvage oil
operators.

Legal Citation
R.S. 47:648.21

Origin
Acts 1986, No. 673

Effective Date
July 1, 1986

Beneficiaries

Class-one salvage oil operators benefit from this spe-
cial reduced rate. There is a prohibition against any
person or affiliate of a person actually engaged in
severing of oil, gas, or other natural resources from
participating in this reduced rate program.

Administration
The purpose of the special reduced rate is achieved
in a fiscally effective manner.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$300,000 $250,000
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{ Oil Special Rates }

23. Horizontal Mining and Drilling Projects

The working-interest owners of horizontal- min-
ing and drilling projects approved by the Office of
Conservation are taxed at the special reduced rate
of 3.125 percent of value until the cumulative value
of hydrocarbon production from the project equals
2.33 times the private investment invested by the
working-interest owners. The purpose of this special
rate is to promote innovation in horizontal-mining
and drilling technologies.

Legal Citation
R.S. 47:633(7)(c)(ii) (aa) and (cc)

Origin
Acts 1990, No. 551

Effective Date
August 1, 1990

Beneficiaries

Companies who undertake horizontal-mining and
drilling projects benefit from this special rate. One
project was planned, but never got off the ground
and there are none planned for the near future.

Administration

There has been no activity; however, the language
of recouping 2.33 times the private investment is
unclear and could be difficult to administer.

Estimated Fiscal Effect
$0; no activity is anticipated.

{ Oil and Gas Incentive }

24. Produced Water Injection Incentive

A 20 percent severance tax reduction is allowed on
oil and gas produced from wells in which produced
water is injected into the reservoir to increase recov-
ery. This incentive was enacted to reduce produced
water discharge by providing a severance tax saving
for producers that inject produced waters into an oil
or gas reservoir to increase recovery or oil or gas.

Legal Citation
R.S. 47:633.5(C)
Origin

Acts 1991, No. 625

Effective Date
July 17, 1991

Beneficiaries

Oil and gas producers that inject produced waters
into an oil or gas reservoir to increase the recovery or
oil or gas will benefit from this incentive.

Administration
There should be no problems administering this
incentive.

Estimated Fiscal Effect

FYE 6-09 FYE 6-10

$250,000 $280,000
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25. Owned and Severed by Political
Subdivisions

This exemption, enacted in 1988, applies to any
political subdivision of the state that owns and severs
minerals for its own use. The purpose of this exemp-
tion is to provide financial assistance to police jurors
severing gravel for their own use.

Legal Citation
R.S. 47:632(B)

Origin
Acts 1988, No. 594

Effective Date
1988

Beneficiaries
The political subdivisions that own and sever miner-
als for their own use

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
$0; no activity is anticipated in the future since the
tax on gravel has been repealed.

[211]






Petroleum Products
Tax Exemptions






Petroleum Products Taxes

{ Introduction }

A tax on gasoline and motor fuels was first levied in the 1921 Louisiana Constitution at the rate of 1¢ per gallon.
Special fuels were first taxed at the rate of 7¢ per gallon under a Use Fuel Tax as levied by Act 244 of 1940. This
act also required fuel permits. Various amendments through the years set the rates as follows:

1921 Gasoline tax first levied at 1¢ per gallon
1924  Gasoline at 2¢ per gallon

1928 Gasoline at 4¢ per gallon

1930 Gasoline at 5¢ per gallon

1936  Gasoline at 7¢ per gallon

1940  Special fuels tax first levied at 7¢ per gallon
1948 Gasoline and special fuels at 9¢ per gallon
1952 Gasoline and special fuels at 7¢ per gallon
1968 Gasoline and special fuels at 8¢ per gallon
1984 Gasoline and special fuels at 16¢ per gallon
1990 Gasoline and special fuels at combined rate of 20¢ per gallon

Act 16 of the First Extraordinary Session of 1989 increased the total tax on gasoline, motor fuels, and special
fuels to the current 20¢ per gallon, not by increasing the 16¢ per gallon rate imposed by R.S. 47:711 and R.S.
47:802, but by levying an additional 4¢ under a new part titled Transportation Infrastructure Model for Economic
Development (TIMED). The money generated by this levy, which was effective January 1, 1990, was specifically
dedicated. By the same legislation, the Transportation Trust Fund was created wherein the 16¢ per gallon tax col-
lections would eventually be deposited.

Gasoline and Diesel Fuels Tax

The gasoline tax was collected from the dealer who first handles, sells, distributes, uses, or consumes the
gasoline and motor fuel in Louisiana. However, Acts 2005, No. 252 enacted R.S. 47:818.1 et seq. to move
the point of collection for tax on motor fuels to the terminal rack. Clear diesel fuel, as newly defined, will be
subject to tax when the product leaves the terminal via the rack so that subsequent sales of the product should
be of taxed fuel and any clear diesel ultimately used for a nontaxable purpose could be eligible for the refund

of the fuel tax paid.

The act also changed the discounts allowed to dealers and marketers. Previously a discount was allowed to
gasoline dealers for three percent of the first 1¢ of tax; gasoline jobbers were allowed three percent of the first
4¢ of tax; and special fuel suppliers were allowed three percent of net taxable gallons. Under the act, effective
July 1, 20006, suppliers (refiners) are allowed to keep 1.5 percent of the tax if they timely file and remit the taxes
and pass on one percent of the tax to the distributors (marketers).

Special Fuels Tax

Special fuels are defined as any gas or liquid, other than gasoline or diesel fuel, used or suitable for use as motor
fuel in an internal combustion engine or motor to propel any form of vehicle, machine, or mechanical contriv-
ance. Special fuels include compressed natural gas, liquefied natural gas, and liquefied petroleum gas. The tax
on special fuels was paid by any person who operates a motor vehicle upon the highways that uses or is capable
of using LPG or CNG. The tax is paid on the annual return and is evidenced by a decal that is issued to the
operator for each vehicle.

Owners or operators of motor vehicles that use liquefied natural gas, liquefied petroleum gas, or compressed
natural gas pay an annual flat rate or tax based on usage depending on weight of the vehicle. Act 2005, No. 252
does not change the manner in which this tax will be reported or collected.

Fee for Inspection

To defray the expenses connected with the inspection, testing, and analyzing of petroleum products in the state,
an inspection fee of 4/32 of one cent per gallon is collected on all petroleum products distributed, sold, or
offered for sale or use or consumption in the state or used or consumed in the state. The fee, to be paid by the
first person handling the fuel, must be paid before delivery to agents, dealers, or consumers in the state. The fee
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is not collected on liquefied petroleum gas, natural gas, or bulk sale or transfers and exports out of the state are
not subject to the fee. In addition, no fee is due on fuels that are eligible for tax refunds under the provisions of
R.S. 47:818.15(A)(5) or that are sold for use in or distributed to seagoing vessels as defined in R.S. 3:4602.

Legal Citations

R.S. 47:818.6 enacted by Acts 2005, No. 252 provides that the provisions of the act, R.S. 47:818.1 et seq.
supersede the provisions of R.S. 47:711-727, 771-788, and 801-815.1 to the extent that they are inconsistent
or in conflict. The provisions of R.S. 47:711-727, 771-788, and 801-815.1 that are not inconsistent or in
conflict with R.S. 47:818.1 et seq. remain in effect.

Gasoline and Diesel Fuels Tax:
R.S. 47:818.1 through 818.6-General Provisions
